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If you are not getting your share 
LINES WRITTEN start prospecting now. 


Fire It Pays. 


Automobile 
ew col How many fire insurance policy- 
Sprinkler Leakage holders have you? 

Earthquake 
Tourists’ Baggage Each one is a tornado insurance 
Use and Occupancy 

Leasehold prospect. 

Rents , , 
Profits Heavy windstorms come in March. 
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Riot and Civil Make February your campaign 
Commotion month for tornado insurance. 
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Keep Your Face Toward the Sun and the Shadows Will Fall Behind You 





Hundreds of millions have been paidlin'losses to worthy patrons 
all over the world by the SUN OF LONDON since Charles 


Povey and twenty-three partners began business in 1710. 


Agents and customers are more than satisfied by the SUN’S 
liberality in the settlement of all just claims. 


The SUN Sign in any agency—a synonym for liberality and strength. 


SUN INSURANCE OFFICE 


of London 
Established 1710—The Oldest Fire Insurance Company in the World 





January list, 1923 


The Patriotic Insurance Company of America 


came into existence and assumed the United States business of 
The Patriotic Assurance Co., Ltd., of Dublin, Ireland , 
FOUNDED 1824 


United with the parent company in one great organization; one in ideals, solvency | 
methods and purposes and dispensing that peerless service that has made THE SUN 
the leader in good agencies wherever sound insurance is sold. 


We bespeak your co-operation in the establishment of the new company. 





UNITED STATES BRANCH WESTERN DEPARTMENT PACIFIC DEPARTMENT 
54 Pine Street, NEW YORK 76 West Monroe St, CHICAGO SAN FRANCISCO 
PRESTON T. KELSEY, U. $. Manager JOHN F. STAFFORD, Mgr. C. A. HENRY, General Ageat 
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Organized 1853 


Cash Capital 
$18,000,000 
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Dependability in Insurance 
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To be of real value to the com- 
munity it serves, a local agency should 
be able to provide insurance protection 
in a company whose dependability, is 
unquestioned. 


It has been the aim of the HOME 
INSURANCE COMPANY, NEW 


Profits and Com- 
missions 
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Rain 


Registered Mail 
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Rents 
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Rental Values 


— YORK, to stand firmly back of its 
[es 1 1S ard. *( 
Sprinkler Leakage agency forces in this regard. One_,of 


the most effective ways of doing so 
has been to assure, by careful and con- 
servative underwriting, the ability to 
promptly and fairly assume any and 
all obligations. 


Tourists’ Baggage} 





Use and Occupancy 


Windstorm 
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The Home is America’s Largest 
and Strongest Fire Insurance Com- 
pany, and judicious management has 
added to its other qualities, that of 
thorough dependability. 
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‘GcHOME S88 NEW YORI 
Elbridge G. Snow, President New York Office , 56 Cedar Street 
STRENGTH REPUTATION SERVICE 
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Astoria’s Ashes 


A good fire record, as a result of favorable climatic conditions 





or mere good luck, is no excuse for under-insurance. The unex- 
pected —the conflagration—always happens in time. 
Astoria, Oregon is a striking example. After the fire of 


December 8, 1922, which wiped out the entire business section of 
this city, it was found that the total property loss of about $10,000,000 
was only insured for approximately $2,000,000—20% insurance to value. 


The effect of such unpreparedness is shown bv a report from 
a first hand observer which reads in part: 


“With this condition prevailing (under-insurance) 
it follows that many merchants are financially 
embarrassed and must start again in rather a 
small way and build for the future.” 








Fidelity-Phenix agents will immediately recognize the potency 
of this argument for full insurance to value. 
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FIRE INSURANCE COMPANY 
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MUCH DISCUSSION ON 
LARGE CITIES ISSUE 


Special Meeting of the Western 
Union and Western Insurance 
Bureau at Pitsburgh 


SOME OPPOSITION SHOWN 


Members Disappointed That the Non- 
Affiliated Companies Did Not Send 
Representatives to the Gathering 


PITTSBURGH, PA., Jan. 31.—At its 
meeting this morning the Western Union 
drew up a plan to be applied to the six 
excepted cities. In effect it calls for 
rigid enforcement of present rules and 
in these cities if made operative will 
make necessary a housecleaning in Chi- 
eago, St. Louis and Milwaukee. It makes 
no reference to the limitation of agen- 
cies other than is contained in the pres- 
ent set of rules. It eliminates from the 
excepted city class the two counties in 
Kentucky across the river from Cincin- 
nati, This arrangement is quite a modi- 
feation of the original French Lick plan. 
It will be presented for ratification at 
a meeting of the Burean late today. 
This agreement was arrived at after a 
satisfying settlement seemed hopeless 
because of the sharp differences of opin- 
ion, The view at this hour is that the 
Bureau will approve the plan as sub- 
mitted or at least only slightly altered. 


PITTSBURGH, PA., Jan. 31.—A real 
monkey wrench was thrown in the 
machinery of the large cities agreement 
of the Western Union and Western In- 
surance Bureau, that was practically ap- 
proved at a joint session yesterday. 
This morning the two bodies met 
separately. Company officials arrived 
today that were not present at yester- 
day’s sessions. It was these who are 
responsible for the jolt at this morning’s 
sessions. Attempt will be made to 
patch up the tattered agreement but 
the outlook is somewhat dubious. 

The plan proposed a reduction of 5 
percent in commissions and an agency 
limit of three including annexes. 


No Non-Affiliated Company on Hand 


§ No date had been set for the applica- 
ton of the new program, as there were 
still many points to be cleared up. 
This is especially the case regarding 
Chicago. The non-affiliated companies 
will quite probably not cooperate. They 
were invited to send representatives to 
the Pittsburgh meeting, but not one 
non-affiliated company official attended 
the gathering here. This was surprising 
and disappointing. It was hoped that 
the leading premium producers in Wes- 
ten Union territory regardless of affili- 
tn. would be represented at what 

ed out to be one of the most im- 
Portant gatherings of company officials 
i the annals of western fire insurance. 

ntrary to rumors that have current 
‘ver since the joint conference commit- 
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HE recent fire in Duluth involving 

the building of the McDougall Ter- 

minal Warehouse Company in 
process of construction furnishes some 
lessons to underwriters. Reinforced 
concrete was being used. Ultimately 
the cost will be $1,500,000. The loss 
was $150,000. There was coinsur- 
ance. 

At the time of the fire there was 
about $600,000 of value and therefore 
the building was greatly under-insured 
making the loss to insurance total. 
There was false woodwork and scaffold- 
ing above the third floor. The building 
above the third floor was covered with 
canvas in order to hold the heat. A 
large number of salamanders were used. 
Undoubtedly, the gas collected and 
caused the fire to flash. The columns 
and floors of the building, six stories 
high at ends and four stories in the 
center were about completed. The con- 
crete on the fourth, fifth and sixth 
floors had not set. The fifth and sixth 
floors had just been laid. Above the 
third floor, the woodpoles were still in 
place and the entire floor areas were 
covered with the usual network of 2 
by 4’s and other sizes used to hold up 
the structure below the concrete floors. 


no 


Gas Was Generated 


There was a shortage of coke and 
the gas from the hard coal was held in 
by the canvas. The floors were covered 
with possibly one-half inch of shavings. 
The fire originally started with some- 
thing coming in contact with a sala- 
mander or the gas reached the ignition 
point. The gas and shavings carried 
the fire from one end of the structure 


tee of the Union and Bureau met re- 
cently at French Lick Springs, Ind., the 
“excepted cities” were not to be put on 
the same commission basis as other wes- 
tern cities. Instead, they will continue 
to enjoy special privileges, but the num- 
ber will not be increased. Detroit, 
Mich., and Kansas City, Mo., for in- 
stance are not to be taken into the fold. 
Agents in these two cities and some 
others have been declaring that com- 
panis should have the same arrange- 
ments in all large centers and not con- 
tinue to favor a chosen few. The com- 
panies have decided that for the pres: 
ent at least the list of excepted cities 
will not be revised either up or down. 


Will Not Increase the List 


Those who attended this week’s con- 
ference came to Pittsburgh determined 
to settle the acquisition cost question 
or to be convinced that a solution was 
impossible. Over 100 put in an appear- 
ance and there was an average attend- 
ance of about 80 at all of the joint 
meetings. : 

Before the meeting got down to busi- 
ness, newspaper men were asked to re- 
tire thus making the gathering virtually 
an executive session of the Union and 
Bureau. It had previously been stated 
that it was to be a “Town Hall Meeting, 
Open to All.” A second joint session 
was held Tuesday afternoon. 

At these meetings the agreement 





drawn up by the joint conference com- 


] LESSONS FROM BUILDERS RISK FIRE 


Recent Loss in Duluth Brings Out Some Important Features for the 
Underwriters 
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In 


to the other. five minutes every 
floor above the third was a mass of 
flames. The fire above the third floor 


did approximately 70 percent damage. 
The concrete third floor slab was not 
much damaged. The pillars were badly 
chipped and heavily damaged as were 
also the bottoms of the fourth floor 
slabs. Above the fourth floor the dam- 
age was about 80 percent, because of 
the wet condition of the concrete and 
the fact that the work on the fifth and 
sixth floors was in process. 
Lessons to Be Learned 


The lessons to be learned from fire as 
given by an expert are as follows: 


1. A builder’s risk of reinforced con- 
crete with a mass of wood molds and 
supports is during this stage of con- 
struction more hazardous than a frame 
builder’s risk. 

2. In the northern or cold climates 
when such construction is carried on in 
the winter the fire hazard is greatly in- 
creased because of the artificial heat 
used to set the concrete and to keep 
out frost. 

3. When open heat devices releasing 
gas into a structure enclosed to keep in 
the heat are used, great care should be 
taken not to let the gas accumulate and 
reach the flash point. 

4. Just as soon as the false wood- 
work is all removed, then a _ builder’s 
risk of this class becomes particularly 
desirable business. 

5. The fire hazard during the con- 
crete laying stage varies according to 
the season of the year and the location. 
The southern states would not require 
so much artificial heat. 


mittee of the two organizations at 
French Lick recently was presented and 
read. Its terms were unknown to a 
majority before the meeting opened. 
Unexpected opposition to various fea- 
tures was manifested by several Union 
and Bureau executives. Objections were 
made principally by those who did not 
attend the French Lick meeting and 
were not therefore familiar with the 
entire scope and intent of agreement. 
The day was consumed by explanations, 
amplifications, compromises and argu- 
ments. At the conclusion of the after- 
noon session there were still too many 
objectors, conscientious or otherwise, It 
requires an approving vote of 90 percent 
of the membership of the Western 
Union in order to make that organiza- 
tion’s legislation mandatory and the 
Bureau requires 80 percent. A favor- 
able vote could not have been secured 
at the close of business on Tuesday. 


Separate Meetings Held 


Several star chamber sessions took 
place Tuesday night. The recalcitrants 
and hold outs were swung into line, In 
the morning the two bodies held separ- 
ate meetings. John H. Carr of the 
Hartford, president of the Western 
Union, was not able to attend because 
of ill health, W. L. Steele, vice-presi- 
dent of the Niagara presided at the 
Union gathering in his stead as vice- 
president. Charles H. Yunker of the 

(CONTINUED ON PAGE 38) 





PROTESTING COMPANIES 
MAY SIGN AGREEMENT 


Failure to Issue Statement of Posi- 
tion Strengthens Belief That 
Compromise Is in Sight 


COMMITTEE TO MEET SOON 


Rating Association Leaders Will 


Thresh Matter Out and Arrive 
at Conclusion 


NEW YORK, Jan. 30.—It is possible 
that as a result of conferences now under 
way, the stock companies that have 
not yet signed the agreement of the New 
York Fire Rating Organization may con- 
clude to do so, despite their hitherto an- 
nounced determination to fight that por- 
tion of the association’s agreement limit- 
ing agency representation and allocating 


or 
27 


commission payments. While a_ recent 
opinion of the attorney general upheld 
the right to the rating organization to 


adopt rules governing methods of field 


practice, as well as the preparation of rat- 
ing schedules, the non-affiliating offices 
refused to accept this ruling as final and 
prepared to test it in the courts. They 
retained for that purpose Nathan S. Mil- 
ler, governor of the state at the time the 
rating law was placed upon the statute 
books. 
Compromise Expected 


It was expected that the protesting 
companies would issue a statement clearly 
defining their position in the matter before 
now. The fact that they have failed to 
do so, lends color to the story that a 
compromise between the antagonistic in- 
terests may be effected. The governing 
committee of the rating association is to 
meet within a few days, when the matter 
will be threshed out, and a definite con- 
clusion probably arrived at. It was as- 
sumed by the companies that had joined 
the organization that the ruling of the 
Attorney-General regarding the point in 
dispute, would have ended the contro- 
versy, though the protesting offices had 
made no secret of the fact that if the in- 
terpretation of the state’s chief legal ad- 
viser was adverse to their view-point they 
would at once seek adjudication from the 
courts. The delay in reaching an agree- 
ment has proven most embarrassing to 
the rating body and to the department, 
charged with carrying out the provisions 
of the statute, and these would greatly 
like to see the matter amicably settled. 


Status of Mutuals 


A number of mutual companies, too, are 
still outside the fold, although the rating 
law applies to them as well. few days 
ago a committee of mutual company ex- 
ecutives was in conference with Superin- 
tendent Stoddard, although from their 
statements it was not clear what the 
wanted, or how they intended to proceed. 
In Western Union territory mutuals are 
given the privilege of using special 
schedules governing classes of hazard, in 
the insuring of which they specialize, but 
under the New York law discrimination 
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of this nature is inadmissable. No sug- 
gestion that such concession be granted 
them was made by the mutuals during 
their recent gatherings as they had evi- 
dently studied the provisions of the act 
very carefully and realized the inability 
of the insurance superintendent to accord 
any such privilege. Just what the mu- 
tual company executives were driving at 
was not apparent, although their spokes- 
men talked at considerable length. 


WILL GET 3 PERCENT MORE 





Creditors of Defunct American Union 
Fire Will Participate in Further 


Distribution 
The American Union Fire of Phila- 
delphia which went into dissolution 


March 27, 1913, will distribute an addi- 
tion of 3 percent of their claims to credi- 
tors of the company early in February. 
This distribution brings the total up to 
74 percent, three previous payments 
having been made, one of 50 percent 
and two of 10 percent each. 
Wound Up by Donaldson 


The American Union went into dis- 
solution when Charles H. Johnson was 
commissioner. Thomas B. Donaldson, 
then special deputy in charge of liquida- 
tion, wound up the affairs of the com- 
pany and it was through his efforts that 
the creditors were able to realize such a 
large proportion of their claims. New 
York creditors sought to gain a prefer- 
ence over others by attaching insurance 
moneys due the American Union from 
the Warsaw Insurance Company, a re- 
insurance company. This case, known 
as Charles Martyne vs. American Union, 
was finally decided by the New York 
court of appeals in September, 1915. 
In this suit the rights of the Pennsyl- 
vania commissioner statutory liqui- 
dator were recognized in New York 
state on a par with rights in Pennsyl- 
vania. Mr. Donaldson, as special 
deputy, and James E. Finegan of the 
New York Board fought out the issue 
in order to compel recognition in all 
states—untess special laws existed—of 
the rights of a liquidator created by 
statute, as against the old type of com- 
mon law receiver. 


as 
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UNDER-INSURANCE ON BIG LINES 


Chicago loss men and adjusters say 
that there is a great deal of under- 
insurance on big lines carrying the co- 
insurance clause in Chicago. It would 
seem that brokers have been remiss in 
giving full service to their assureds and 
not calling attention to the fact thar 
they are under-insured. Very few busi- 
ness men understand the co-insurance 
clause. They believe that they wi!l re- 
ceive 80 percent of the loss or some 
other such simple formula and do not 
understand the workings of the clause. 
Therefore. it is not sufficient for a 
broker to write a letter to the assured 
and tell him that his property is not 
‘sufficiently covered. The property 
owner may think that he can stand 20 
percent of the loss himself and be glad 
to carry a little less insurance, feeling 
sure that he will not have a biy fire. 
The agent’s or broker’s job is to talk 
the matter over with the insured, ex- 
olain carefully what he would receive in 
pase of a fire either of small or large 
proportions that he can see how 
woefully wunder-covered he is. The 
broker can show that even in case of a 
very small fire perhaps the wunder- 
insurance will cost more than the in- 
creased premium, for a period of severa! 
years. The broker who is on the job 
in this respect will receive larger premi- 
ums and give more satisfaction to his 
clients in case of a loss. 


so 





New Secretary of Citizens 
oe the past 20 years 
Hartford and the 


Tenner, for 
special agent for the 
Citizens in St. Louis, has been elected 
‘ttarv of the Citizens and local man- 
‘the Hartford at St. Louis, suc- 
ceeding the late P. O. Crocker. 


secre 


of 


ager 





NEW RULE IN EFFECT 





LIBERALIZED IN THREE WAYS 





Chicago Agents Can Now Cover Ac- 
cessories—Loss Clause Optional 
With Big Credit 





New automobile insurance theft rates 
for Chicago approved by the Western 
Automobile Underwriters Conference 
last week are effective immediately. 
They provide more liberal insurance for 
those who desire it. 


The first change is to make the loss | 
mandatory. | 


clause optional instead of 
An agent can write the insurance with 
full coverage which will pay the total 
loss, or he can apply the present graded 
percentage loss clause and rules govern- 
ing its application, with a liberal credit 
on the rate. The application of the 75 
percent loss clause gives a 40 percent 
credit, the 85 percent loss clause gives 
30 percent credit and the 95 percent loss 
clause, 20 percent credit. 


May Cover Accessories 


Under the old rules, the companies did 
not offer coverage for accessories, extra 
tires, etc. Now this coverage can be 
purchased separately by the payment of 
an additional premium of $6,85 for $100 
of insurance. The theft limitation 
clause must be used without credit on all 
policies, the coverage on accessories and 
equipment being extra. This applies 
only to gasoline private passenger cars 
and includes taxicabs, livery and rent- 
ing automobiles as well. The theft 
limitation clause need not be used with 
commercial cars of all types, electric 
cars, dealers’ automobiles or fleets upon 
which special rates have been prepared 
for insurance covering fire and theft 
including extra equipment, 

To sum up, the theft rules in Chicago 


have been liberalized in three ways: (1) 
The use of the ne loss clause 
has been made optional; (2), commercial 
and electric cars have been exempted 
from the use of the theft limitation 
clause; (3), theft coverage on acces- 
sories, extra tires, etc., can be pur- 
chased separately on gasoline private 


passenger cars, excepting taxicabs, liv- 


ery and renting automobiles. 


BUY BRITISH AMERICA 


——————_ 


CRUM & FORSTER GET CONTROL 





Present Official Staff Will Continue to 





Manage New Member of 
Powerful Group 
Crum & Forster have secured a 
controlling interest in the British- 


America Assurance of Toronto. Presi- 
dent William B. Meikle and Vice- 
President Wilfrid M. Cox and the same 
board of directors will continue to be in 
charge of the British-America. Sumner 
3allard was the intermediary in the 
negotiation of the transaction. 


Will Not Disturb Connections 


The plan of Crum & Forster is to 
leave the present agency organization 
undisturbed and give to it the ad- 
vantage of the almost unlimited facili- 
ties of the Crum & Forster group. The 
British-America will be an important 
addition to the Crum & Forster fleet. 


Price of Preferred $12! 


The British-America was incorporated 
in 1833 and began business in 1835. It 
entered the United Staves in 1874. Its 
authorized capital is $3,000,000 and its 
present outstanding paid in capital is 
$1,399,000 of which $550,000 is preferred 
and $849,000 is common stock. It is 
understood that Crum & Forster se- 
cured the preferred stock at a price of 
$125 a share and the common stock at 
$6.87. The home office statement of the 
British-America showed total admitted 
assets at the beginning of 1922 of 

3,628,639, with total net fire premiums 
for 1921 of $2,723,955. Marine and in- 
land premiums, $144,957 
The United States branch in 1921 had 
395,595 in net premiums. All but 
about $64,000 of this amount was fire 
insurance premiums. The United States 
branch assets amounted at Dec. 31, 
1921, to $2,256,915; surplus to policy- 
holders $655,879. 


$1, 





Doubling Its Capital 


The Iowa Manufacturers is planning 
to double its capital and extend its oper- 
ations to adjoining states. The present 
capital is $100,000. 








CONDENSED 


NEWS OF THE WEEK 











Crum & Forster of New York have 
secured a controlling interest in the 
British-America of Toronto. The com- 


pany will be 
W. B. Meikle, 
and the same 


continued under President 
Vice-President W. M. Cox 
board. 

* * * 


Bill introduced in Missouri legislature 
to repeal present rating law, which 
would leave companies subject to pen- 
alties of anti-trust law in case of agree- 
ment on rates, 

* * x 

John Dailey, Illinois 


) state senator, 
famous for his part 


in the building ma- 


terials investigation in Chicago, asks 

for investigation of insurance companies. 
” & * 

J. K. Lesch of the Home is reelected 


president of the Farm Association at its 
annual meeting. 
* * x 
New automobile theft rates for Chicago 
approved by Western Conference liberal- 
ize coverage materially. 


The Delaware Association of Insurance 
Agents has been organized with Albert 
Bird of Wilmington as president. 

*x* * x 

Much interest is taken in the fire in- 
surance rating bill introduced in the 
Michigan legislature which gives the 


Michigan insurance department absolute 


power of rate making. 
K * * 

The new president of the Aetna, Ralph 
B. Ives. was given a testimonial dinner 
by the insurance men of Chicago. 

*x* *« * 

North American National and Great 
Republic, both of Des Moines, which 
have been under the same management, 











will be merged under the 
North American National, 


* * x 
Jackson Fire is incorporated in Missis- 


name of the 


sippi by P. Moses of Palmetto and Fi- 
delity Fire, Sumter, S. C., to write fire 
and casualty lines. 

* *k x* 


Fight for control of National Travelers 


Benefit of Des Moines is taken into 
courts, 
* * * 

Illinois Bankers Association decides to 
organize mutual company to write 
burglary and holdup insurance. 

* * x* 

The Union Indemnity of New Orleans 
has taken over the Louisiana Abstract 
& Title Guarantee and will change the 
name of the latter to the Union Title 
Guarantee. 

* * * 
Secretary W. H. Bennett of the Na- 


of Insurance 
with the 
the 


tional Association 
holds a conference 
committeemen of 
ciation. 


Agents 
officers and 
Nebraska asso- 


* * * 


Most casualty company 
acquisition cost schedule 


signers of the 
are endeavoring 


to readjust their affairs to square 
with it. 
*x* * * 
Company officials’ meeting in Pitts- 


burgh to discuss large cities problem. 
* *k * 


Thomas C. Temple and George C. Long, 
both secretaries of the Phoenix of Hart- 





| ford, are made _ vice-president. Other 
| promotions are made. 
| * *k * 

The Pittsburgh Fire will increase its 
! capital to $500,000. 


WILL EXTEND SERVICE 


REGIONAL MEETINGS IN NW, y 





State Association Leaders Plan to Giy, 
Aid and Information to Each 
Community 





What is regarded as one of the mog 
practical movements in the history oj 
insurance agency organization is a S€Ties 
of regional meetings now being held by 
the New York Association of Insurang 
Agents. 

They are part of a plan of President 
Frank L. Gardner and his associates tp 
bring to the service of each community 
all the information possessed by the 
leaders of both state and national as. 
sociations. No cut and dried program 
is laid out, it being announced that each 
community is to present and discuss its 
own particular problems. 

The first meting was held Jan, 25, a 
Rochester. The National association 
was represented by Thomas C. Moffatt, 
vice-chairman of the executive commit. 
tee. 

Elmira and Poughkeepsie Next 


The next sessions will be held a 
Elmira on Feb. 8 and Poughkeepsie 
Feb. 9. Poughkeepsie being the home 


of President Gardner, it is anticipated 
that this session will be somewhat ir 
the nature of a general review of what 
has been done at the others, plus atten- 
tion to any special local problems. 

In addition to the officers of the Na 
tional association and President Gardner 
of the New York association, there will 
be addresses at one or more of the ses- 
sions by T. A, Haskell, president of the 
Insurance Federation of New York; 
George E. Turner, general counsel for 
the Casualty Information Clearing 
House of Chicago, and Lawrence Daw 
assistant secretary of the New York 
fire rating organization. 

Among the general questions set down 


on the program for attention are the 
following: ae 
“Brokers—Are they needed? What 
>” 


qualific. ition laws! 

“Legislation introduced 
pated.” 

“New rating laws and how they affect 
the local agent.” 

“Cooperative advertising.” 


and antici- 





BEST YEAR IN ITS HISTORY 


American Central Is Celebrating Its 
70th Anniversary, It Having Been 
Established in 1853 


The American Central of St. Lous 
had the best year from the standpoint 
of net results in 1922, Last year its 
total premiums amounted to $4,493,942, 
showing a decrease of $146,084, The 
decrease is largely due to the fact that 
the company went through its automo 
bile business with a fine-tooth comb, ft 
sulting in a decrease in premiums of 
$178,123 in that department. ¢ 
strictly fire business broke away just 
about even. Its assets show an it 
crease of $554,680, that item beimg 
$7,855,699. The reinsurance _ reserve 
shows an increase of $82,752, that item 
being $4,120,933. The net — made 


a handsome increase of $683,753, it now 
being $1,876,629. This was an increase 
amounting to 57.36 percent. The [oss 


ratio last year was 54.37 percent and 
the expense ratio 42.27 percent. 1 
underwriting gain last year was $141 
968. The American Central is celebrat- 
ing this year its 70th anniversary. It 18 
one of the most desirable companies in 
the business. 


Meet in New York 








The western field men of the New 
York Underwriters will hold their 
annual meeting at the home omece the 
1 week of Feb. 5. 
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yUCH INTEREST SEEN 
IN MICHIGAN BILL 





Much Politics Involved in Measure 
Giving Insurance Department 
More Power 





BACKED BY AUTHORITIES 


Far More Rating Authority Is Given 
the State Insurance Department— 
Mystery in Introduction 





LANSING, MICH., Jan. 29.—The 
mystery of what happened to the state 
,ministration’s fire rating bill be- 
‘ween the time that it was ready and 
supposed to be introduced in the Michi- 
gan senate, and the day it was intro- 
duced, about a week later, still is un- 
solved. 

Charges 
been flung about in legislative and off- 
cal circles. But the fact remains that 
the bill proposing to give the state in- 
surance department strict supervision 
over the activities of the Michigan In- 
spection Bureau and make it possible 
to slash fire premium rates, was not 
introduced when it was supposed to be 
and no one seems to know why. 

All Dressed Up Ready to Go 


and counter charges have 


The measure was drawn up _ by 
Deputy Attorney-General Samuel B. 
Pepper, in cooperation with the state 
insurance department. When a draft 
of the bill had been completed, Mr. 
Pepper, Commissioner of Insurance 
Hands and Governor Groesbeck con- 
ferred regarding it. Several changes 
were suggested by the governor and 
the measure was then drawn up in 
final form. 

It had been proposed to introduce 
the bill in the house, but Governor 
Groesbeck suggested that better speed 
could be made by submitting it in the 
senate first. 


Newspapers Carried Story 


this time on 
determined. 


What happened from 
has not been definitely 
Newspapermen, although not actually 
seeing and reading the bill, were in- 
formed of its contents by state officials. 
At the time it was announced that the 
bill would be introduced in the senate 
on the following Tuesday. Stories to 
this effect, with an outline of the 
measure, were carried in the news- 
papers of the state. 
Tuesday came and when the bill was 
not introduced, newspaper correspond- 
ents covering the legislature called the 
matter to the attention of officials. It 
was believed that due to the new sys- 
tem for introducing bills in vogue this 
year, its non-introduction was merely 
anoversight. The new method in force 
lor introducing bills provides that any 
legislator wishing to submit a measure 
Must so announce his desire and file a 
copy of the bill with the secretary of 
the Senate or the clerk of the house. 
his plan, it is said, makes for speed 
and eliminates the necessity of having 
the pages run all around the legislative 
chambers collecting bills during the 
Session, 

Correspondents Out on a Limb 


Officials said that the bill would be 
introduced on Wednesday, after it had 
_called to their attention. It was 
introduced, and once more the new 


deen 


not 
t 








‘ystem was blamed. Thursday, the 
thing happened, and the _legis- 
‘ature adjourned over the week end 
In newspaper parlance, the corre- 
‘Pondents were “out on a limb.” Thev 


Nac 


said the bill was to be introduced 





MALONEY’S NEW POST 





GOES TO INDIANAPOLIS OFFICE 





Assumes Charge for Underwriters Ad- 
justing Co.—Formerly at St. 
Louis Branch 





A. A. Maloney, who has been man- 
ager of the St. Louis branch office of 
the Underwriters Adjusting Company, 
has been appointed manager of the In- 
dianapolis branch office effective Feb. 1. 
Mr. Maloney succeeds William J. Toole, 
Jr. who recently relinquished the man- 
agement of the Indianapolis office to 
open a branch office of the Underwriters 
Adjusting Company at Cincinnati, O. 
J. H. Harrison will direct the operations 
of the St. Louis branch until a succes- 
sor to Mr, Maloney is appointed. Mr. 








A. 


A. MALONEY 


Harrison has been a staff adjuster of the 
organization at St. Louis. 

Mr. Maloney is well known to insur- 
ance men in the middle west. He for- 
merly traveled for the Continental in 
Missouri, and was later made assistant 
secretary of the western department of 
the company at Chicago. He was then 
transferred to the Pacific coast where 
he served as manager for the three 
Evans companies. He has thus had a 
broad experience in both the office and 
field, and has made an excellent record 
for the Underwriters Adjusting Com- 
pany. 


and had 
garding it. 
One evening last week, a Detroit cor- 
respondent was discussing insurance 
legislation with Representative George 


carried complete stories re- 


Brown of Detroit, an insurance man, 
and member of the house insurance 
committee. During the course of the 


conversation, Mr. Brown mentioned 
that four members of the house insur- 
ance committee were actively engaged 
in the insurance business. Mr. Brown 
was quoted by the Detroit newspaper 
correspondent as saying that the com- 
mittee could and would kill any meas- 
ure which it believed detrimental to the 
insurance companies. The story also 
told how the bill had been prepared and 
sent to the senate for introduction, and 
how the provisions of the measure were 
published in the newspapers “several! 
days ago.” The correspondent then 
declared that “on its way it was inter- 
cepted by somebody who wanted to 
study its features before it was intro- 
duced.” 
Bill Finally Introduced 

When Governor Groesbeck's attention 
called to the story he summoned 
(CONTINUED ON PAGE 38) 


was 
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TO GIVE NEW SERVICE 





WILL ESTABLISH CREDIT 





Field Plan Announced by Underwrit- 
ers’ Will Stabilize 
Farm Credit and Rod Business 


Laboratories’ 





The greatest move in the history of 
the lightning rod and the granting of 
credit on insurance rates for lightning 
rods has been made by the Underwrit- 


ers’ Laboratories in its decision to ex- 
tend the scope of its work to cover 
strict field supervision of all rod in- 
Stallations in addition to the factory 
service that has been given for some 
time. The Laboratories has been giv- 
ing factory inspection since 1916 and 


has listed the approved rod companies, 
but with no means of further check, the 
service has been of little value, as the 
matter of installation is one of the most 
important factors in the utility of the 
rods. The new plan assures the use of 
approved rods, with proper installation. 
It will add to the effectiveness of the 
lightning rod, practically eliminating 
the numerous losses from improper in 
stallations. It places the lightning rod 
ona new level. The disrepute into which 
the rod had slipped through many use- 
less rods and many rods uselessly set 
up now removed. Rod manufac- 
turers welcome the new move as estab- 
lishing them in all communities and 
eliminating the maker of fake ap- 
paratus. 


18 


Covers Extensive Field Service 
Under the new plan of the Labora- 
tories, factory inspections of rods and 
fittings will continue heretofore, 
manufacturers being permitted to at- 
tach labels to the standard products as 
evidence of the inspections. In addi- 
tion a field service established, re- 
quiring manufacturers to systematic- 
ally supervise the installation work of 
their agents in a manner acceptable to 
the Underwriters’ Laboratories, reports 
to be filed with the Laboratories at 
designated intervals on all such work. 
Detailed reports on each installation 
are to be made out by the agents or 


as 


is 


installers and handed on to the Lab- 
oratories. Upon receipt of an accept- 
able report a “master label” is issued 


by the Laboratories, to be attached to 
the building. In addition the manufac- 
turer must attach a name plate to the 
equipment in a conspicuous place. The 
Underwriters’ Laboratories will coun- 
tercheck the manufacturer’s supervision 
of installation work, thus maintaining 
the integrity and dependability of the 
service. 


The answer to the belief that such a 


plan would cause a great increase in 
expense and cost of rods is the an- 
nouncement by some rod companies 


that, in spite of the added expense, re- 
ductions are in prospect, rather than 
increases. It is true that it will cause 
the small manufacturer, who has spent 
no money at all on inspection service, 
additional money, but this is the factor 
that is most gratifying to both insur- 
ance companies and rod manufacturers, 
as it will eliminate the irresponsible rod 
maker and require all to be up to par. 
It will standardize the product and es- 


tablish the market on a stable basis. 
No one, making use of the approved 
rods, need fear substandard. rods. or 
poor installation. It is also expected to 
quickly demonstrate the value and 
merit of the lightning rod credits now 
being given and even show cause for 
greater credits in the near future. It 
is the belief of underwriters that th: 
loss experience under this new plan of 


supervision will so improve that addi- 
tional credits can be given for the rods. 
Assurance of proper installations gives 
farm writing companies reason for be- 
lieving that the credit will become a 
considerable factor. 


ILLINOIS 








LEGISLATOR 
WANTS INVESTIGATION 


Joint Committee Proposed by Res- 
olution Introduced in the 





State Senate 


DAILEY ON WAR PATH 


Hero of Building Materials Probe Seeks 
Further Laurels Examining Insur- 
ance Tax Question 


State Senator John Dailey of Peoria, 
Ill., the man who conducted the investi- 
gation of the alleged building conspiracy 
in Chicago, has introduced a resolution 
in the Illinois legislature asking an in- 
vestigation into the methods of taxation 
of insurance companies, insurance rate 
making and investments. The resolution 
was introduced in the house by Frank 
Ryan. It calls for the appointment of a 
joint senate and house committee to be 
composed of five senators and five rep- 
resentatives. The committee to sub- 
mit its recommendations, conclusions 
and findings to the present general as- 
sembly and to propose remedial legisla- 
tion. Mr. Dailey claims the state has lost 
millions because of ineffective taxation 
methods 


1s 


Says 5 Percent Tax Easy 

It is Senator Dailey’s contention that 
the operation of the revenue law ap- 
plying to insurance companies would 
require that all of them that write poli- 
cies in Illinois, whether Illinois com- 
panies or outside companies, should pay 
a tax to the state on every annual pre- 


mium collected. He says that a 5 per- 
cent tax on each premium would not 
necessitate an increase in rates, 


In the past, he says, the revenue law 
as applied to insurance companies has 


been along the lines of scaling down 
returns, as is done in the case of tax 
returns on real estate and personal 


propel ty. 
Illinois 
decision 


He asserts, however, that the 
supreme court in 1921 gave a 
adverse to scaling down these 
returns, holding the tax applicable to 
the full return, and not to one-half 
value, as in the case of real estate and 
personal property. If enforced, it is said 
that insurance companies would 
to incYease their rates in Illinois. 
investigation is proposed to 
if that is necessary. 


State Has Lost $30,000,000 


have 
The 


determine 


Applying the method called for by 
the supreme court’s decision, Senator 
Dailey says that since’ 1870, approxi- 
mately $30,000,000 in taxation has been 
lost. Of this, he says, $16,000,000 should 
go to Cook county and $14,000,000 to 
the lower part of Illinois. 


of the inquiry desired by 
Dailey is set forth in the resolution 
as follows: “A full investigation of the 
taxation of insurance premiums and of 
the location, extent and methods of eva- 
sions of taxes in the past. 

“A full investigation of the rating ma- 
chinery maintained for the fixing of in- 
surance rates in this state, by the extent 
to which it is controlled by the repre- 
sentatives of insurance corporations of 
foreign states and foreign countries and 
the relation of taxation to the margin 
of profit which has been collected in this 
state. 

“A full 


statutes 


scope 


investigation of the insurance 

of this state with reference to 
and the substitution of a sim- 
and clear code. 


revision 
plified 


“A full 


Investigate Investments 


investigation of the policy of 
foreign life, fire, marine, casualty or 
other foreign insurance companies with 
reference to investment or noninvest- 
ment in Illinois real securities, or 
other Illinois securities; an 
investigation of their investments in the 
securities of other states, and the kind, 
character and safety thereof; also to 


estate 


also to make 
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make an investigation of all methods 
and practices of such foreign insurance 
companies as may be unfair, discrimina- 
tory or inimical to public interest.” 


Recognizes Sincere Attitude 


The investigation in Chicago which 
was conducted by Senator Dailey was 
based on a supposed conspiracy between 
the trade unions and the builders. When 
interviewed following the introduction 
of his resolution Senator Dailey said that 
it was not his purpose to conduct a war 
of persecution on the insurance com- 
panies. His thought is for a more equit- 
able distribution of taxation, particu- 
larly as it affected the insurance busi- 
ness, mostly fire and casualty. He rec- 
ognized the sincere attitude of companies 
in their attempts to reduce insurance 
rates by reducing their own margin of 
profit to a minimum and the cutting of 
costs to obtain their business. He con- 
tended that the resolution, if properlv 
applied, will do more good than harm 
to the insurance business. 





In connection with the resolution, Sen- 
ator Dailey says: “The Lockwood 


islative investigation committee of New 
York brought out the fact that 45 per 
cent of the premiums paid by property 
owners in this country go directly, or 
through reinsurance, into foreign con- 
cerns, mainly in London. The amount 
of these premiums is placed at $400,000,- 
000 annually. 

“Almost unnoticed, English capital has 
been absorbing old established insurance 
companies with the evident intention of 
dominating the business. Foreign coun- 
tries are unable to pay debts, owing to 
this country and are seeking loans after 
loans in our market to keep going. On 
the other hand their nationals seem to 
have money enough to buy up a busi- 
ness which depends upon capital almost 
as much as does banking. 

Thinks Foreign Capital Controls 

“Attention is called to a more import- 
ant aspect of foreign domination of in- 
surance business. Rates are fixed and 
maintained by associations of companies 
and very shortly, if not already, foreign 
capital will dictate what insurance rates 
our citizens will pay. 

“Rates in Illinois are based upon the 


leg-application of schedules by a so-called 





independent rater. The schedules are 
made by employes of the governing com- 
mittee of the Western Union of com- 
panies, of which all foreign insurance 
companies are members, but not all 
United States companies. Since foreign 
companies do 45 per cent of the entire 
business of the country the percentage 
of the United foreign bloc in the West- 
ern Union must be more than one-half 
and must dominate the association. This 
situation alone argues conclusively for 
rate regulation.” 


Confusion of Statutes 


Twenty-six sessions of the legislature, 
the Dailey resolution points out, have 
added statutes and amendments to stat- 
utes relating to insurance without revi- 
sion or specific appeal until the pro- 
visions are so confused that it is im- 
possible to say clearly what provisions 
are in force, or with what intent, or in 
what office the duty of enforcement lies. 

The resolution authorizes questioning 
of witnesses under oath, issuances of 
suboenas duces tecum for books, docu- 
ments, papers, memorandum or other 
things deemed necessary by the com- 














STOCK COMPANIES 









| FIGURES FROM DECEMBER 31, 1922, STATEMENTS | 
FIRE COMPANIES — ee | 





Gain in Gain Gain Loss 
Total Assets Reins. in Reins. Net Gainin Net Prems. in Net Net Losses Ratio 
Assets 1922 Reserve Reserve Surplus Net Surp. 1922 Prems. Pd. 1922 % 
Indust. Fire, O....... $ 1,159,061 $ 130,363 $ 369,310 *$ 69,168 87,499 *$ 1,958 $ 638,711 *$ 4,345 $ 529,312 83 
DN BEOMIEE. wcccesece 366,078 23,459 209,503 14,822 51,059 38,309 139,817 58,814 88,147 63 
OGG. cc ccosccvevee 16,820,179 1,592,453 17,836,263 215,537 3,761,229 42,73 9,068,196 2,036 5,040,154 55 
PO I. Sv cvacase 3,320,903 379,351 1,470,970 139,286 1,006,289 199,537 2,140,606 321,536 1,265,430 59 
Rocky Mt. Fire...... 978,445 *7,169 339,143 *59,619 255,177 37,903 384,355 *64,354 310,154 81 
*Decrease. MUTUAL COMPANIES 
Unearned Inc. from Total 
Cash Total Premium Cash Total Policy- Net Losses Cash Total Dis- Amountat 
Assets Assets teserve Surplus Surplus holders Paid Income bursements Risk 
Alviance Coop., Kans...$ 187,101 §$ 200,736 §$ CSBjOGR .ccccccs ceseccer 61,542 $ 40,276 $ 76,163 $ 71,672 $ 21,016,659 
Cent. Mfr. Mut., O..... 2,234,478 2,234,478 900,132 1,171,607 ........ 1,649,780 852,570 1,754,767 1,753,950 147,994,727 
. a aE ee 111,393 124,710 fF. FO °: Se ae § Serre ee eee 14,876,933 
Iowa Mut. 109 So era 660,109 669,127 178,903 113,185 200,028 241,038 389,561,112 
Mich. Millers Mut 245 2,307,245 1,060,591 1,023,050 1,023,050 855,191 1,048,186 1,145,244 1,622,398 150,943,006 
Mill Own. Mut., Ia.... 1,637 9 1,806,742 580,268 686,226 586,2 1,217,702 748,542 1,301,336 1,201,049 109,360,889 
Minn, Impl. Mut....... 1,650,799 1,689,595 1,018,125 449,414 3,508,7 1,695,507 592,017 1,775,284 1,486,557 159,739,700 
Nat. Imp. M., Minn... 391,903 405,126 229,409 128,902 827,410 386,816 130,063 405,694 301,933 34,503,063 
Nat. Lumb. Mut., Ill. 114,383 114,383 12,077 91,516 91,516 23,645 6,348 25,145 15,361 1,157,006 
State Mut. Cyc., Mich.. 78,558 DEED . sukaccde AeGueeges Sania weave 108,858 125,111 180,298 234,788 220,330,333 
Worcester Mfrs. Mut.. 2,068,934 2,068,934 913,129 1,138,793 1,138,793 1,434,324 72,315 1,522,096 1,569,108 263,255,635 


mittee to carry on its investigation, The 
committee may employ counsel, experts 
and investigators and an appropriatioy 
sufficient to pay the costs of the invegtj. 
gation by the legislation is recom. 
mended. 





TWO COMPANIES WILL MERGE 





North American National and Grey 
Republic, Owned by Same Inter. 
ests, to Be United 





DES MOINES, IA., Jan. 30—The 
North American National Fire and the 
Great Republic, both of Des Moines 
have been consolidated and will cop. 
tinue hereafter as the North American 
National. Offices will be maintained jp 
the Crocker building, Des Moines, 

O. P. Ode, who has been president of 
the two companies, remains in that q.- 
pacity. H. J. Green, vice-president of 
both, remains vice-president. F, \f 
Merigold, who has been identified as 
underwriter with the Minneapolis Fire 
& Marine, becomes secretary, succeed. 
ing John Peterson, who was secretary 
of both companies. L. S. Hill succeeds 
V. F. Becker, who was with both com. 
panies, as treasurer. 


United Firemen’s Officers 


Percival Beresford, United States 
manager of the Phoenix of London, 
which controls the United Firemen’s, 
was elected president of the United 
Firemen’s last week. He succeeds F, 
W. Lawson of Chicago, United States 
manager of the London Guarantee & 
Accident, who was chosen chairman of 
the board. H. W. Ellis, assistant United 
States manager of the Phoenix, was 
elected vice-president of the United 
Firemen’s. Other officers were re- 
elected as follows: George R. Packard, 
vice-president; M. B. Yates, secretary; 
Henry A, Knabe, assistant secretary, 





Managers of the Commercial Union 
fleet will hold a conference in New York 
on Friday and Saturday of this week, 








Home Office Building. . 
Mortgage Loans....... 


Agents Balances........ 


a ee 


Accrued Interest... 





BIGELOW, PrREeEsIDENT 

. CODERE, Ass’t To PRESIDENT 
MARTIN, Ass’t Sec’y 

. GROSSMITH, Ass’t SeEc’y 


ons 6666 46.46 9 0 


Cash and Bank Deposits... 


58th Annual Statement 








DECEMBER 3lsr. 1922 


Cc. 
A 


St. Paul Fire and Marine Insurance Co. 


St. Paul, Minnesota 


ASSETS 


Bonds (at Market Value, 
Stocks (at Market Value, Dec. 31st) 


Dec. 31st) $13,851,788.74 
311,226.00 
425,838.41 

2,761,225.22 

1,148,811.05 
1,621,447.48 


. 
. 
. 
. 
. 
. 


o S66 ot @ 4 04 @ 


Due from Re-insurance Co.’s Notes, 


231,915.76 
165,028.42 


$20,517,281.08 


con oevoeees 








LIABILITIES 


Reserve for Unearned Premiums. . 


Unadjusted Losses........ 


Reserve for Taxes........ 


Reserve for Unpaid Bills, etc....... 


Capital Stock... ...2,000,000.00 


Net Surplus .......8,079, 


A. W. 
J. C. McKOWN, Ass’t SEc’y 
A 
E 


PERRY, SECRETARY 


. DOSDALL, Ass’t Sec’y 
. KREBS, AupitTor 


$8,510,253.37 


1,527,795.79 


340,000.00 


eee eee 


60,000.00 


231.92  10,079,231.92 








$ 20,517,281.08 
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Stat pe: as : 
~at i Tat SIO ocssisenssassnessasvirevaswiveemensacinntennts $3,841,218.42 ; 
man of E 
Unie aa COMPARATIVE STATEMENT 
United : : Premium Income Resources 
ere re : 2 
2: E 1911 $250,000.00 
ackard, fi: $369,214.13 19 12 5 59 188 32 


robeng 494,195.52 1913 585, 301.39 

-“ 533.165.58 1914 680,931.22 

| Union 856,233.00 1915 925 974.09 
wa it 1,361,414.85 1916 1,477,493.63 
atin il 2,089,716.08 1917 1,881,925.97 
7 ll 2,482,261.75 1918 2,300,306.31 
2,566, 855 ‘45 1919 2,457,038.01 


2,918,535.29 1920 2,815,551.47 
— 3,103,254.18 1921 3,258,419.46 


3,279, 812.54 1922 3, 841,218.42 


Surplus and Reserves as to Policy Holders $3,541,364.93 


American Automobile Insurance Comp any 


St. Louis 
Chas. W. Disbrow, President 








All Kinds of pilienierae on Automobiles 
Exclusively 
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A Worthy Position 


When a question concerning in- 
surance matters arises among 
several business men of your com- 
munity is it disposed of in this 
wayr “Ask Mr. Jones.” Are you 
the Mr. Jones of your community? 
Is your knowledge of insurance so 
comprehensive that you are im- 
mediately thought of as the logical 
man to appeal tor 


There is a distinct advantage in 
having a working knowledge of 
all insurance matters. It places 
you in a commanding position. 
You are thought of as an insur- 
ance man of ability. Your counsel 
will be sought. 


The Alliance Insurance Company 
is equipped to support its local 
agents in maintaining a leading 
position in the community. 


THE 


ALLIANCE INSURANCE COMPANY 


of Philadelphia, Pa. 


Cash Capital —S 
oe $2,637,109.96 
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____ A Company of Character 

















INSURANCE IN TWO COMPANIES UNDER ONE POLICY 


Two CENTENARIANS 





PHILADELPHIA UNDERWRITERS DEPARTMENT 


INSURANCE COMPANY OF NORTH AMERICA 


CASH CAPITAL, $5,000,000 


THE FIRE ASSOCIATION OF PHILADELPHIA 
CASH CAPITAL, $1,000,000 


WESTERN DEPARTMENT, 209 W. JACKSON BLVD., CHICAGO, ILL. 











DOUBT ON COST LIMIT 
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AGENTS APPEAR SKEPTICAL 





Cincinnati Men Say They Have Been 
Watching Reduction Efforts for 
25 Years 





CINCINNATI, O., Jan. 31.—Agents 
in Cincinnati do not think that the time 
is immediately at hand when anything 
is going to be done about the excepted 
cities. They say frankly that they do 
not think that the companies will ever 
make any progress toward changing 
materially the present system. They 
have watched efforts for twenty-five 
years in this direction and see no reason 
at present time to believe that anything 
radical is going to be done in the near 
future. 

Some of them profess to see a “nigger 
in the woodpile” in the attitude of com- 
panies favoring a change, believing that 
these companies are simply adopting one 
more method to freeze out the small 
agents and the small companies as these 
agents declare that it will be the agent 
who is at the present time producing 
the major part of his agency income by 
personal efforts, who will suffer the 
greatest reduction in income and that 
the larger offices where a reduction in 
solicitors’ commissions would probably 
mean a greater amount of directly writ- 
ten business, will benefit. 


Offers Come from Companies 


One reason the agents in Cincinnati 
profess to have little confidence that 
the companies will do anything radical 
is their own experience in that city. 
As every one knows, Cincinnati has had 
a favorable loss record for many years 
and many agencies in Cincinnati, par- 
ticularly those exercising care in under- 
writing, show a very favorable loss 
record. Several agents therefore have 
had the experience of having higher 
and higher commissions or contingent 
arrangements offered to them without 
the asking. In other words, favorable 
arrangements have been thrust at them 
rather than grabbed for by them. 

The agents refuse to believe that any 
new agreements will change the atti- 
tude of companies that want business 
and want it badly, especially when that 
business is profitable, even at higher 
acquisition cost than may prevail else- 
where. 

Wait Till They See It Work 


Some Cincinnati agents say that they 
will be ready to give some thought to 
the details of any new arrangements 
whenever the companies actually get a 
new agreement worked out and into 
operation somewhere else. They say it 
will then be time enough to get con- 
cerned about the details. They point out 
that they were asked more than a year 
ago to appoint a committee to consider 
the question and this committee has 
never heard from the companies from 
that day to this. 

Agency Overhead Is Heavy 

A representative of one of the larger 
offices declared that lower commissions 
for agents in Cincinnati could mean only 
one thing and that was that overhead 
would have to be reduced resulting in 
less service 


to policyholders and in 
moving of the insurance offices from 
the high rent districts of the city. At 


the present time, most of the offices 
are paying from $1.50 to $3.00 a square 
foot for floor space and this is a very 
important factor in their overhead ex- 
penses. The cost of handling solicitor 
business is given at various figures but 
those who have kept an actual cost 
record give figures ranging from 7% 
to 9 and 10 percent, which figures in- 
clude all overhead charges. It is said 
that one Cincinnati office was able to 
convince the internal revenue depart- 
ment of the government, from its own 
books, that the handling of solicitor 
business costs it at least 7%4 percent. 

It is hard to keep management ex- 





NO NEW DEVELOPMENy 


COVINGTON AGENTS AROUsEp 





Filing of Suit by H. A. Schroeter Has 
Opened Controversy That Has 
Been Causing Trouble 





COVINGTON, KY., Jan. 31.—Thep 
have been no developments during thy 
past week in the Schroeter case at Coy, 
ington where H. A. Schroeter, a loca 
agent here, is seeking to test in th 
courts the right of mutual companies 
to write insurance policies at rates which 
have no relation to those established by 
the Kentucky Actuarial Bureau. The 
contention is that allowing the mutuals 
this privilege constitutes class legisl. 
tion. 

Attorney Is Engaged 

The Covington Board has engaged R. 
G. Williams, a Covington attorney, to 
represent it in the Schroeter case. Mr. 
Williams will do what he can to change 
the mutual competitive situation and he 
will take no part in any litigation ip. 
volving directly the Kentucky Actuarial 
Bureau. The Covington agents while in 
complete sympathy with the motive be. 
hind the Schroeter suit, do not desire 
to embarrass the Actuarial Bureau, 

Agents Have Grievances 


There is a story to the effect that the 
Covington agents have been aggrieved 
because the companies could not be in- 
terested in their fight on mutual com- 
petition. Other factors which have 
caused friction are the tacking on ofa 
municipal tax involving insurance, also 
the action of the Kentucky Actuarial 
Bureau in placing a rate of 85c on dwell. 
ing house contents, where these con- 
tents are in a building which may at the 
same time house a small neighborhood 
store. Some agents have declared that 
mercantile and factory risks involving 
far greater hazards than these dwelling 
house store occupancies are rated far 
lower. 

Much Friction Is Seen 


In comparison with the cities having 
effective boards, it is said that the board 
in Covington is a very loose organiza- 
tion. Covington has been confronted in 
this difficulty and trouble for many 
vears with charges of competitive rate 
cutting constantly being made. The 
agents and the companies have never 
seemed to work harmoniously together, 
the agents particularly maintaining 2 
degree of independence which has not 
been common in most cities. 











pense in the handling of factory and 
mercantile business at a low figure, say 
the agents. Dwelling house business 
and the business in a small town of 
5.000, can be handled largely as routine 
by an experienced clerk but many 4 
city office has lost lines by attempting 
to turn over the handling of policy § 
writing and form handling on factory § 
and mercantile business to even the § 
most experienced clerical help. The § 
only safeguard in the handling of these 
lines is the most careful scrutiny on the 
part of the man who is directly familiar 
with the risk itself and with its correct 
handling in every detail. 
Would Prefer Contingent 


Of course if there were to be a cut m 
commissions, Cincinnati agents would 
probably prefer a flat commission with 
a contingent, particularly those agents 
which have maintained a_ consistent 
record of profit for their companies. 
And in Cincinnati, this would probably 
mean most of the agencies. But the 
Cincinnati agents are highly skepttca 
about the companies reaching any < 
nite conclusion and agreement and wi 
await developments before committing 
themselves as to any details. 











The authorized capital of the Ameriets i 
Reinsurance of Philadelphia has mo 
increased upon President Boltons reco 
mendation to $2,500,000. 
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The destruction of the partially com- In this particular loss the upper floors 
having pleted McDougall Terminal Warehouse at were incased with canvas to hold in heat created 
> board : 3 > ealams Tre _— ar 10; is 
ganiza- Duluth again brings forth the absolute neces- by salamanders burning hard coal. It is 
nted in ee ached thought that the fire originated from some 
pre sity for insurance on buildings under con- ‘Pier’ : : 
ve ae oe H . object coming in contact with a salamander. 
The struction. ere was a reenforced concrete Another theory advanced is that the gas 
reyer . 4 = ry’ . 
Br. building that was practically a total loss. ‘The created by the burning hard coal reached the 
gether, “ oa ue ” . . ° ae 2 : 
ning @ fire hazard on buildings of this type is un- ignition point and flashed throughout the 
1as not a 110 vat war vT~ > as ’ ’ + 
usually great. The false wood work support- structure. Regardless of cause, the uppet 
floors of the structure were a mass of fire only 
a few moments after the fire originated. 








ing the concrete increases the hazard. Espe- 
ry and sally re entee wihem tent te eon - 
an cially during winter, when heat is used to dry 


— the concrete and keep out frost the fire hazard 
WwW i 


Building is going on everywhere in our 


wood a ened te 0 meee dakial country today. } Construction work is increas- 
nany 2 ies ; ing rapidly. You, the local agent, must pro- 
me | It is just as essential or CVeEn MOre 50, to tect these values with sound insurance. Go to 
Pre carry adequate insurance on buildings under the contractor and the builder, show him the 
en 2 construction as it is to carry adequate insur- necessity for adequate insurance on every 
f these ance on completed buildings. building under construction. 
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FIRE INSURANCE COMPANY 


Western Department 1010 Fisher Bldg. Chicago 





He’s Right 
He ‘‘Tied Up’’ 


with the 


WESTCHESTER 


OF NEW YORK 




















———— a Se a a ened > 
Cees | se” see, oe see," see," soe" so," se," ee" "se" SS" s,s) some" sem see see oe" se” sem Cs 
i M. J. AVERBECK, Chairman of the Board Organized 1859 C. H, COATES, President 


NATIONAL LIBERTY 


INSURANCE COMPANY OF AMERICA 


Head Office: 709 Sixth Avenue, New York Western Department: 207 North Michigan Boulevard, Chicago 


Losses paid since organization over 54 millions. 
DISTINCTIVE AGENCY SERVICE IS MAKING THE NATIONAL 
LIBERTY AGENT THE MOST WIDELY ADVERTISED INSURANCE 
MAN IN HIS HOME TOWN._THINK IT OVER! 
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AUTOMOBILE TOURIST BAGGAGE 
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SOUTH DAKOTA RALLy 


ASSOCIATION IN ANNUAL Mgpy 





Local Agents Gathering Opened With 
Fire Prevention Luncheon—Many 
Notable Guests Present 





SIOUX FALLS, S. D., Jan. 33_ 
Having as their primary object the 
awakening of the people of Sioux Falls 
and South Dakota to the disastrous re 
sults of increasing fire hazards, members 
of the South Dakota Fire Prevention 
Association and the local pond of the 
Blue Goose opened the annual meetin 
of the South Dakota Association of In. 
surance Agents with a fire prevention 
meeting in this city yesterday. One oj 
the largest gatherings of local agents 
and field men in the history of the 
northwest gathered in Sioux Falls for 
the annual meeting and turned out jp 
a body to the Blue Goose-Fire Preyep. 
tion luncheén at the Cataract Hotel 
There were talks by national leaders jg 
both agency development and fire pre. 
vention work, a valuable symposium op 
this subject being developed in the 
luncheon talks. 


Fire Prevention Meeting 


: The address of welcome at the preven- 
tion meeting by Mayor Burnside T, M, 
Bailey of Bailey & Voorhees, who was 
toastmaster, opened the speaking pro- 
gram. Frank E. Morris of Aberdeen 
responded to the welcome and then 
Commissioner W. N. Van Camp of 
South Dakota gave a forceful address, 
bringing out the fact that the per capita 
loss in the state during 1921 was $4.21, 
He made a plea for more attention to 
existing fire hazards. He _ vigorously 
condemned the practice of local agents 
becoming agents for the assured after 
a fire and taking adjustments out of 
the adjuster’s hands. Mr. Van Camp 
also said that there are too many local 
agents in the business today and that 
the companies are too anxious for busi- 
ness, with the result that overinsurance 
exists with the resultant high loss 
ratio. D. P. Lemen, manager of the 
Queen City Fire and president of the 
Fire Prevention Association, then gave 
the annual report of the association and 
reviewed the subject, ““Local Problems.” 
He said that fire losses were greatest 
last year in South Dakota of any year 
on record, property values destroyed 
being more than total taxes paid. 
Richard E. Vernor, manager of the 
fire prevention department of the West 
ern Actuarial Bureau, followed with a 
talk on “The High Cost of Ashes,” giv- 
ing some especially interesting figures 
on fire losses. He said that the esti 
mated property loss through fire last 
year totaled $500,000,000, the most dis- 
astrous year since the San Francisco 
fire: 5 school houses, 5 churches, on 
hospital and 880 dwellings burned daily. 
Blue Goose Meeting 


The annual splash of the Blue Goosoe, 
at which eight candidates were initiated, 
was one of the best held in many years. 
W. P. Fess of Winnipeg, Canada, most 
loyal grand gander, was in attendance 
at the meeting. The pond, which was 
only organized in 1911, now ranks 17th 
in the country. The banquet was held 
last evening, followed by a dance. 

Among those at the convention were: 
W. C. Boorn, assistant western mam- 
ager, Hartford: Jacob Nelson, super- 
intendent hail department, Conti- 
nental; E. L. Rickards, secretary and 
manager, Western Automobil Under- 
writers Conference: O. B. Ryon, ge 
eral counsel, National Board: A. M. 
Shellito, Minneapolis manager, Western 
Adjustment; Walter Bennett. secretary, 
National Association; R. E. Vernor, fire 
prevention bureau manager; D. P. le 
men, manager, Queen City Fire: Com- 
missioner Van Camp of South Dakota; 
W. P. Fess, most loyal grand gander 
of the Blue Goose. 
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The American Central Q Pioneer Company 

* of St. Louis of America 

Falls . 
“ 
th 
i 
‘: Liat 
mt Financial Statement, January 1, 1923 
Hot (Missouri Standard) 

7 ASSETS 
ven Bonds and stocks m ° ‘ - $6,207,387.43 
wis Loans on Real Estate . - - 15,000.00 
"2 Premiums in Course of Collection - 929,477.37 
tres Cash in Banks and Office - - “ 602,197.74 
sia . Other Admitted Assets — - ‘ - 101,636.84 
en Total Assets = - . “ ~ 7,855,699.38 
‘a LIABILITIES 
ase Cash Capital - “ - , . 1 ,000,000.00 
i th Reserve for Reinsurance - ‘ ° 4,120,933.34 
“sar Losses in Process of Adjustment - - 664,925.58 
ems” Reserve for all other Claims - - 193,211.31 
on Net Surplus — - ‘ 7 - - —_1,876,629.15 
‘2 Total Liabilities - - “ 7,855,699.38 
ith 8 
:. SURPLUS TO POLICYHOLDERS — 2,876,629.15 
nce LOSSES PAID SINCE 
daily. | ORGANIZATION - - 42,865,866.30 
= | . 
3 American Central Insurance Company 
were SAINT LOUIS 
ue B. G. CHAPMAN, JR., President D. E. MONROE, Vice-Pesident HAROLD M. HESS, Secretary 
Re CONRAD ROEDER, ROY W. SMITH, HENRY I. RIEMAN, Assistant Secretaries 
iat 
fi “WE STAND UPON THE MERIT OF OUR YEARS” 
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A record for prompt Attention 
to claims and liberal treatment of 
agents and patrons that commends 
it to discriminating insurers who 
demand service and satisfaction 
when placing their business. 


Michigan Automobile Insurance Company 
A STOCK COMPANY 


. Grand Rapids, Michigan 

















Rossia Insurance Company 
Of America 





The Fire Reassurance Company 
Of New York 





American Fire Insurance Corporation 
Of New York 





Union Reserve Insurance Company 
Of New York 





1565 Broad Street : : Hartford, Conn. 





Fire and Marine Reinsurance 




















PROMOTIONS ARE MADE 





EQUITABLE’S NEW PRESIDENT 





Phoenix of Hartford and Connecticut 
Fire People Are Advanced in 
Official Position 





HARTFORD, CONN., Jan. 31—At 
the annual meeting of the Phoenix of 
Hartford, the board of directors pro- 
moted Thomas C. Temple and George 
C. Long, both secretaries to vice-presi- 
dents. They were also elected directors, 
the number of the board being increased 
by two. 

Henry P. Whitman, Edward V. 
Chaplin and Fred C. Gustetter, assistant 
secretaries, were elected secretaries. 
Frank C. Hatfield and Lee R. Ross were 
elected assistant secretaries. Secretary 
John B. Knox of the Phoenix will con- 
tinue in that office but he has also been 
elected president of the Equitable Fire 
& Marine, which is owned by the Phoe- 
nix. Edward Milligan, president of the 
Phoenix, has also been serving as presi- 
dent of the Equitable. Mr. Knox was 
instrumental in securing control of the 
company and has been a large factor in 
developing its business. 

When purchased the company’s sur- 
plus was $50,000. Now it is $1,700,000. 
Its assets are $3,500,000. Promotions 
corresponding to those of the Phoenix 
Fire were made by the Connecticut Fire 
at its annual meeting Monday. Both 
companies are under joint management. 


Careers of Officials 


30th of the newly elected vice-presi- 
dents have been with the company for 
a number of years. Mr. Temple’s career 
with the Phoenix dates back to 1896 and 
Mr. Long's to 1909. Mr. Temple was for 
a number of years in charge of the com- 
pany’s business in the middle department 
with headquarters in Philadelphia. He 
came to Hartford as an assistant secre- 
tary in 1906 and a year later was made 
secretary. 

Mr. Long, Jr.. born in Kentucky in 
1878 was for a time a lawyer after leav- 
ing college. It was in 1904 that he turned 
his attention to insurance. He was at 
the time appointed a special agent for a 
large American company. From 1909 to 
1912 he was in the field for the Phoenix. 
It was in October, 1912, that he was 
called to the home office in Hartford as 
general agent. He was elected assistant 
scretary in 1913 and secretary in Jan- 
uary, 1916. He has had general super- 
vision of the company’s business in the 
southern states. 


Whitman Comes from Kentucky 


Whitman also came 
Kentucky. His early life, however, was 
spent in New England and the middle 
states. He entered the insurance busi- 
ness in 1892 and was for several years 
special agent in the southern depart- 
ments of prominent companies. It was 
in 1906 that he became connected with 
the Phoenix as field representative for 
Louisiana and Mississippi. He was trans- 
ferred in 1909 to Pennsylvania, was 
called to the home office of the company 
in 1914 as general agent, and was elected 
an assistant secretary in 1916. 

Edward V. Chaplin was for 15 years 
special agent and assistant office man- 
ager for the Phoenix in Canada. He was 
transferred to the home office in 1909 be- 
cause of his experience in accounting and 
administration matters and became chief 
auditor and manager of the clerical staff. 
He was elected an assistant secretary in 
1916. 

Frederick C, Gustetter was born in 
Cincinnati and it was there in 1882 that 
he became connected with the Phoenix. 
Since that time he has been in its con- 
tinuous service, for a time in the field 
and more recently at the home office. He 
came to Hartford as agency superintend- 
ent in 1913 when the western department 
of the company was moved from Cincin- 
nati to Hartford. In 1916 he was elected 
assistant secretary. 


Secretary from 


Walter C. Heath of Newark, N. J., and 
Edward J. Dooner, secretary of the 
Beneficial Trust of Philadelphia, were 
elected directors of the Mechanies last 
week to fill vacancies caused by the 
deaths of James P. Dusenberry and 
James N. Kelley. 





SEEK TO UNDO SYSTEM 





WOULD REPEAL RATING LAw 





Measure Introduced in Missouri Would 
Put Companies in Same Position 
as in Mississippi 





A bill to repeal the Missouri insyr. 
ance rating law has been introduced in 
the Missouri legislature by Senator Ir. 
win of Jefferson City. 

The rating law was passed during the 
administration of Governor Major and 
the proposed measure would restore the 
competitive conditions that made the 
rating law necessary. By its terms the 
bill subjects the insurance companies, 
other than life, to the regulations and 
penalties of the Missouri anti-trust 
statutes. 

Under the rating law the insurance 
superintendent has the power to fix the 
rates to be charged by the fire and cas. 
ualty companies, subject to review by 
the courts, thus taking the companies 
from under the jurisdiction of the anti- 
trust laws, which prohibit agreements 
with regard to rates and charges. But 
Senator Irwin would undo all that, and 
leave every company free to charge 
what it pleases for insurance. Should 
the companies agree on rates to be 
tharged, they would immediately be sub- 
ject. to prosecution under the anti-trust 
laws which carry heavy fines and pos- 
sible ouster from the state. 

Many buyers of insurance, as well as 
the companies, complained about the 
old system of competitive rates and agi- 
tation. against the conditions that grew 
up under it finally resulted in the pas- 
sage of the rating law. Should Irwin’s 
bill go through the companies in Mis- 
souri would face the same situation as 
prevails in Mississippi. 





SECOND RUSSIAN CO. IS SUED 


Norwegian Atlas Through Northern 
Underwriting Agency Brings Suit 
for $108,000 


Another suit has been brought against 
the United States branches of Russian 
companies on claims originating abroad. 


This action has been started in the 
United States Supreme Court against 
the Second Russian Insurance Com- 


pany, of Petrograd, and the plaintiff is 
John F. Murphy, vice-president of the 
Northern Underwriting Agency, which 
acts as United States manager for the 
Norwegian Atlas. 

The action is brought on claims for 
the Second Russian’s proportion of fac- 
ultative reinsurances of the Norwegian 


Atlas, eeffcted abroad, the losses of 
which have been unsatisfied and are 
now assigned to the United States 


branch of the company. The American 
claimants are bringing the action 
through Hartwell & Cabell and have 
secured warrants of attachments on 
holders of any of the funds of the Sec- 
ond Russian in this country. Similar 
actions were brought by Fred S. James 
& Co., as plaintiff, against the Rossia 
and the Second Russian a few weeks 
ago. The first suit aggregated $250,000 
and the new suit amounts to $108,000. 


Plans for New Company 


The Security of Connecticut, which 
has applied to the Connecticut legisla 
ture for a new insurance company to 
be known as the East & West, expects 
to have the company ready for opera- 
tion some time during the year provide 
the charter is obtained. The Security 
has been anxious for some time to get 
a running-mate. With the backing of 
the Security, the East & West will at 
once secure a foothold in the field. 
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Mr. Lowe Has Never Been 


on Our 


“Delinquent List” 


ACH December, every company is forced to 

make tremendous efforts to collect delin- 
quent balances from a small proportion—per- 
Some of 
these are hard-up because they cannot collect 
from the policyholders, but experience shows 
that most of the delinquents are good collectors 


haps ten per cent.—of its agents. 


but poor payers of their own debts. 


This appears to be largely a matter 
of habit, for the delinquent list contains 
the same names—the same old crowd— 
on the first of every month. Demorali- 
zation of this kind shows itself in other 
branches of the agency work and the 
“delinquent list’ rarely contains the 
names of the really worth-while 
agents. 


By way of contrast, the agents who 
are prompt with remittances are usual- 
ly those progressive, efficient and pros- 
perous representatives whom every 
company values. A conspicuous ex- 
ample of this high type is Mr. M. A. 





Mr. M. A. Lowe 
Princeton, W. Va. 


Lowe, head of the Alleghany Insurance 
Agency of Princeton, West Virginia. 
His check for his agency balance never 
fails to arrive on a certain day of the 
month. 


Moreover, this same efficiency char- 
acterizes his other activities. AS a 
business getter, Mr. ‘Lowe is conspic- 
uously successful and his own losses 
for bad debts are negligible; indeed, he 
is able to make the remarkable report 
that in seven years he has written off 
his books just $3.20 and “that was an 
earned premium on a policy cancelled 
for non-payment.” 


May His Tribe Increase! 





INSURANCE COMPANY 
GLENS FALLS, NEW YORK 


E. W. WEST, President H.N. DICKINSON, Vice-President F.M. SMALLEY, Secretary 


R. C. CARTER, Treasurer 


J. A. MAVON, F. L. COWLES, H. W. KNIGHT, Assistant Secretaries 
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| NOTABLE TRIBUTE 


NDOUBTEDLY the most repre- 

sentative and notable gathering of 

fire insurance men in the west met 
at dinner in Chicago last Thursday 
evening to honor Ralph B. Ives, who 
was recently elected president of the 
Aetna. Mr. Ives came to Chicago seven 
years ago as assistant secretary of the 
Aetna. Mr. Ives went to Chicago seven 
dent and assumed charge of the depart- 
ment when General Agent T. E. Gal- 
lagher retired. No man has been more 
useful to the organized activities of fire 
insurance in the west than Mr. Ives. He 
is not only a forceful man personally 
but he has been ready to assume re- 
sponsibility of the most important type. 
He is an indefatigable worker and has 
disposed of a vast number of questions 
that have been put up to him in his 
official capacity with the various organ- 
izations. Therefore, Mr. Ives came in 
contact with insurance men in every di- 
rection, 

_* ok x 

The gathering Thursday evening was 
a fitting recognition of the great sacr- 
fice that he had made for the benefit of 
the general good. The dinner was pre- 
sided over by John M. Thomas of the 
Fire Association. The occasion brought 
out many of the men who have retired 
from the business. For instance, A. F. 
Dean of the Springfield has not at- 
tended an insurance function for a long 
time. Others who were prominent in 
the business in their day who graced 
the occasion were W. S. Warren of the 
Liverpool & London & Globe, P. D. 
McGregor of the Queen, J. C. Corbet 
of the Northern, H. C. Eddy of the 
Commercial Union. 

* * * 

Guy E. Beardsley, vice-president and 
secretary of the Aetna, was present 
from the home office to represent the 
officers and directors of that company. 
George G. Bulkley, vice-president of 
the Springfield, and Henry A. Field of 
Springfield, Mass., a member of the local 
agency firm of Oppenheimer & Field, 
who is a director of the Springfield, 
were present. Both are old time friends 
of Mr. Ives. Joseph W. Russell, New 
York City manager of the Aetna, who 
is also a life-long friend of Mr. Ives, 
was present. Mr. Russell was formerly 
at the home office of the Aetna and later 
traveled in Texas. The various insur- 
ance organizations were represented by 
their presidents, as follows: John H. 


TO PRESIDENT IVES 





Carr, Western Union Oil Insurance 
Association and Western Adjustment: 
C. H. Yunker, Western Insurance Bu- 
reau; George K. March, Fire Under- 
writers’ Association of the Northwest; 
Lyman M. Drake, Chicago Board; 
Ralph Rawlings, Western Automobile 
Undewriters’ Conference; C. W. Higley, 
Western Factory Insurance Association; 
H. C. Eddy, Underwriters’ Salvage 
Company; W. H. Merrill, Underwriters’ 
Laboratories; John M. Thomas, Under- 
writers’ Service Association. 


The salaried managers of the various 
underwriting organizations were also 
present. Manager George W. Cleveland 
of the Michigan Inspection Bureau 
came over from Detroit to represent 
that organization. President J. F. 
Donica of the Farmers of Cedar Rapids, 
Manager Walter D. Williams of the Se- 
curity of Connecticut, Manager Charles 
E. Sheldon of the American, Assistant 
Manager Charles N. Gorham of the 
American and Wm. Deans of San Fran- 
cisco were among the out-of-town men 
present to do honor to the Aetna’s new 
chief executive. 

* ok * 
The speakers included John H. Carr 


of the Hartford, Neal Bassett of the 
Firemen’s, Charles E. Sheldon of the 
American, George G. Bulkley of the 


Springfield, Mr. Field, Mr. Russell, Mr. 
Beardsley, C. R. Tuttle of the North 
America, W. H. Merrill of the Under- 
writers’ Laboratories, C. I. Hitchcock 
of the “Insurance Field.” C. M. Cart- 
wright of THe NATIONAL UNDERWRITER, 


O. B. Ryon, general counsel National 
Board, and Ernest Palmer assistant 


general counsel National Board. 
ok * * 


W. R. Townley of the Western and 
British America was the last speaker, 
reviewing in a happy way Mr. Ives’ 
various activities and concluding with 
the presentation on behalf of those 
present of a sapphire ring to the guest 
of honor. Mr. Ives made a feeling re- 
sponse, being evidently much moved by 
the sentiment of the hour. Telegrams 
were read from Vice-President John 
Marshall+of the Fireman’s’ Fund, West- 
ern Manager John F. Stafford of the 
Sun, who is sojourning on the Pacific 
Coast; Secretary C. C. Wright of the 
Fireman’s Fund and Associate General 
Counsel C. J. Doyle of the National 





Board. 





| SPEAKING FROM BROKER’S STANDPOINT 


EO. F. BROWN, a well known 

Chicago broker, comments on the 

question of acquisition cost from 
the standpoint of the broker. Mr. 
Brown says: 

The writer terms an insurance broker 
as one who represents the assured for 
whom he is purchasing insurance. He 
is not bound by any obligations to com- 
panies, agents, adjusters or others. He 
does not office with an agent, nor re- 
ceive gratuities from an agent which 
obligates him morally to plact all or 
any major portion of his business with 
that agent. He requires only service for 
his clients, which does not include en- 
gineering service of any agency or other 
unusual service as the large insurance 
broker supplies his clients with all of 
the services that can be rendered by an 
agency. 


Status of Office Broker 


On the other hand, the insurance soli- 
citor generally offices with an agent, 
agrees verbally, and most frequently by 
contract, that he will place all business 
-with the agency who furnishes him his 
office rent, telephone, light, frequently 
pays his advertising bills in part, also 
his stenographic help, furnishes him en- 
gineering service, keeps his books and 
does everything for the solicitor that the 
agent does for himself aside from com- 
ing in direct contact with the assured. 


In addition to this he pays the solicitor 
from a third to a quarter more commis- 
sion than the broker who maintains his 
own office, pays all of his own expenses 
and requires only such service as would 
be required by the client of any business 
institution. 

In addition 
often confines 


to this the solicitor most 
his business to a small 
territory. His production expenses con- 
sist chiefly of automobile upkeep. or 
street carfare. Whereas, the large broker 
covers no limited territory and conse- 
juently has much added production cost 
in traveling expenses, etc. He receives 
as his compensation a very small com- 
mission, rarely in excess of 10 percent, 
the balance being divided with the agent 
of the company located in some remote 
city who has signed his name on the 
policy and receives as much commission 
as the broker, and very frequently more, 
and has rendered no service of any kind; 
has absolutely no expense in having the 
business placed on his books. There are 
numerous where the commission 
received by such an agent has produced 
a larger revenue to him than all of the 
commissions received in his office 
through his own efforts over an entire 
year. 


cases 


Have Contingent Contract 
In addition to the compensation re- 
ceived by the agents in the larger cities, 
they participate through a contingent 








LOSS ADJUSTMENTS IN CHICAGO | 


Some of the Undesirable Features Found in the Settlement of Claims | 











1ERE is much comment today on 

the effort of the companies to im- 

yrove the loss adjusting situation in 
Chicago. An agreement has been 
reached by the loss committee of the 
Western Union and Western Insurance 
Bureau and the companies are now vot- 
ing on the proposal submitted. There 
is a wide difference of opinion as to 
whether the companies will adopt the 
platform submitted by the committee. | 
Some companies are voting in the 
negative because the solution proposed 


does not square with the 100 percent 
ideal which they would like to see 
adopted. The platform submitted is 


held by the committee to be at least a 
step in the right direction. The mem- 
bers say that it can be improved later, 
once the machinery of company control 
has been made effective. A well known 
insurance man who has given the loss 
subject particular attention was asked 
to express his views on the Chicago 
situation. He contributes the following: 
Afraid of the Agents 


Loss adjustments in Chicago would 
make an excellent subject for the car- 
toonist of the “Evening American,” who 
has been picturing the tribulations of the 
dear public on the back page of that 
journal for the past few months. Here 
we see the coal baron, the ice baron, the 
food magnate, and all their kinsmen, 
gloating over the grinding down of poor 
old populi. You wonder what this has 
to do with the loss question in Chicago. 
Let us see. 

The reason the companies fumble and 
hesitate on the loss question is simply 
because they are afraid of the agents. 
Why are they afraid of the agents, Why? 
Because the agents get the dough from 
the public. Why do the agents want to 
control adjustments? So they can get 
more dough from the people. Now you 
see it’s the same old game. The people 
are footing the bill same as usual. You 
might ask, why shouldn’t the people pay 
the bills, don’t they get the insurance 
and aren’t the losses all paid? Sure they 
are paid and that’s just the trouble—they 
are all paid and then some. Well what 
about it? Just this! 

In the second city of the U. S. A. the 
agents either have their own adjuster or 
they choose their own adjuster. And 
they want to keep on doing it because 
then they can tell the adjuster just what 
they want him to do. If the assured 
isn’t satisfied or there is any question he 
goes to the agent and the agent tells 
the adjuster where he gets off. If the 
adjuster doesn’t perform the agent cuts 
off his head. That is, he doesn’t assign 
him any more losses. Do the adjusters 
perform? TI’ll say they do! The ad- 
juster likes his fees just like a dentist 


commission in the profits made by the 
companies as a result of a satisfactory 
loss experience. Whereas, regardless of 
the class of business placed by the 
broker and his loss ratio, he does not 
participate further than the _ original 
small commission which he receives. 

The Chicago Board includes in Class 3 
all persons or firms who may be exclu- 
sively engaged in the business of insur- 
ance and who do not represent any fire 
insurance company in any capacity. It 
also includes in “territory outside of the 
central office district, persons exclu- 
sively engaged in the business of insur- 
ance, together with banking, buying, 
selling or renting real estate for other, 
and in loaning money on real estate for 
others.” Consequently, all of those whom 
the writer has termed “solicitors” are 
included under Class 3, as are also those 
who have been termed “brokers.” 

A careful analysis of the situation in 
Chicago will develop that not more than 
1 percent of those who are termed 
brokers under the Chicago Board's rules 
could actually be considered other than 
solicitors for the agent with whom they 
have contracted and bound themselves as 
solicitors representing at every turn the 
agent and not the assured. In doing so 
they are being compensated to a much 
larger degree than the remaining 1 per- 
cent who are brokers in the strict sense 
of the word representing only the as- 
sured, but in so doing have reduced their 





or a doctor or a lawyer. That’s what he's 
in business for. The assured gets what 
he wants. 


Says System Is Wrong 


It isn’t that the agency adjuster or the 
independent adjuster is crooked.  jt's 
simply that the system is wrong. When 
a half dozen agency adjusters get around 
a table they represent their agencies, 
They can do nothing or say nothing to 


which the assured can take exception 
because their agencies’ business jig at 
stake. Lots of these adjusters are com. 


petent, most of them are honest, put 
they are absolutely tied. If they don't 
stay tied they can’t represent the agent 
in the adjustment. 

There are in Chicago about 40 differ. 
ent concerns adjusting losses for the 
companies. Think of the waste—the du. 
plication of work! Everyone knows that 
public adjusters have to pay 25 to 33 
per cent of their fees to the brokers, 
and some of these 40 company adjust. 
ment concerns also pay fees to thege 
brokers to get loss assignments. That 
is, the broker picks the public adjuser 
and also picks the adjuster for the com. 
panies and collects fees from each, Some 
system you say! 


How Losses Are Assigned 


Losses are assigned by clerks (some 
of them young lady clerks). They re- 
ceive many little presents, candy, cigars, 
whiskey and all sorts of diversified en- 
tertainment and they freely refer the 
important interests of the companies 
wherever their inclination may direct, 
Don’t imagine it’s all done this way for 
many of the offices are well represented 
and the business conducted along high- 
class lines. 

The soliciting of losses is a wrong sys- 
tem. Companies should arrange for the 
scientific adjustment of losses and the 
adjuster should be subject to no influ- 
ence of any kind, direct or indirect. It's 
a waste of money and almost an impos- 
sibility for a dozen or fifteen adjusters 
to work (7?) on one loss. Do they do that 
is Chicago? Constantly! 


Little for the Bureaus 


The adjustment bureaus owned and op- 
erated by the companies, and which do 
practically all of the adjusting outside 
of Chicago, do very little in Cook county 
simply because they won’t enter the lists 
under the present conditions. Their ad- 
justers are taught to use their judgment 
and fight for the companies and they 
can’t afford to have their men act as real 
adjusters outside and be rubber-stamps 
in Chicago. 

Do the companies know the real situ- 
ation in Chicago? They do! Then why 
do they tolerate such conditions? A 
candid answer might be inappropriate 
just now—but there is one and a good 
one, too. 





compensation to a point where the profits 
on the present rate of commission are 80 
small that any unbiased committee would 
agree that their rate of commission 
should be increased and not reduced. 








New Requirement Increases Work 


Ohio agents are finding that a recent 
action of the Ohio Inspection Bureau, in- 
creasing credits for use of the co-insur- 
ance clause on contents only for certain 
classes of risks, has added greatly to 
their clerical work. This is particularly 
true in the larger cities the credit 
is effective only where contents in fire- 
vroof buildings, incombustible contents 
in incombustible buildings and incom- 
bustible contents in brick and frame 
buildings under public protection, are 
involved. Some of the agents are very 
critical of the companies for taking this 
step at the present time when the loss 
ratio is heavier than ever and when the 
agents are finding it hard to meet their 
office expenses and leave a margin for 
themselves. Some offices have had to 
employ extra help in order to take care 
of the additional work which this 
change has brought about. Agents also 
declare that it would be no more than 


as 


right that they should be consulted 
before changes of this kind are <e 
since much of the expense, where t 


change affects existing contracts, falls 


upon them. 
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40th Annual Statement 
Security Fire Insurance Company 
Davenport, Iowa 
December 31, 1922 
2 ASSETS 
| Mortgage loan, bonds, and accrued interest thereon, and 
other assets - - - - - - - - = = = = $ 919,046.34 
| Cash in bank, subject to check - - - - - - = - 92,119.35 
| Premiums in course of collection (including premium 
| motes) - - - - - - +--+ +s + + = = 112,293.25 
| Real Estate - - - - - - - - - - = = = = 54,641.30 
| $1,178,100.24 
LIABILITIES 
Reserve for reinsurance (pro rata) - - - - - - - $ 649,644.31 
Reserve for unadjusted and unpaidlosses - - - - - 27,765.68 
Reserve for taxes, agency expenses and contingencies - 43,497.49 
Cashcapital - - - - - - - - - -~ = = = = 200,000.00 
Surplus - - - - - - - - = - = = = = = 212,192.76 
$1,178,100.24 
E. E. SOENKE, Secy. and Manager 
= —— : “ ae ee are ee 
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_CHANGES IN THE FIELD __ 














BULKLEY GOES TO NEW YORK 


Leaves New England Field for Western 
Part of Empire State with 
Niagara 


Grant Bulkley, for the past two years 
in the New England field for the Niagara 
Fire, will hereafter travel western New 
York instead, maintaining headquarters 
at Buffalo. He replaces, in the latter terri- 
tory, A. L. Wolfe, who resigned a short 
time ago to go to Virginia for the Liver- 
pool & London & Globe. Mr. Bulkley is 
a son of Vice-President George G. Bulk- 
ley, vice-president of the Springfield Fire 
& Marine, and worthily upholds the fam- 


ily name. His early insurance training 
was had at the head office of Niagara 
lire, graduating into the field in 1921. 
The company likes to develop its own 
special agency talent, and some of its 
most successful traveling representatives 
have been sent out from New York. 


Within recent years the New York, New 
Jersey and Middle Department of the 
Niagara Fire, which is under the immedi- 


ate , supervision of Secretary J. G. 
Maconachy, has graduated five of its 
youngsters to special agencies, every one 


of whom has given a good account of 
himself. 


Dwight R. Ford 


Dwight R. Ford has been made state 
agent for the Springfield in Missouri, 
except St. Louis. Special Agent T. H. 
Carlton and Farm Special Agent T. O. 
Nuckles will hereafter render service in 
all parts of that state instead of con- 
fining their activities to any one section. 
This change is made to facilitate the 
service and to avoid duplication of work. 
Mr. Ford has heretofore been special 
agent, 


Robert F. Schreiner 


Robert F. Schreiner has been ap- 
pointed special agent of the improved 
risk department of the Home with head- 
quarters in Chicago. Mr. Schreiner was 
formerly with the Illinois Inspection 
Bureau and is a graduate of Armour In- 
stitute. 


C. L. Corbet 


C. L. Corbet has been appointed state 
agent of the Liverpool & London & 
Globe in Indiana, effective Feb. 1. He 
will continue to make headquarters in 
Indianapolis. Mr. Corbet has been spe- 
cial agent of the company in Indiana. 
E. A. Matthews continues as_ special 
agent with headquarters at Warsaw, 
and will have a larger territory under 
his supervision in the future. For many 
years Indiana was under the _ super- 
vision of the late Frank Ritchie, who 
was killed in an automobile accident at 
Cincinnati, O., last November. 


D. L. Coulbourn and F. F. White 


Dan L. Coulbourn, special agent for 
Virginia, Maryland and the District of 
Columbia for the past two years for 
the National of Hartford, with Rich- 
mond headquarters, is now traveling 
Virginia only, the remainder of his ter- 
ritory having been assigned to F. F. 
White who has been doing field work 
in the southwest for several years. 


Gene Velbran 


Gene Velbran, who has been a local 
agent at Greeley, Colo., has been ap- 
pointed special agent of the Aetna in 
Colorado, Wyoming and New Mexico 
under State Agent McDonald. 


C. R. Barber 


. R. Barber, special agent of the 
Cleveland National, has been appointed 
special agent of the Standard American 
Fire of Chicago in Michigan and Ohio 
with headquarters at Cleveland. 





NEW LINEUP IN SOUTHWEST 





National of Hartford Rearranges Its 
Field Force in Texas, Oklahoma 
and Arkansas 





The National of Hartford has an- 
nounced a general rearrangement of its 
field force in Texas, Oklahoma and 
Arkansas, effective on or _ before 
March 1. 

State Agent C. L. Miller will be 
transferred from the Texas field to the 
home office and receive the title of gen- 
eral agent. 

State Agent C. A. Haggart, now 
senior Oklahoma field representative, 
will be transferred to Dallas, succeeding 
Mr. Miller. 

Special Agent C. H. Cowan of Arkan- 
will be transferred to Oklahoma 
City, succeeding Mr. Haggart, and will 
be assisted in Oklahoma by Special 
Agent W. N. Fox. 

Special Agent . G. Knight, in charge 


Sas 


of the central Texas field, will be 
transferred to Arkansas, succeeding 
Mr. Cowan, with headquarters § at 
Little Rock. 


Special Agent F. R. Charles, in 
charge of the west Texas field, will be 
transferred to the central Texas field 
succeeding Mr. Knight, with headquar- 
ters at Dallas. 

=. F. Yerrington, senior examiner of 
Texas business, will be appointed spe- 
cial agent in the west Texas field, suc- 
ceeding Mr. Charles, with headquarters 
at Dallas. 

Special Agent C. D. Rankin will 
continue in charge of the east Texas 
field, with headquarters at Dallas. 





Frederick W. Lau 


Frederick W. Lau has been appointed 
special agent for the Norwich Union 
for New Jersey, succeeding Special 
Agent F. W. Calhoun, who has_ had 
supervision of the northern part of the 
state. Mr. Lau will make his head- 
quarters in Newark. Mr, Calhoun will 
now be in position to give his entire 
time to the New York suburban field 
which he has been handling in addi- 
tion to northern New Jersey. Mr. Lau 
was formerly special agent for the 
Cleveland National, whose business was 
reinsured last week. 





E. T. Bower 


E. T. Bower, who has been associated 
with Nelson Reid of Detroit, Wayne 
county manager for the North Amer- 
ica and Philadelphia Underwriters, has 
been given direct charge of all agen- 
cies in counties outside of Wayne county 
in southeastern Michigan. Mr. Reid will 
give all of his attention to agencies lo- 
cated in Wayne county. Mr. Bower 
will continue to have his office in De- 
troit with Mr. Reid. 


A. S. Ames and E. C. Curtis 


Anthony S. Ames, formerly special 
agent for the North America and Phil- 
adelphia Underwriters, assisting State 
Agent E. P. Rogers in western and 
northern Michigan, has resigned to be- 
come associated with the Benjamin 
Agency at Grand Rapids. E. C. Curtis, 
formerly special agent for the Queen in 
Michigan, has been appointed as Mr. 
Ames’ successor. He will have his of- 
fice with Mr. Rogers in Grand Rapids. 


W. S. Havens and Raymond Pruitt 


Walter S. Havens, who has been a 
per diem special agent in the farm de- 
partment of the Aetna in Indiana, has 
been appointed farm special agent. 

Raymond Pruitt, who has been a local 
agent at Monrovia, Ind., is appointed 
farm special agent of the Aetna in his 
state. Both men will work under State 
Agent L. H. Wolff. 





LINDSAY IS NOW PROMOTED 





New York State Agent of the American 
Becomes Superintendent of Spe- 
cial Risk Department 





F. S. Lindsay has been called from 
the New York State field of the Ameri- 
can to assume the management of the 
company’s special risk department at its 
head office in Newark. Before entering 
the employ of the American several years 
ago. Mr. Lindsay was connected with 
the Underwriters Association of New 
York State with especial charge of its 
sprinklered-risk branch and hence has a 
particular knowledge of that class of haz- 
ards. He will be succeeded in his old 
field, the entire Empire state outside the 
suburban and metropolitan territories, by 


W. A. Hamilton. 


Hugh H. Sanford 


Hugh H. Sanford has been appointed 
special agent in western Pennsylvania 
for the Westchester Fire. He will main- 
tain headquarters in Pittsburgh. Mr. 
Sanford, who is a son of A. F. Sanford, 
eastern general agent for the Union of 
Canton, for the past two years has been 
inspector in New York city for the Au- 


tomobile. During the war, after an in- 
tensive training at Plattsburg, he was 


given a lieutenancy in the army and ef- 
fectively did his bit for his country. 
Before going into the territory which 
his father traveled for a considerable 
period for the Liverpool & London & 
Globe, young Mr. Sanford will spend 
several weeks at the head office of the 
Westchester under the immediate eye of 
Secretary Gaillard, familiarizing himself 
with the company’s general underwrit- 
ing policy and getting posted as to his 
new duties. 





George M. McCarthy 


George M. McCarthy of Boston has 
been appointed special agent of the Hart- 
ford for New England and New York 
state, outside of New York City. Mr. Mc- 
Carthy was born in Boston and began his 
insurance career with the Boston Insur- 
ance Company and later was with the 
Pennsylvania. He served overseas and on 
returning went with the Henry J. Ide 
agency of Boston, transferring to Patter- 
son, Wylde & Windeler, where he has 
lately been special agent for the Boston 
metropolitan district. 





Leon McGilton 


Leon McGilton, for the past five years 
special agent for the Henry Clay in 
Kentucky, has been appointed special 
agent for the National Union, to assist 
Siate Agent P. B. Haskell in Kentucky. 
Mr. Haskell will retain his office in Ash- 
land, Ky., while Mr. McGilton will 
establish an office in Lexington, the 
two supervising the farm and recording 
departments interchangeably. An addi- 
tional man has been made necessary 
by the growth of the company’s busi- 
ness in the state. 


W. H. Keaton 


Gordon & Brown, general agents for 
the London Assurance, State of Penn- 
sylvania and Eagle Star & British Do- 


minions for Virginia, North Carolina 
and West Virigina, with Richmond 
headquarters, announce the appoint- 


ment of W. H. Keaton as special agent 
for Virginia and West Virginia to suc- 
ceed John N. Anderson who recently 
made a local connection in Baltimore. 
For some time past Mr. Keaton has 
been connected with the Virginia In- 
spection and Rating Bureau at Rich- 
mond. He expects to enter upon his 
new duties next week. At present he 
is recovering from a slight surgical 
operation at his home in Hampton, Va. 
T. Allen Gordon of Hillsboro, N. C., 
was recently appointed special agent for 
Gordon and Brown in North Carolina 
with Raleigh headquarters. 





L. & L. & GS ANNOUNCEwpy, 


Change Is Made for the Parent Con. 
pany and the Star in Dominio, 
State 





The Liverpool & London & Gig 
nounces appointment of Al Wolfe see 
agent for the western portion of Ve 
ginia, and the appointment of Joseph i 
Bryant as Virginia state agent for the 
Star. Mr. Wolfe is a native of the i 
Dominion State, having been prominent, 
local agency circles in Roanoke Dror 
taking the western New York speci 
agency for the Niagara Fire in 1938 He 
will make headquarters in Richmond N 
M. Travers, who formerly supervised 4j 
of Virginia for both the Liverpool & Lon. 
don & Globe and for the Star, has fee, 
relieved of connection with the latter 
company, and hereafter will restrict hj 
activities to the eastern section of th 
state, for the Liverpool, as Mr. Wolfewi) 
look after the western division, yj, 
Bryant for the past three years has hem 
Mr. Travers’ lieutenant and he too Wil 
travel out of Richmond. 


Louis A. Riemann 


The State of Pennsylvania has reg. 
ranged its field in Iowa and Nebrask 
Louis A. Reimann has been appointed 
state agent with headquarters in Dg 
Moines. For a number of years he 
traveled for the American Central i 
that territory and more recently hy 
been with the Commercial Union jp 
Iowa. Under the new arrangement 
State Agent R. E. Schramm, who fys 
had Towa and Illinois, will devote his 
attention to Illinois alone and State 
Agent Knight of Minneapolis who has 
looked after Nebraska will not devote 
his time to Minnesota and North De 
kota. 


J. A. Smith 


J. A. Smith has been appointed spe- 
cial agent for the London Assurane 
in Texas to assist State Agent Thomas 
M. Little. He will make his headquar- 
ters at Dallas. Mr. Smith has ‘had local 
agency experience and has also repre 
sented the Firemen’s Fund in the Texas 
field. 


Burt Burton 


Burt Burton, special agent in South 
Dakota for the North America, has re 
signed to accept a special agency of the 
Home of New York in South Dakota 
Mr. Burton will devote most of his time 
to the farm department. 


C. W. Voellger 


C. W. Voellger has been appointed 
special agent for the Wheeling Fire, 
with headquarters at the home offic 
in West Virginia, effective Feb. 15. Mr. 
Voellger began his insurance career 
about 20 years ago with the Globe o 
Pittsburgh and for the past severa 
years has been with the City of Sur 
bury. 


Kynes Made Department Manager 


NEW YORK, Jan. 31.—The Firemans 
Fund announces the appointment of F. H, 
W. Kynes as manager of the companys 
agency brokerage department, with heat- 
quarters at this city, the appointment t0 
become operative Feb. 1. Mr. Kynes 8 
well known to Metropolitan brokers, hav- 
ing been with the New York office of the 
Liverpool & London & Globe for yeats, 
more recently in charge of its gener 
brokerage department, and is held in high 
esteem. 





Franklin’s Financial Growth . 
NEW YORK, Jan. 31.—The Franklin 


of Philadelphia increased its assets w 
over $500,000 and its net surplus OY 
nearly $375,000, the former item =. 
being $7,485,427, and the latter $1,919, 
471. 
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NEWS FROM NEW YORK 


HOUSING REPORT OUT SOON 














After a limited number of copies of 

extended report of the New York 
the legislative committee on housing 
Sr een issued, these were recalled for 
beg The new edition is promised 
for distribution within a few days.. It 
as assumed that in the revision process 
that portion ol the report dealing with 
the operations ot certain prominent fire 
insurance companies would be re-writ- 
en to comport ‘more, nearly with the 
acts, Whether this will be done or not, 
mains to be seen. If not, then the 
companies: referred to will probably 
make detailed explanations of the unjust 
charges lodged against them, and will 
ye every proper effort to get their 
gory before the general public as well 
4s before members of the legislature. 
Charles E. Lockwood, who served as 
chairman of the investigation committee, 
yntil his retirement from senatorial 
ofice at the close of the past year, 
abled the report as “Final,” a proceed- 
ing that proved exceedingly distasteful 
to his successor in the chairmanship, 
who is most anxious that the commit- 
tee be continued. That this latter con- 
cession will be granted is deemed most 
unlikely, many of the lawmakers holding 
that the three years of life already had 
by the committee is ample time in 
which to have prosecuted its task, and 
that if it could not conclude its work 
within that period no sane reason ex- 
ists why it should be allowed to con- 
tinue interminably. 

Samuel Untermyer, chief counsel for 
the committee, is still in Florida. He 
promises to hurry to Albany, however, 
whenever requested to do so by those 
favoring the enactment of the numerous 





bills prepared by the committee, and 
the strong probabilities are that his 
presence will be needed, for opposition 
tothe measures, or to a number of them 
at least, it reported to be growing 
steadily as legislators and their constit- 
uents study the bills attentively and 
realize fully the effect of their passage. 
* x 
MIDDLETON WITH THE SUN 


Elliott Middleton, of New York. who 
smanager of the Underwriters’ Bureau 
f the Middle and Southern States and 
the Underwriters’ Electrical Bureau and 
secretary of the Traction & Lighting 
bureau, with headquarters in New 
York, has been appointed joint secre- 
ary of the Sun of London and Patri- 
otic. He will serve in that capacity 
wth Fred H. Sherman. Mr. Middleton 
was formerly with the old western de- 
partment of the Aetna at Cincinnati and 
ater served the company as examiner 
the department in Chicago. He was 
manager of the Tennessee Inspection 
Bureau and later was transferred to 
Michigan as manager of the Michigan 
inspection Bureau. He became assist- 
at manager of the Western Actuarial 
Bureau at Chicago and then manager of 
he Pacific Actuarial Bureau at San 
Francisco. 
x ok x 
BENNETT ON WESTERN TRIP 


secretary Walter H. Bennett left the 
National Association of Insurance Agents 
teadquarters in New York, Jan. 25 on a 
tp through the west. He held a confer- 
— President Martin and Secretary 
7 stian of the Nebraska association Jan. 
ar attended the meeting of the South 
~4kota Association of Insurance Agents 
Jan, 30-31, 

Secretary Bennett made a talk at the 
Tar ork regional meeting at Utica on 
‘at. 26. He expects to stop in Chicago on 
“Ns way back and may possibly visit some 
__“t parts of the territory before he re- 
ims to the office 





w tel D. Wentz was elected last week 


Vehia re of directors of the Pennsyl- 
Philad ire at its annual meeting in 
Cy ’Phia, succeeding Thomas de Witt 
"er, deceased. All other directors 











Were re-elected. 





Tr appraisal for accurately de- 
termining current cash values 
and depreciation of property units 
having long since “arrived,” the 
chief concern of the prudent client 
and the conservative agent or 
broker should be the calibre, char- 
acter and accredited standing of 
the organization selected to prepare 
the report. 
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' AS SEEN FROM CHICAGO 











EXAMINERS TO ELECT 


A warmly contested election is ex- 
pected at the annual meeting of the Ex- 
aminers Association of Chicago, which 
will be held Friday evening, February 9, 
as two tickets will be presented, one by 
the administration and one by a special 
membership committee. The administra- 
tion ticket as follows: President, 
Charles C. Freeman, Hartford ; vice-presi- 
dent, W. H. French, Continental; treas- 
urer, Harry O. Larsen, Insurance Com- 
pany of North America; secretary, F. E. 
Bush, Continental; directors, Walter A. 
Schmidt, Marsh & McLennan and J. Wil- 
liam Cameron, Hanover. The member- 
ship ticket is as follows: President, H. L. 
Sogue, Union of Canton; vice-president, 


is 


B. J. Daly, Fidelity-Phenix; treasurer, 
Harry J. Pulling, Westchester; secretary, 
J. V. Bernatz, Sun; directors, H. R. Thie- 
meyer, Insurance Company of North 


America; and Edward J. Silhanek, Na- 
tional of Hartford. The second ticket is 
put forward by a committee consisting 
of Carl Sachs, National of Hartford; J. 
K. Walker, Moore, Case, Lyman & Hub- 
bard; and R. B. Whitney, C. D. Greene 
& Co, 
* * * 

GARRETTE GOES TO HOME 


D. E. Garrette, who has been super- 
intendent of the brokerage and service 
department of the Automobile of Hart- 
ford in Chicago, has gone with the Chi- 
cago brokerage and service office of the 
Home of New York as assistant to 
E. V. McKarahan, manager. Mr. Gar- 
rette was formerly at the home office of 
the Automobile and has had an excel- 
lent insurance training. 

i be 
HARDING IS VICE-PRESIDENT 


John C. Harding of Harding & Lin- 
inger, western managers of Springfield, 
has been elected vice-president of the 
Western Adjustment to succeed H. C. 
Eddy. John H. Carr of the Hartford 
was reelected president. 

General Manager Mariner presented 
some statistics showing the operations 
of last year. There were 40,771 losses 
adjusted as compared with 39,791 in 
1921. The total insurance involved was 
$1,339,336,903. Of this $1,180,179,219 
was represented by the Western Ad- 
justment or 88.1 percent. The loss to 
insurance was $48,068,180. The cost of 
adjustment per $1,000 of losses paid was 
$20.49. The cost per loss was $24.16, 
the loss per policy $10.72. The cost 
per $1,000 of insurance represented was 





83.4 cents a reduction from $1.13 

compared with the previous year. 
K aK 

FARM ASSOCIATION ELECTS 


as 


At the annual meeting of the Farm 
Association in Chicago last week the 
following officers were elected: Presi- 
dent, J. K. Lesch, Home; vice-president, 
C. N. Gorham, American of Newark; 
secretary-treasurer, E. B. Hatch, West- 
ern Union. About 40 members attended 
the meeting. Mr. Lesch called attention 
to the fact that the so-called suspended 
liability clause was causing a good deal 
of pnrest and deserved earnest consid- 
eration. He also said that some embar- 
rassment had been caused by the indi- 
vidual filing of rates. These matters 
were referred to a committee for atten- 
tion. Mr. Lesch pointed out that since 
its organization a year ago, the associa- 
tion had become a constructive force in 
farm underwriting business of the west. 

Reports to the meeting show that 
farm writing companies did not have a 
satisfactory experience during 1922 ow- 
ing to the depression. Optimism is ex- 
pressed over the outlook for the com- 
ing year. The managing committee will 
not be named until later on, owing to 
the fact that some changes in company 
connections are expected which may 
compel some members to leave Chicago. 


About 90 percent of the farm business 
in the middle west is written by com- 
panies in the Farm Association. 


CHANCE FOR BUSINESS 


General offices say that live local 
agents are still writing much leasehold 
and rent insurance. Rents have not 
come down to any extent. In spite of 
the buildings that have been erected in 
many cities the slack has not yet been 
taken up. Leases that were made a few 
years ago on very reasonable terms are 
valuable today. There are many long- 
time leases being made now. In view 
of the high rentals and the situation as 
to leases the present time offers just as 
good opportunity as ever for the solici- 
tation of this class of business. 

One rather unique case so far as lease- 
hold insurance is concerned came up the 
other day. An assured had a very de- 
sirable lease. He sub-leased a good part 
of his space at a handsome profit. He 
wanted that profit protected. One of 
the tenants was the postoffice, which 
had a branch in this building. However, 
the postoffice department requires the 
elimination of the fire clause in any 
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leases that it makes. If the building is 
damaged to any extent so that the post- 
office work can not be carried on, it 
must seek new quarters at once. The 
assured, therefore, was seeking a com- 
pany that would guarantee to pay the 
rental until a new tenant was secured. 
ok ~ Kk 
SAVINGS BODY ORGANIZED 


The staff of the western department 
of the Royal and Newark is now or- 
ganizing a building and loan association 
to be known as the Allied Building & 
Loan’ Association. Application for 
charter is now pending at Springfield, 
Ill. The Royal was a pioneer office in 
forming a savings and loan association 
for its employes. The directors of the 


new association are as follows: H. W. 
Boyd, C. F. Crawford, W. M. Frink, 
Elwin W. Law, J. M. Mather, S. H. 
Quackenbush, W. A. Smith, O. G. Toles 


and J. W. Wheatley. 
x ok * 
FIRE PREVENTION DISPLAY CARDS 


A new window card for use in mer- 
chants’ display windows’ has_ been 
drawn up for the fire prevention depart- 
ment of the Western Actuarial Bureau 
by a prominent Chicago artist. The 
card is to be put in the windows pre- 
ceding the inspection of a town and an- 
nounces Fire Prevention Day. The 
cards will be printed in quantities and 
sent to various state associations. 

The fire prevention department now 
has six labeled motion picture films 
which are being distributed to various 
state associations. Three films are now 
available which are the beginning of a 
film library. The bureau expects to 
supply all of its state associations with 
machines before long. 

+ &* 

At the annual dinner given by Presi- 
dent V. F. Masheck, of the Federal Union 
Fire of Chicago to the board of directors, 
H. T. Cartlidge, western manager of the 
Liverpool & London & Globe, was the 
guest of honor. The Liverpool recently 
reinsured the fire business of the Federal 


Union. President Masheck’ was presented 
with a gold watch by the board mem- 
bers. 

x * » 


E. N, Wiley, of the Chicago agency of 
Wiley, Magill & Johnson, is taking a trip 
around the world. Mr. Wiley left Chi- 
cago last week. 


* ok Ox 
Cory, Morehouse & Co. have been ap- 
pointed Cook county agents for the 


Omaha Liberty Fire. 


Pertinent Questions Asked 


NEW YORK, Jan. 31.—A form let- 
ter from.the National Association of 
Employing Lithographers, the head- 
quarters of which are in this city, has 
been received by all fire insurance com- 
panies, inquiring as to their relation the 
United Printers & Supply Company 
of Chicago. It is specifically asked 
whether they purchase any part of their 
printed or lithographed supplies from 
the office in question, the extent of their 
contribution to its capital, whether its 
competition can be termed “fair,” and 
whether they feel “printers and litho- 
graphers would be justified in refusing 
to place insurance with companies that 
support the Uniform Printing & Sup- 
ply Company.” 


Plans for Annual Meeting 


The executive committee of the Na- 
tional Fire Protection Association 
met last week in Atlantic City. Plans 
were made for the annual meeting to be 
held in Chicago next May. Secretary F. 
H. Wentworth declared that the fire 
prevention movement is growing. He 
said that large corporations are becom- 
ing more interested in it. 





—_—... 


IMMENSE WASTE. SEEN 


LUMBER YARD LOSSES HuGE 





Causes of Fire Suggest Remedies for 
Reducing Number of Such 
Blazes 





The marked prevalence of lumber 
yard fires during the past three or foyr 
months has caused the National Board 
to print figures from the Actuarial By. 
reau which show what the greatest 


causes of such fires are and suggest 
ways to put an end to the trouble. To. 
tal losses from such fires in 1917 and 


1920 were $9,805,764. 

The fact that during 1919 and 1929 
over $3,212,000 of losses were due to 
exposure indicates that there is a great 
necessity for lumber yard __ isolation, 
In this day of rapid haulage by motor 
truck the excuse that lumber yards 
should hug the market is no longer a 
valid one. 

The greatest cause of fires originat- 
ing in lumber yards is matches and 
smoking to which the bureau gives 
credit for causing $1,045,000. The sec- 
ond cause is sparks from combustion 
due to the proximity of lumber yards 
to railroad sidings. This cause is not 
wholly controllable but a great deal of 
trouble could be prevented by the in- 
stallation of spark arresters on loco- 
motive stacks and factory chimneys. 
The prevailing winds should be con- 
sidered in locating yards to the wind- 
ward of railroad spurs. Adequate fire 
fighting apparatus should be available 
at all times. Grass should be kept 
closely cropped and the yard should be 
maintained in a tidy condition with 
wide aisles between the stacks of lum- 
ber. Motor trucks aggravate the spark 
hazard particularly if the garage is 
within the lumber yard. 

Petroleum and its products, and elec- 
tricity are the third and fourth among 
the primary causes and tell their own 
story. : ‘ 

Spontaneous combustion stands fifth 
in the list of 22 causes which is enough 
to justify more care in the handling 
of heaps of rubbish. If such piles are 
kept dry and removed frequently, this 
hazard is greatly lessened. 





WILL INCREASE THE CAPITAL 


Pittsburgh Fire Votes to Make That 
Item $500,000—F. J. Matre Is 
Reelected President 


PITTSBURGH, PA., Jan. 31.—At 
the annual stockholders meeting of the 
Pittsburgh Fire held here yesterday 
approval was given of the plan to m- 
crease the capital of the company from 
$200,000 to $500,000 and the surplus to 
$500,000, thus giving the company as 
sets in excess of $1,000,000. The change 
will be made within the next 30 days. 
During the year the officials of the Mar- 
quette National of Chicago acquired 
control of the Pittsburgh and a more 
aggressive underwriting program has 
been instituted and business expansion 
plans put into effect. F. J. Matre of 
Chicago was reelected president at the 
meeting and Robert G. Devlin of Chr 
cago, secretary-treasurer. James J. 
O’Grady was elected assistant secretary 
in charge of underwriting at Chicago. 
William B. Hock was made assistant 
treasurer at Pittsburgh. New directors 
were elected as follows: A. A. McKin- 
ley, F. J. Deckert, W. B. Hoch, Joseph 
Albrecht and T. J. Tyrell. 
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PLAN FAVORED 


a 
eae 


REVISED 


NEW APPLICATION IS USED 





Insurance Men Are Interested in the 
Form That Will Be Used in 
Kentucky 


LOUISVILLE, KY., Jan. 30.—The 
insurance department of Kentucky has 
just issued Form 33, a new application 
statement to be filed by the company 
with requisition for agent’s license. An 
interesting feature of Form 33, is the 


attention given to rebates, splitting 
commissions, etc., and is generally con- 
sidered by special as well as_ local 


agents, a better form than the old one. 

Form 3% states that one such form 
must be filed by each applicant for fire 
or casualty license, and that one appli- 
cation will suffice for all fire and cas- 
yalty companies, and that the agent will 
not be required to fill out another form 
33 for applying for license in another 
company. 

Unpaid Agency Balances 


Heretofore, the statement covering 
balances due companies had to be filled 
in and filed by each company, which 
gave the company a better check on 
financial condition of the agent with the 
companies previously in the agency 
ofice. However, if the special agents 
report unpaid balances promptly to the 
Kentucky Fire Underwriters Associa- 
tion, as they are supposed to do, the 


company in planting with an agency, 
can secure a line on how balances are 
kept up with the other companies 


already in the agency. For that matter 
the special agent could have the local 
agent fill the form out and hold it as 
an affidavit, without filing it at Frank- 
fort. 

Many companies are now requiring 
all agencies to give personal or surety 


bonds, to protect them against losses 
through small unpaid balances. 

Use of the Affidavit 
Some special agents claim that the 
new application is better than the old 
one, Of course some agents would 
kick over filing an affidavit with the 


company, but the average good agency 
would not object to filing affidavit or 
bond, as it is merely a business ptopo- 
sition that is just. Of course in some 
cases the special agent is so anxious to 
get into a local agency that he couldn’t 
_ an argument on affidavits, but at 
that 


many companies force the bond 
measure in all cases. 
In any event a check up can be se- 


cured through the Kentucky Fire Un- 
derwriters Association or from the 
special agents representing other com- 
Pamies in the agency, and this will serve 
just about as well as having the local 
agent fill in a fresh application blank 
tor each company taken on. 

Heretofore the application for agency 
Veense did not have to be signed with 
affidavit, and there were undoubtedly 
Many cases in which the application was 
signed by the special agent for the local 
agent to facilitate things. Under the 
Newer plan the local agent will have to 
‘ign the application under affidavit. and 
It becomes a permanent record in 
tankfort, and the agent will be unable 


'0 onerate unless he does sign the ap- 
Dlication. 


Agreements to Be Signed 


The following agreements must be 
signed: 
Thereby agree that I will not, directly 


or j j 
ae rectly, rebate or offer to rebate 


- Part of the premiums or commis- 
sio , ‘ . af 

M8 On any policy written or solicited 
by me, 


— any such rebate on anv 
which | done through any agency with 
a a be connected, nor will TI 
— valuable consideration as an 

ment to take insurance, other than 
that clearly expressed in the policy writ- 
‘en by me, or offered to be written by 


me, or by 


any one connected with any 
agency with which I may be connected. 
I further agree that I will not divide 


or give any part of the commissions or 
profits directly or indirectly derived from 
the operation of the insurance business 
permitted under this license, with any 
person, firm or corporation not holding 
a similar license, provided, however, this 
shall not prevent me from dividing com- 
missions with a non-resident insurance 
agent of any authorized insurance com- 
pany covering insurance upon property 
owned by non-residents or upon property 
located outside of this commonwealth. 

I further agree, that if I, any one 
associated with an agency with which I 
may be connected, sign policies of in- 
surance as agent, that I will maintain 
an office within this commonwealth, and 
keep therein at all times, a complete, 
permanent record of all applications for, 


or 


and policies placed by or through me, or 
any agency with which I may be con- 
nected, 

I further agree that I will not sign 
any policies in blank to be issued out- 


side of my office. 


Mrs. W. M. Frink Very Ill 
Mrs. W. M. Frink of Chicago, wife 
of the superintendent of agents of the 
Royal in its western department, is crit 
ically ill in Wesley Hospital in that city. 
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Few Writing Aircraft 


Many of the companies which have 
written aircraft insurance have gone out 
of the business. Those actively en- 
gaged in this class of underwriting now 


are the Hartford Fire, the Hartford 
Accident & Indemnity, the Travelers 
and the Travelers Indemnity. The 
Commercial Union some time ago an- 


nounced that 
field but has not offered to accept any 
of this class of business up to date. 
Companies that were in the aircraft 
field but which have withdrawn are the 
Fireman's Fund, National Liberty, 
Aetna, Home, and Globe & Rutgers. 


Norwich Union Gathering 

NEW YORK, Jan. 31.—All special 
agents of the Norwich Union Fire report- 
ing to its United States headquarters will 
meet in this city next week, for 
ences with United States Manager Hart 
Darlington and his associate officers. 
Daily i will be held and on 
evening of the 8th a banquet is scheduled 
at the Pennsylvania Hotel, which will be 
attended, in addition to the field men, by 


sessions 


it expected to enter the | 


} in 


confer- | 


the 


the executives of the Norwich Union Fire | 


Norwich 


W 


and of the Union Indemnity, 
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and by the chief examiners of the former 


company as well. 





Watch Action at Pittsburgh 
NEW YORK, Jan. 31.—From Pitts- 


burgh comes word that progress is be- 
ing made in the consideration of plans 
for reducing the cost of business getting 
in the excepted cities of the middle wese 
and if this is done an effort will be made 
to enforce a retrenchment program in 
the balance of the country. 


Propose Legislative Inquiry 
NEW YORK, Jan. 31.—The bills in- 
corporating several insurance companies 
Connecticut were unopposed 
hearings were had by the 
committee 
A legislative inquiry into all classes 


when 
legislative 


of insurance is proposed in Massachu 
| setts. 
Indiana Notes 

John C. Hutchinson, for many years 
connected with the Bennett-Hutchinson 
agency at Evansville, Ind., has gone with 
the Northwestern Mutual Life in Evans- 
ville 

R. E. Vernor will talk to the Cham- 
ber of Commerce at za Porte, Ind., on 
fire prevention this (Thursday) after- 
noon 
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1922 REVIEW OF UNDERWRITERS LABORATORIES 














Opening 
Pocketbooks 


N article of merit and 

an aggressive but 

courteous selling method 

will open buyers’ purse 
strings. 


The Fire Association has 
proved the merits of 
its policies for over one 
hundred years. This com- 
pany has ccmplete confi- 
dence in the ability of its 
agents. 


The agents who have 
the same confidence 
in themselves and Fire 
Association policies as 
the company has, are 
bound to succeed. 
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of HARTFORD, CONN. 


A. G. McILWAINE, Jr. - 
HARTFORD, CONN. 


President 





CHARLES E. DOX, Manager 


WESTERN DEPARTMENT 


39 S. La Salle St., Chicago, III. 


GEORGE 0. SMITH - - 
SAN FRANCISCO 


Manager. 

















BREVOORT 


HOTEL 
CHICAGO 


Insurance Headquarters 


Madison Street 
East of La Salle 


Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 

















HE review of the year 1922 at the 

Underwriters’ Laboratories brings 

out some interesting points and 
indicates progress on the part of the 
Laboratories. 

Examinations and reports on the fire 
hazards of passenger automobiles have 
continued with greater interest than 
ever on the part of manufacturers. Prac- 
tically without exception, every change 
recommended by the Laboratories’ en- 
gineers in the past year has been ac- 
cepted by automobile manufacturers. 
Consequently, a number of the larger 
units have their complete lines of pas- 
senger cars listed under the reexamina- 
tion service. This includes trucks and 
motor devices used in and around in- 
dustrial plants. 

Considerable work has been done on 
individual parts of the car, particularly 
in investigating fuel and exhaust haz- 
ards, including tests of fittings, muf- 
flers, gauges, etc. The electrical equip- 
ment has been given careful scrutiny. 


Theft Protection Devices 


Increased interest has been shown by 
manufacturers in furnishing built-in 
devices for theft protection. The Lab- 
oratories has continued to raise stand- 
ards on all locking devices as a result 
of a complete reexamination conducted 
during the early part of the year. 

The work on automobile bumpers has 
approached a state of eee. Very 
few applications are received from new 
manufacturers, most of the work being 
on new models from old clients. 

The decision of the National Automo- 
bile Underwriters Conference to allow a 
reduction in the theft insurance rate for 
the use of frame and engine numbering 
systems listed by the Underwriters’ 
Laboratories has resulted in the presen- 
tation of a big number of theft detec- 
tion systems but none have been found 
worthy of recognition for listing. The 
methods employed in defeating such 
systems have varied from the simplest 
form of filling in the numbers and re- 
numbering, to the use of engraving and 
electro-plating arts. 


Cooperate with Bureau of Mines 


An indication of the cooperation re- 
ceived from governmental agencies as 
to completion of plans with the Bureau 
of Mines whereby Underwriters’ Labor- 
atories will hereafter investigate and 








report on gas masks for industrial pur- 
poses, a work which was formerly done 
by the Bureau of Mines. 

At the beginning of the year, the 
Laboratories were operating a label 
service in ten electrolytic oxygen and 
hydrogen plants. Fifteen plants now use 
the labels. This represents about 30 
percent of the gas production of the 
industry. 

Sprinkler Leakage Field 


The investigation of the breakage of 
dry valves in the sprinkler leakage field, 
which was started in 1921, has been 
continued during the past year and the 
work has been of considerable value 
in the development of several valves on 
which work has been undertaken. The 
volume of work in the testing of “old 
heads,” or automatic sprinklers taken 
from actual service, has compared favor- 
ably with previous years. The statistics 
being collected through this source 
show no remarkable variation from 
those of other years. 

In the electrical department, the ex- 
traordinary spread of radio has thrown 
a large amount of work on the depart- 
ment. Grounding switches, lightning ar- 
resters and other small fittings have 
been most numerous, but reports have 
also been made on the elaborate and 
expensive outfits for the complete power 
equipment of amateur or professional 
transmitting stations. 


Roof Coverings 


Vending machines, advertising and 
display devices, electrical toys, machines 
for permanent wave in ladies’ hair, oth- 
ers for waxing motion picture film, 
anchors for screws in walls, surgical 
and dental appliances, and others have 
lent variety to the usual routine work. 

Roof coverings have presented a new 
problem in the trend toward decorative 
patterns of asphalt-saturated rag felt 
shingles. The marked tendency toward 
increased use of these shingles is viewed 


with satisfaction because of the added 
protection thereby provided on roof 
structures. Fancy patterns of shingles 


in shapes other than rectangular will 
demand some revisions of present stand- 
ards and methods of investigation as 
the protective value of such roofing is 
not on a par with the rectangular shin- 
gles. This will undoubtedly receive at- 
tention in the near future. 











| INSURANCE IN MEXICO | 





TATISTICS of insurance pre- 


miums collected in Mexico during 

the first six months of 1922 show a 
total of $1,648,903 U. S. currency of 
transit, marine and fire insurance pre- 
miums and $589,650 of life insurance 
premiums, The statistics were com- 
piled by the Mexicon Department of 


Industry, Commerce and Labor. 

English companies handled 71 percent 
of the property insurance and Ameri- 
can companies but 3 percent. The 
German companies rank next to the 
English but with only 8 percent of the 
total business. 

The Mexican companies have handled 
64 percent of the life and casualty 
insurance business, the American com- 
panies ranking second with 28 percent. 
The Canadian companies handle the 
balance of 8 percent. 


Distribution of Business 


There is given herewith a_ table 
showing the distribution of the insur- 
ance business by nationality of the 
companies for the first six months of 
1922: 

Transit and Marine Insurance 
No, and Nationality 





Companies Premiums Losses 
a $ 3,736 1,327 
RN 6.c:0:0né000 600 93,052 43,411 

ee ee 147,719 27,175 





No. and Nationality 








Companies Prems. Losses 
BS PVOMGR 2 ccsccmeswes . rer 
ye Tr rae 148 6,422 

MOORE basses cwhiaas $345,463 $ 78,336 

Fire Insurance 

S BOTCON éecscens $ 46,657 $ 19,783 
By 15,486 1,052 
S SPOTURAR cocccocess 140,423 8,870 
Be DI. 20065206 00 1,039,912 445,727 
PE 50.6 2.010 ccc sa 39,034 601 
f . See 14,344 27,903 
T COMAGIAN 2. ccccce 65,335 14,304 
B BRED. cc ccccenses "> eee 
2 DUGG io cccccccces 12,896 250 
E PEOMGR occ vcccccee 14,871 984 

TEED dtmicaeceie’ $1,403,440 $519,447 


Life and Casualty Insurance 





6 American... cree $ 137,648 
2 Canadian ° ,08 

3 Mexican 314,941 
TPOCRS 0000:000600068 $ 489,650 





Security of Iowa’s Figures 


The 40th annual statement of the Se- 
curity Fire of Davenport shows assets 
$1,178,000, as compared with $1,145,226 
a year ago. The reinsurance reserve 
now amounts to $694,644. The capital 
of the Security is $200,000 and the net 
surplus $212,193. The net surplus a 
year ago was $150,889. The company is 
regarded as one of the desirable western 
institutions. 
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WHY the 
Argus Chart? 





. What isa Chart used for? 


. To get a quick view of 
essentials. 


What companies are 
looked up in a chart? 


. Those that are not well 


known. 

Q. Then what should a chart 
show? 

A. It should show the 


obscure companies as 
well as the prominent 
ones. 


Q. Why should it show ob. 
scurecompaniesif anagent 
does not represent them? 


A. Because his customers 
expect him to know about 
them. 


What Chart gives the 


small companies? 
The Argus. 
What Chart gives the 


large and small mutuals? 
The Argus. 

Any other ? 

No. 

What Chart gives the 


reciprocals? 

The Argus. 

Any other ? 

No. 

Then what Chart should 


an agent ask for? 

The Argus. 

When? 

NOW, for 1923. 

Why should he ask for 


them? 


© 
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Because companies give 
them out, but if he wants 
enough for his customers 
he can get 100 with his 
own ‘‘ad” on them at a 
very low rate. 


Why should he furnish 


Charts to his customers? 


Because if they have 
Charts they are not s0 
likely to take insurance 
from poor companies. 


eee 


ARGUS CHARTS 


FIRE CASUALTY 


Published by 
The National Underwriter 
Cincinnati Chicago [New York 
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| DANGER OF STATE CONTROL OF | 
INSURANCE RATES AND COMMISSIONS | | 


a ee 





_———————— 
$= 


Burlington, Iowa 


cal. His voice is heard in the 
pulpit, on the platform, in the | 
professional chair and in the press. 
“In an age when the press is so readily 
accessible to w riters, radicalism alone 


ri is indeed the age of the radi- 


gives splendor to obscurity, and distinc- | 


| 


tion to undiscerned merit. Besides it is | 


¢o much easier to be radical that few 
are willing to take the trouble to think 
deeply enough to be conservative. To 
make a rational system of thought on 


‘6 HERE can be little doubt that an 

ever growing bureaucracy which 
is spreading its tentacles over our social 
and industrial life, is tending to bring us 
nearer State Socialism, which even lead- 
ing socialists admit would mean whole- 
sale lobbying and corruption among 
officials and office seekers, persecution 


| and slavery for the rest of the commun- 


any subject requires a tempering to- | 


gether of the opposite elements of lib- 
erty and restraint in one consistent 
whole. This requires much thought, 
deep reflection and sagacious, powerful 
and combining mind. But this mani- 
festly takes time and to one who hun- 
gers: for notoriety it is out of the ques- 
tion.” (Sheehan.) 


NSURANCE is the object of more 
een from outside socialists than 
any other business. These may be ex- 
pected to continue in the future. How- 
ever, the chief danger to the business 
at present seems to come from certain 
insurance men of a near socialistic trend 
of mind who are within the business. 


The majority of insurance men have | 


ity. 

The thing important to know, in 
order to comprehend the evolution of a 
nation is the conception it holds of the 
respective duties of the state and the 
individual. 

“Individual initiative does not involve 
individual isolation. Its complement is 
voluntary co-operation. Society must 
not be confused with the state. 

“In each of these aspects—indictment, 
analysis, panacea, campaign, Socialism 


| is intelligible only as the antithesis of 
the competitive system. 


aright to object te this boring from | 


within or weasel pclitics, because it is 


another and conspicuous instance of | 


minority rule. 

Insurance men are advocating the 
direct and indirect control of rates and 
commissions by the state insurance 
commissioners, both coming under the 


head of price fixing laws, and near | | : t 
I = | est effort, and let each contribute in his 


| sphere, however modest it may be. 


socialistic in their nature, and tending 
toward future state insurance or full 
socialism. That any reasoning insurance 


man should advocate any such course of | 
action wou'l seem impossible. And yet | 


sme do. Why? Well, socialism does 


not appeal to the mind and reason but | 


to the emotions. So the psychologists 
tell us. 

“If socialism appealed to the mind in- 
stead of the passions it would have been 
relegated to oblivion long ago.” (Col- 
ins.) 


EASON is invoked often enough 

but in reality it plays as small a 
part in the foundation of our opinions 
as in the determination of our action.” 
“We constantly meet, in every day 
life, people who are highly intelligent, 
and even eminent, yet become abso- 
lutely incapable of reasoning on ap- 
proaching certain subjects.” 

Is the emotional wave sweeping the 
world, just now, affecting insurance 
men otherwise sane and solid in their 
judgment? Deplorab le as it is, no other 
explanation can be given to their ac- 
tions, 

“Unconsciously we are drifting in the 
direction of socialism, and unless some 
check is placed upon the insane desire 
for bureaucratic domination, a condition 
of affairs will arise which will make ex- 


stence for the ordinary individual un- 
bearable. “6 





“If we continue always to call for the 
intervention of the State in the least af- 
fairs we shall soon be submerged by 
the barbarians. We shall be obliged to 
give place to more vigorous people, and 
disappear from the face of the earth.” 


HUS perished many civilizations of 
the past when their natural defend- 
ers gave up struggle and effort. 

Let us strive not to imitate these 
descendants of too ancient races, and 
let us beware of their fate. 

“Let us take care to defend ourselves 
against the enemies who threaten us 
within. Do not let us disdain the slight- 


” 
(Le Bon.) 
} 
CRITICAL situation exists in the 
insurance business. 

“This government was not founded 
on man. It was founded on principles 
and principles must govern or there 
cannot be organization. You cannot 
expect men whom you elect to political 
office to have the courage of their con- 
victions and fight for the sound eco- 
nomic and social principles upon which 
this government was founded without 
you evidence public courage and do not 
hesitate yourself to deal frankly and 
courageously with untruthful and un- 
sound heresies wherever uttered.” 


T is time to call a spade a spade in 

the insurance business. When cer- 
tain insurance men advocate the ex- 
tending and strengthening of bureau- 
cratic government in the business, and 
so are helping along a trend toward so- 
cialism, they should be removed from 
all positions of responsibility in the 
various insurance organizations (espe- 
cially the Insurance Federation of Amer- 
ica) and relegated to the obscurity they 
deserve as menaces not only to insur- 
ance but to all business and society as 
well. <A socialist is a socialist whether 
dark red, or pale pink and should be so 
treated. 
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GREER ON FIRE LOSS ADJUSTMENTS | 








REVIEW of some fundame atalie 

and factors in fire losses and adjust- 
ment was given by General Man- 
ager W. J. Greer of the General Adjust- 
ment Bureau of New York, speaking be- 
fore the monthly meeting of.the Insurance 
Society of New York recently. Several 
teresting suggestions were made by Mr. 
reer, notably that the underwriting and 
mt offices cooperate to a greater 
tat ai a recommendation being made 
ns all policy forms be given to the ad- 
ets for study before issue, that major 
culties can be eliminated before and 


XUM 





not after the fire. Mr. Greer said in 
part: 
ens @ 

When neighbor Jones has a fire and 
has realized oh his insurance policy— 
what is it that has happened? Jones, 
assuming that he was fully insured, has 
lost nothing, yet the loss still exists, 
i. e., the wealth of the community stands 
reduced by just that much, and though 
Jones has been reimbursed, it has not 
been accomplished by the creation of 
anything. What has really happened is 
that through the system of business 
which we call insurance, the neighbors 
of Jones, far and near, who have sus- 
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The Concordia Fire 


Insurance Company 
of Milwaukee, Wis. 


$4,710,586.53 
750,000.00 
2,692,304.24 
478,099.62 
1,540, 182.67 


Total Assets, Jan. 1, 1922 
Capital Stok . . . + + 
Re-Insurance Reserve . . 
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Surplus to Policyholders  . 
— Writing — 
Tornado 
Sprinkler Leakage 
Use and Occupancy 


Fire 


Rents 








Automobile 
Insurance 


Efficient and 
Expert Service 


AUTOMOBILE DEPT. 


HANOVER FIRE 
INSURANCE CO. 
NEW YORK CHICAGO SAN FRANCISCO 














RATE REDUCING 
APPLIANCES 


Bearing the label of the 


Underwriters Laboratories, Inc. 





SAFETY CANS 


JUSTRITE MANUFACTURING CO., 
2067 Southport Ave., Chicago, Ill., Non-ex- 
plosive safety cans, automatic oily waste cans, 
Gre extinguishers. Underwriters label on all 


devices. 











The Mansfield Mutual 


Fire Insurance Co. 
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tained no loss by Jones’ fire, have each 
taken over a share of the burden. 

Now, the person who is really respon- 
sible for the relief of Jones is a third 
party, who furnishes the machinery by 
means of which there is collected and 
accumulated the funds necessary for the 
indemnification of Jones. In the trade 
he is known as an underwriter, but in 
reality, when we get down to funda- 


mentals, he is a trustee, not merely for 
Jones, who has suffered the loss, but a 
trustee as well for all those who have 
contributed, and in the last analysis are 
the real sufferers by Jones’ fire. Ob- 
viously they also have rights to be 
protected and the trustee, I venture to 


suggest, cannot consider that he has ful- 


filled his obligation if he has merely 
satisfied Jones, but only when he has 
served all parties in interest, including 


those who are paying the bill, and are 
entitled to know that the rights of Jones 
will be established upon a proper basis, 
with an equitable and, so far as may be 
possible, an accurate determination of 
the amount of the loss. I hold it to be 
fundamental that no fire loss should be 
overpaid, for precisely the same reason 
that it should not be underpaid. 
* * 

According to my observation, the chief 
factor in an adjustment, aside of course 
from the parties directly in interest, may 
be any one of several things. Some- 
times it is the adjuster, but in the 
greater number of cases the chief factor 
in the adjustment of a fire loss is the 
contract entered into between the parties 
long before the adjuster comes into the 
case. 

If a man is honest he must 
conviction, and, for this reason, I 


be open to 
should 


say that, next to the contract and the 
principals themselves, the important 
factor in most adjustments is the ad- 


juster. It is his part, as we know, as 


the representative of the company, to 
arrive at a determination of the sound 
value and the loss under the terms of 
the contract and the amount which may 
be properly claimed thereunder. As a 
good adjuster, he will be keen to per- 
form his duty faithfully and fully, and 
in every fair and honorable way to pro- 
tect the interests committed to his care, 


and he will strive to discharge that duty 
in such a way as to win the approval of 
those with whom he deals. 
* # i 
Honesty, good faith and fair dealing— 


three prime essentials in the equipment 
of every adjuster, lacking which, or any 
one of which, he will not succeed, but 
he must have more—much more—than 
these, upon which to qualify. In the 
first place he must be familiar with 
policy conditions and know what they 
mean, and he should also have some gen- 
eral knowledge of insurance law, but, 


above and beyond all that, he must know 


what value and loss is, and, if he does 
not know, then he must be willing to dig 
until he does know. The adjuster, when 
it comes to prices and values, is sup- 


storehouse of 
This is measur- 
and more experi- 
much more so, 
and 


posed to be a veritable 
and information 
true of the older 
men, and would be 
were it possible for mind 
to retain all the data which accumulates 
in the work of an active adjuster, but, 
in addition to. a general knowledge of 
values, the competent adjuster will know 


facts 
ably 
enced 
memory 


how actually to ascertain the value and 
the amount of the loss, and will appre- 
ciate that he can never hope to con- 
vince the claimant, until he shall have 
first convinced himself. A large pro- 
portion of fire loss claims, as we all 
know, for one reason or another, are 
excessive Many of them are not de- 
liberately so, but are supported, never- 
theless, with all the fervor of honest 
conviction. If the adjuster in such a 
case is going to properly represent the 
interests committed to his care, he must 
not only know the amount of value and 
loss. but he must know why he knows. 
Then, and only then, may he hope or 


expect to win such a claimant to meet 


him where the right is 


A good adjustment which the 


is one in 


sound value and the loss have been de 
termined on a fair and proper basis, in 
eonformity to the terms of the contract 
and to the complete itisfaction of all 
concerned, but an adjustment may be 
od and not satisfactory, just as 1t may 
I s \ d 1 a 
I be I } Yn 
1 l¢é ‘ ! ra i 
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LOCAL AGENT UPHOLDS ANNEXES 


Real Service, Get the Business and | 


Cease Quibbling Over Small Matters 


| 
| 
| Tells the Insurance Sellers to Render 


ITTSBURGH, PA.—To the Ed- 

itor: Having been a reader of 

your very valuable paper for some 
time and having gotten a lot of help 
from it I take the liberty of writing to 
you on a subject to which you have 
given a lot of space recently. I refer 
to the terrible annexes. 

It is my privilege to represent as an 
agent one of these institutions in this 
city. For some reason that may seem 
strange to the National Association of 
Insurance Agents I can not see why 
this annex should be done away with 
and reduce me to the status of broker in 
order that some one of its members who 
has grown old and too lazy in the busi- 
ness may make money by my efforts. 


Neither do I see why I should be 
forced, if I desire to be an agent 
represent some one horse little com- 


pany when through this annex arrange- 
ment I can give my client a_ policy 
issued by a concern of national reputa- 
tion. I consider myself just as capable 
to advise a client in insurance matters 
as any of the so called regular agents 
in this city. 
* * * 

There are a lot of local agents in this 
city who could not explain the work- 
ings of the “Universal Mercantile 
Schedule” if they had to because they 
are too lazy to go to the local board 
and ask a few questions. I have had 
more than one rate reduced in this town 
for clients who have been doing busi- 
ness for years with some worthy local 
agent who did not care enough to give 
his client what service he was entitled 
to. Now when I get a risk I want to 
be in a position to place the business 
with a concern that is not afraid to 





but, in the nature of 
stands in a relation more 
confidential to the insured, the 
other party to the contract, and, by force 
of circumstances, while legally the agent 
of the company only, he is in practical 


parties, 


also 


tracting 
things, 
or less 


effect a representative also of the in- 
sured, whom he serves, and who accepts 
that service in the belief that it is good 
service and will be found in time of need 
to be all that it was represented to be, 

The test of that service comes, of 
course, with the happening of the fire 
and the adjustment and payment of the 
lo&Ss, which is the culmination of the 


contract, Naturally, the agent, the maker 


and creator of that contract, is vitally 
interested and he is entitled in its ful- 
fillment to the best effort of all con- 


cerned to arrive at an equitable and sat- 


isfactory adjustment, which, from the 
standpoint of the insured and the agent's 
clientele, is the final and supreme test 


of quality in agency service. 
x * 4 

Now, the kind of agency service which 
counts for most is that which begins to 
function at the inception of the contract. 
To a large extent, complications which 
occur in adjustments are due to violation 
of contract conditions and various Torms 
of inaccuracy in the policy. It is an evil 
which can never be wholly eradicated, 
as there will always be violations, after 
the issue of the policy, of which the 
agent can have no knowledge or infor- 
mation, unless the insured shall notify 
him, which, in a certain proportion of 
such the insured can be depended 
upon do, but it is a condition 
which can be very materially improved 
by careful and systematic attention <a 
details in writing the policy, 
tact between the agent and 
and more intimate knowledge on the 
part of the agent of the actual 
surrounding the 
said of the 1 


cases, 


not to 





closer con- 


his client 


condi- | 
| 
| 
| 


Vio 


ssue 


of the agent as regards 
subsequent to the 


nd delivery of the policy, is it not true 


—_! 
— 


In order to 
do so I must represent an annex ag 
most of the larger companies have {yl} 
representation here and have had for 
years. If some of these felllows who 
are howling about annexes would stir 
around and write a little business tha 
was not handed to them on a plate and 
would look up the schedules on a lot of 
their present business and give the 
assureds their money’s worth, instead of 
dealing in real estate and attending 
meetings which are called to pass reso. 
lutions to put me and others like me ip 
the class of brokers, they would make 
more money and have less time to think 
about the wicked annexes. 
x * Ok 
The reason of the annex is in my 
opinion this: Some of the larger com- 
panies which have had agency contracts 
in force for years in this town do not 
care to cancel them because the agency 
pays a fair volume of premiums each 
year but does not show the growth that 
the officials of the company know 
should be normal in the city. They do 
not want to fire the old agent and lose 
the business he gives them. That 
would mean start all over again, So 
through an annex they appoint another 
agent who goes out and brings them 
in more business. Much of the busi- 
ness the new man gets the old man 
could have written had he humped 
himself a little. 
WriiAM B. Foster, 





J, T. Robertson has been 
engineer for the James B. Ross general 
agency at New Orleans. For a number 
of years he was secretary of the Missis- 
sippi Inspection & Advisory tating 
Company. 


appointed 


his agency a reputation for 
and to so conduct his affairs 
the fire comes it finds him 

his house in order. 

All of this, I consider, applies as well 
to the broker, except, of course, that he 
is not the representative of the 
but of the insured, but the 
the agent, has nothing to sell 
ice, the quality of which meets 
test in the adjustment and payment of 
the loss. Each have the same interest 
in promoting amicable and harmonious 
adjustments, to which the _ broker, as 
well as the agent, may contribute in no 
small degree, by careful attention to 
details in the making of the contract 
and in the elimination, so far as may be 
possible, of troubles arising from 
tract violation. 

And now, what of the company and 
its relation to this subject? The 
pany, in the adjustment and payment of 
its losses, is confronted by many diffi- 
culties and complications not of its own 
making, and entirely beyond its control, 
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including contract violations and mis- 
takes and errors in writing the policy. 
Adjustments are also impeded and em- 


barrassed by ambiguity, misdescription 
and other inaccuracies in the form and 
by the use of forms which do not fit the 
case, It is to be expected, of course 
that out of the great i:umber of 
cases which come to every company (and 


such 





most of which are discovered and cor- 
rected) some will escape notice and will 
not be discovered until after the fire 
While this is a condition which cannot 
be entirely overcome, I venture to sug- 
gest that the general situation may bé 
improved through a closer coordination 
between loss and underwriting depart 
ments The adjuster, generally speak- 
ing, does not claim to know much about 
underwriting, but it is, nevertheless, 4 
fact that the competent and seasoned 
adjuster is specially equipped by expe 
rience to pass judgment n forms and 
0 discover ambiguity where it exists 
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TO EOUALIZE TAXATION 


MAY DROP RETALIATORY LAW 





Bill for Repeal of Wisconsin Tax 
Statute Introduced—Commissioner 
Whitman’s Comment 


——— 


MADISON, WIS., Jan. 30.—Repeal 
of the reciprocal insurance laws of the 
state is proposed in a bill offered in the 
Wisconsin senate. Before 1915 all in- 
surance companies operating in the 
state selling fire and casualty insurance 
paid the same rate of 2 percent on their 
premium income. In that year a law 
was enacted which provided that com- 
panies from other states operating in 
Wisconsin would be exempted from the 
two percent tax if their states did n 
tax Wisconsin companies operating 
within their borders. 

Commissioner Whitman in comment- 
ing on the bill said: 


There should be more simplicity in our 
method of taxation. No two states have 
the same rate and method. Through the 
application of retaliatory and reciprocal 
laws, the same class of companies doing 
identically the same class of business 
pay different rates of taxation in the 
same state. Our system of taxation is 
so complicated that it is almost impos- 
sible to apply it correétly. The apparent 
object of retaliatory and reciprocal laws 
is to bring about uniformity and to deter 
states from too drastic tax requirements. 
They may have assisted the companies 
of some states to evade their just share 
of taxes, but they have also compelled 
companies in other states to pay more 
than their just share, The injustice of 
burdening companies with a tax not con- 
templated by the rate of tax of the state 
in which it is doing business, simply be- 
cause they are unable to control their 
legislatures, is, to me, too unjust to be 


longer defended. All companies doing 
the same class of business should pay 
the same tax rate in the same state. I 


find that some companies doing the larg- 
est business in my state are paying the 
least in taxes. Legislatures should not 
be misled into making such a discrimin- 
ation. 


CANNOT PATRONIZE MUTUALS 


Missouri Ruling on School Insurance 
Along Same Line as One Recently 
Announced in Michigan 


A recent item in THe Nationa, Un- 
DERWRITER to the effect that in Michigan 
school districts cannot take insurance in 
mutual companies brings to light a rul- 
ing in Missouri dated May 5, 1922, in 
which the attorney general says: “The 
interests of policyholders in the insur- 
ance companies referred to in your letter 
(mutual insurance companies) are two- 
fold. Such policyholders are both in- 
surers and insured. Each policyholder 
is liable for his proportionate part of all 
losses and expenses happening or accru- 
ing in and to said company during the 
life of such policy. It is the opinion of 
this department that school districts a: 
without authority, and have no power 
to enter into such contracts or to be- 
come members of such insurance com- 
panies.” 

This is the statement of Albert Miller, 

assistant attorney general, in response 
to a request from the insurance depart- 
ment for a ruling on the subject. 
; Emory E. Smith, prosecuting attorney 
tor Barry county, wrote a letter to the 
Manley Insurance Agency Company of 
Cassville, Mo., commenting on the ruling 
m part as follows: 

“There is no question under the law, 
school boards can bind their district 
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The benefits accruing to agents who place their automobile business through 
a company writing only automobile insurance are obvious. The specialization 
on this one line of insurance gives agents and general agents the represen- 
tation Of a company that has the fullest possible facilities and the widest 
experience for the proper handling of automobile business. 
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Importance of Fire Prevention 


There is every reason to believe that 
the companies made a wise and 
timely move in establishing the fire 
prevention department of the Western 
Actuarial Bureau under the manage- 
ment of Richard E. Vernor. In all 
parts of the country there are evidences 
of an increased interest in the fire pre- 
vention movement. There is a heavier 
demand than ever before for pre- 
vention plans from civic organizations. 
Rotary and Kiwanis clubs, chambers of 
commerce, and other 
tions that have the welfare of the 
community at heart, see more clearly 
than they used to that they must have 
standing prevention committees, 
must carry out regular fire prevention 
programs, and that fire 
work must have permanent and import- 
ant place in their activities. 

In several cities the fire 
companies have lost an opportunity to 
add to their prestige and to build up 
good will for themselves, by not being 
the chief factors in fire prevention 
work. In Indianapolis, Ind., for 
excellent fire 
been carried 
but it not 
headed by fire insurance interests. 


fire 


fire 
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prevention 


insurance 


in- 
stance, a very 
program has 
past few 


prevention 
for the 
been 
The 


on 


years, has 


citizens and civic organizations have felt 
the need of fire prevention work, and 
have instituted a campaign almost en- 
tirely without the assistance or in some 
cases even the knowledge of the fire 
insurance companies. 

While any fire prevention work is 
commendable it should always be fos- 
supported and guided by fire 
insurance men. It comes within their 
province. They should not be so disin- 
terested or unmindful of public thought 
as to allow the work to be carried on 
by other than insurance interests. 

Mr. Vernor has been placed in charge 
of an activity that is gaining the in- 
creased attention of the public eye. The 
creation of his department comes at an 
opportune time. The interest of the 
general public in fire prevention 
risen to a higher point than it has ever 
before attained. It is now possible for 
the companies to cash in on the desire 
of the public to make the cities of the 
safe from the menace of un- 
necessary fire. That fire prevention 
“works” is now an established fact. 
Whenever a fire prevention campaign is 
intelligently and systematically applied, 
a reduction in losses always results, as 
witness what has been done at Detroit, 
Indianapolis, Cincinnati, Milwaukee and 
various other points. 


tered, 


has 


country 


Lessons From Duluth Loss 


same is true of other cities. Leading 
In the advertising pages the Sprinc- 
FIELD Fire & MArINE presents a con- 


structive idea in calling attention to a re- 
cent loss involving a warehouse in Duluth 
that was under construction. This was a 
concrete warehouse and at the time of the 
loss had a value of $600,000. It carried 


builders’ risk insurance amounting to 
$150,000. There was no coinsurance 


clause. 


The story to be learned is that agents 
need to be wide awake and secure more 
insurance on risks which are notoriously 
underinsured. Loss adjusters in studying 
their figures find that many assured do 
not carry adequate insurance. Fortu- 
nately for the insurance companies the 
coinsurance clause makes the assured a 
coinsurer. There are some vital lessons to 
be learned from this Duluth loss. 


Using a Golden Opportunity 


Tue Hartrorp Fire commends Tripr & 
MARKLEY, its local agents at West Point, 
Ill., for taking advantage of an occasion 
prominent in the public eye to do some 
effective advertising. West Point pur- 
chased a new chemical and pump fire 
truck. It was a big event in the village 
and meant much to the residents. Tripp 
& MArKLEy decided to stage a celebration. 
They wanted their friends and neigh- 
bors to see how the new apparatus 
would work. They advertised the event 
in handbills and a large number of per- 
sons came out to see the demonstra- 


tion. A rough frame structure had 
been erected. It was fired, an alarm was 
given and the new department was af- 
forded an opportunity to show its speed. 

Mr. MARKLEY gave a short talk on the 
advantage of carrying insurance in 
strong old line companies. Some of the 
field men were present to back up Mr. 
MARKLEY’s statements and to answer 
questions. 

It is this sort of advertising that pays. 
Local agents should take advantage of 
all these opportunities to do construc- 
tive work in their advertising. 





PERSONAL SIDE OF THE BUSINESS 











President Ralph B. Ives of the Aetna 
is attending the meeting of the West- 
ern Union and Western Insurance Bu- 
reau in Pittsburgh this week. From 
there he will go on to the home office. 
He has made no announcement yet as 
to the disposition of the western depart- 
ment but expects to come to some con- 
clusion while at the home office the 
early part of the month. 

A second function was tendered Mr. 
Ives last Saturday at the Mid-day Club 
by a group of friends who meet at the 
LaSalle station every noon for lunch- 
eon. This group is known as the 
“Nominating Committee,” inasmuch as 
the men have been successful in pre- 
dicting those who have been chosen to 
fill high positions in western depart- 
ments in recent years. Mr. Ives’ 50th 
birthday anniversary was properly cele- 
brated by a series of gridiron stunts. 
He was presented with a handsome solid 
bronze desk clock, suitably inscribed. 


— 


A. R. Glomstad, state agent for the 
Liverpoal & London & Globe in South 
Dakota, was married on Jan. 24 to Miss 
Edna Rosetta Coffit, daughter of Mr. 
and Mrs. J. H. Coffit of Sioux Falls. 
Immediately after the ceremony, the 
happy couple left on a honeymoon trip 
to Chicago and points east. They will 
make their future home in Sioux Falls. 


Two men prominent in insurance in 
Chicago are listed as candidates for 
mayor of Evanston, Ill. Assistant Gen- 
eral Counsel Ernest Palmer of the Na- 
tional Board, who was formerly an al- 
derman in Evanston, has been put 
forward as a candidate for mayor. An- 
other man prominent in the list is Maj. 
M. L. C. Funkhouser, a leading Chicago 
broker, who was formerly second dep- 
uty superintendent of police in Chicago. 
Both men have a strong following in 
the suburb. 

Herbert D. Paine of Decorah, Ia., has 
represented six fire insurance companies 
for 36 years and all of them have been 
in the agency of Henry Paine and H. 
D. Paine for the past 50 years. The 
companies are the Continental, which 
the Paines have represented since 1867; 
Home of New York, Fidelity-Phenix, 
Royal, North British & Mercantile, New 
York Underwriters, since 1872. Each 
company has received a very profitable 
business from the Paine agency. The 
Home has a record of only seven un- 
profitable years out of the 50, the North 
British & Mercantile shows but six 
years in which a good margin of profit 
was not shown. Mr. Paine has received 
as a gift from C. F. Shallcross, United 
States manager of the North British, a 
Seth Thomas clock commemorating the 
half century of cordial realtionship be- 
tween his office and the company. 
Henry Paine, H. D. Paine’s father, was 
succeeded by his son in 1887. 


— 


Howard W. Jackson, member of the 
insurance firm of Riall-Jackson Com- 
pany of Baltimore who announced his 
candidacy for mayor of his city some 
time ago, made public his platform last 
week. Mr. Jackson, who is the Demo- 
cratic organization candidate and in all 
probability will be the next mayor of 
Baltimore, promised, if elected, to make 
a reorganization of the city government 
along the lines of business and to carry 
out both the spirit and intent of the 
merit-system law. Mr. Jackson has 
held the office of register of wills for 
some time. 

Louis C. Merrill, one of the best known 
insurance men in New England, died sud- 


denly last week at Concord, N. H., of 
pneumonia, after five days’ illness. He 


was the surviving member of the agency 
of Eastman & Merrill, with which he had 
been connected for thirty years. He was 
born in Manchester, N. H., Jan. 12, 1853. 





He was a director of the New Hampshire 
Fire, secretary of the Concord Mutual 
Fire, and for ten years, up to 1919, was 
president of the New Hampshire Agents 
Association, serving as treasurer last year 
and active in the Concord Board of Fire 
Underwriters, He had also been a vice- 
president of the National Association of 
Insurance Agents. He graduated from 
Dartmouth College in 1874. During the 
big New England agents’ convention at 
the Profile House last sammer Mr. Mer- 
rill had charge of the hotel arrangements, 
having been for many years treasurer of 
the Profile House Association. 


—— 


Harry L. Gordon of Cincinnati, who 
is home office manager of the Ohio Na- 
tional Life, is chairman of the insurance 
committee of the Ohio house of repre- 
sentatives. He is the son of a promi- 
nent attorney in Cincinnati, who died 
about two years ago. Mr. Gordon is a 
graduate of Princeton. When the war 
broke out he went into a training camp 
and rapidly rose to the rank of captain, 
He spent about 18 months on the fight- 
ing lines in France. He is serving his 
second term in the house of representa- 
tives. 

Lyman Candee, vice-president of the 
Globe & Rutgers, plans to sail for 
Europe March 20. He will visit Eng- 
land, and the Scandinavian countries 
upon a combination business and pleas- 
ure trip, and will be gone about 10 
weeks. Mr. Candee applies himself 
pretty closely to his desk and has not 
been in Europe for a number of years, 
although his company has extensive in- 
terests there. The annual statement of 
the Globe & Rutgers, which is to be 
made public very shortly, will, it is re- 
ported, disclose gross assets in excess 
of $50,000,000, while $1,300,000 has been 
added to net surplus account. The com- 
pany has its own peculiar way of oper- 
ating, and the figures of the institution 
for a long series of years. prove 
conclusively that it has been successful. 


— 


P. H. Knighton, 
state agent in Missouri for the 
American, has just received from his 
company a beautiful gold watch. Mr. 
Knighton has been with this company 
for 40 years. 


Mo., 
Great 


Hannibal, 


— 


Harold M. O’Brien, president of the 
Chicago Fire & Marine, is rapidly re- 
covering from an appendicitis opera- 
tion which was performed last week. 

George B. Sedgwick, assistant manager 
of the western department of the Great 
American, has taken great delight in 
telling his friends during the past week 
of the recent arrival at his hogne of a 
new baby, Nancy Virginia Sedgwick. 
Mr. Sedgwick now has two daughters. 

James Dolan of Kankakee, IIl., died 
the other day following a lingering ill- 


ness. He was 76 years of age. He 
lived in Kankakee for 45 years. He 
was connected with the American of 


Newark for 54 years as special agent 
and adjuster. 


The many friends of Capt. P. P. 
Tucker of Dallas, Tex., will regret to 
learn of his critical illness at his home. 
Captain Tucker for many years has 
been state agent of the Aetna. He has 
been one of the most conspicuous field 
men of the state and has a large ac- 
quaintance. He is suffering from can- 
cer of the head. 


“May I print a kiss on your lips?” I said, 
And she nodded her sweet permission. 
So we went to press, and I rather guess 
We printed a full edition. 
“One edition is hardly enough,” 
She said with a charming pout. 
So again on the press the form was placed 
And we got some “extras” out. 
—C. R. McCabe, Jr., Chicago. 
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INTEREST IN MUTUALS’ MOVE 


Three Companies Have Now Been 
Given Permission to Issue Non- 
Assessable Policies in Ohio 


COLUMBUS, O., Jan. 31.—The re- 
cent granting of permission to three | 
Ohio mutual companies to issue nom 
assessable policies has aroused much in- 
terest in insurance circles in Ohio. The 
companies to which this permission has 
been granted are the Great American 
Mutual of Mansfield, the Mutual Plate 
Glass of Shelby and the National Mu- 
tua! of Celina. 

Under the Ohio law whenever a mu- 
tual company has $100,000 cash surplus, 
the superintendent of insurance may 
authorize it to issue a non-assessable 
policy. The amount of the cash surplus | 
must not be less than the capital stock 
requirement for stock fire insurance 
companies, which is $100,000. The facts 
as to the financial status of the mutuals 
are determined by examiners of the state | 
insurance department, in checking up 
their books. 

' These companies may issue an assess- 
able policy also, thus doing business 
both as stock companies and mutual 
companies. Under the mutual !aws the 
policyholder is liable to assessment, 
which must not be less than one pre- 
mium or more than ten times the pre- | 
mium, 

So far as known by the state depart- | 
ment of insurance, no other companies | 
intend to apply for such permission. 





The Mutual Plate Glass has a 
of $101,000. The total assets of the 
Great American are $540,542.59 and its 
liabilities $409,542.11, leaving a surplus 
of $130,604.48. 


surplus 


Liberty Pays a Dividend 


The Liberty Insurance Company of 
Dayton, O., which has been on a stock 
basis for six months, declared an 8 per- 
cent dividend at the annual meeting last 
week. The company is in a very pros- 
perous condition. It writes full cover- 
age automobile insurance, plate glass, 
accident and health. A. J. Jones, who 
is the general manager of the company, 
is now arranging to extend its accident 
and health operations. 


COURT UPHOLDS ASSESSMENT 





Action of Ohio Insurance Department 
in Liquidation of Drivers Mutual 
Indemnity Upheld 


The case of B. W. Gearheart, superin- 
tendent of insurance of Ohio, vs. Driv- 
ers Mutual Indemnity, was decided by 
the court of appeals of Franklin county 
last week, sustaining and confirming the 
report of W. E. Campbell as master 
ccmmissioner on behalf of the superin- 
tendent of insurance, in which an as- 
essment is levied against policyholders 
of the Drivers Mutual Indemnity of one 
time the annual premium, for the pur- 
pose of paying losses and incidental ex- 





claims to the policyholders. 

The report of the master was op- 
posed by Attorneys Howard M. Bevis 
and Clarence M. Smith of Cincinnati. | 
Judge C. S, Younger, special counsel, 
representing Attorney General Crabbe, 
appeared for the superintendent of in- | 
surance. 

This is the first mutual to be liqui- | 
dated by the Ohio insurance depart- 
ment and directly affects the rights and 


interests of the 10,000 policyholders | 
throughout the state in the company | 
mentioned. The case, therefote, is the 


first adjudicated case in Ohio on the 
questions involved. 


Dinner for New Superintendent 


COLUMBUS, O., Jan. 30.—A dinner in 
honor of Harry L. Conn, the new state 
insurance superintendent, was given by | 
representatives of mutual fire insurance 
companies here a few evenings ago. 
Among those who made speeches were 
B. W. Gearheart, retiring superintendent; 


A. I. Vorys, former’ superintendent; | 
Judge E. T. Matthias of the state su- | 
preme court; Attorney-General C. C. 


Crabbe, C. A. Purmort of Van Wert, and 
E. 8S. Nail of Mansfield. 


Arson Charged to Adamston Man 


CLARKSBURG, W. VA., Jan. 30—James 
Pugh, an Adamston painter, arrested as 
a fugitive from an arson charge, con- 
fessed the crime and implicated W. V. 
Hutchinson, an Adamston merchant, in 
an affidavit sworn to before the prose- 
cuting attorney of Wood county at Park- | 
ersburg. A warrant charging complicity 
in an arson conspiracy was issued 
against Mr, Hutchinson, who is ill at | 
his home at Adamston. | 


Pugh, in his affidavit, declared that 
Hutchinson, a prominent resident and 
property owner of Adamston, gave him 


penses, including the unearned premium | $50 to set fire to two business buildings 








| the 


|} a dealer 


there last November, furnished him with 
oil-soaked rags, directed the job and then 
gave him $180 to leave the state and 
remain away for a year. The burning 


| of the buildings involved a loss of $16,- 


000. Leeson & Sons, conducting a gen- 
eral store in the Hutchinson building, 
have brought suit against Hutchinson 


for $20,000 damages, and W. S. Drum- 
mond, pool room and restaurant owner, 
has instituted a like suit for $6,000. The 
New York Underwriters and Niagara 
covered the Hutchinson building, which 
was considerably over-insured. Adams- 
ton is a suburb of Clarksburg. 


Revamp Blue Sky Department 


COLUMBUS, 0O., Jan. 30—A complete 
revamping of the state blue sky depart- 
ment is indicated by the appointment by 
Commerce Director Locher of Norman 
E. B. Beck of Columbus as head of the 
division. In addition to the appointment 


| of Mr. Beck, an advisory committee was 


named which will pass upon all certifica- 
tion of stocks with a view to protecting 
public, it is announced, against 
worthless securities. On this advisory 
committee are Phil C. Berg, a banker of 
Cleveland and former state superintend- 
ent of banks; Hall M, Crain of Cleveland, 
in foreign bonds, both Demo- 
crats, and M. E. Thrailkill, attorney, Co- 
lumbus, and Harry Furniss, consulting 
engineer of Lancaster, both Republicans, 
Mr, Beck, the new commissioner of se- 
curities, is an accountant and was 
formerly a deputy internal revenue col- 
lector. 


New Ohio Fire Marshal 


COLUMBUS, O., Jan. 30.—Louis F. 
Miller, who was appointed state fire mar- 
shal of Ohio last week to succeed H. M. 
Dykeman of Elyria, was candidate for 
sheriff on the Democratic ticket in the 
election in this county last fall. He was 
chief deputy in the United States Mar- 
shal’s office for four years, leaving ‘that 
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place to make the race for sheriff. He cordia, the Merchants of Colorado, ihe 











of Watertown... 


FIRE, MARINE, WINDSTORM, 
AUTOMOBILE, SPRINKLER 
LEAKAGE, RIOT AND 
EXPLOSION INSURANCE 


STUART MORGAN, State Agent, Michigan, East Lansing 
CASHMAN & EVANS, General Agents, Colorado, Denver 
N. T. JULIAN, State Agent, W. A. SEAVER, Special Agent for Ohio, Columbus, Ohio 
ALFRED PAULL & SON, General Agents for West Virginia, Wheeling, W. Va. 
F. G. HERMAN, State Agent, Indiana and Kentucky, Indianapolis, Ind. 
0. T. PRICE, State Agent, Missouri, Kansas and Oklahoma, Kansas City, Mo. 
CLAUDE SHERWIN, Special Agent, Kansas and Oklahoma, Kansas City, Mo. 
E. S. FREEMAN, State Agent for Iowa and Nebraska, Omaha, Neb. 
E. W. PEPPER, State Agent for Minnesota, Minneapolis 
J. D. LA TEER, 2127 Insurance Exchange, State Agent, Illinois and Wisconsin, Chicago 

















A Company Is as Strong as Its Agency Force 


AGENTS, you will like our service 


We write Fire, Tornado, Automobile, and Hail Insurance. 
We make a specialty of all classes of farm risks, including 
Threshing Machinery, covering Machinery while in operation, 
as well as when stored. 
Write for Agency in Nebraska, Kansas, Colorado, lowa, Minnesota, 
Illinois and Indiana. 
PAID IN CASH CAPITAL $250,000.00 


Omaha Liberty Fire Insurance Company 
OMAHA, NEBRASKA 
P. F. Zimmer, President R. J. Wachter, Secretary 
Samuel Patterson, Treasurer 











H. M. BARFIELD H. S. BASSETT CHARLES H. HARRADEN 
President Secretary Managing Underwriter 


Buckeye National Fire 
Insurance Co. 
$149,508.34 
ECONOMIC MANAGEMENT MAKING SPLENDID PROGRESS 
OHIO AND MICHIGAN AGENTS WANTED! 


Surplus to Policyholders . . 

















— Fifty Years of success under same management 
INCORPORATED 1876 


THE OHIO MUTUAL LIFE INSURANCE CO. 


Total Cash Assets $397,264.36 SALEM, OHIO Net Cash Surplus $282,722.15 
Losses Paid Since Organization, $1,290,498.45 
J. R. VERNON, President J. AMBLER, Secretary 








NATIONAL INSPECTION CO. 


223 West Jackson Boulevard CHICAGO 
A Clearing House for 
UNDERWRITING INFORMATION 
J. G. HUBBELL, Mgr. H. B. CHRISSINGER, Ass’t Mgr. 


(for 








Organized 1867 


WHEELING FIRE INSURANCE CO. 


Wheeling, West Virginia 
AE” kc gu ccktyeences cconbbevicdvacnsedvacsess $200,000.00 


0. E. STRAUCH, Secretary WM. V. FISCHER, Asst. Secy. E. A. KEELER, Spec. Agt. 














was formerly deputy sheriff of Franklin | 


county. 


Wilmington Faces Rate Raise 


COLUMBUS, O., 
at Wilmington, O., have 
the State Inspection Rating Bureau that 
unless the water facilities are increased 
so there will be an ample supply for fire 
use, the insurance rates on property in 
the city will be raised. The water situ- 
ation in Wilmington has been bad for a 
long time and on several occasions con- 
ditions have beeome acute. The power 
and light company that supplies the city 
with water is investigating the advisabil- 
ity of locating a storage dam on Todd's 


30—City officials 
been notified by 


Jan, 





Fork to increase the water supply. 
Ohio Notes 
The Roscoe B. Darby agency at Wau- 
seon, O., has been transferred to the 
Allen agency. 


agency of R. A. 
Forest 


At West Unity, O., the 
Stevenson has been taken over by 
A. Culbertson. 

Fire caused a 
plant of Cc. E. 
Blanchester, O. 

The Ohio Blue Goose 
ing at the Hotel Deshler in Columbus 
the evening of Feb, 5. A luncheon will be 
served during the ceremony. 


loss of $60,000 at the 
3Zates & Co., canners, at 


will hold a meet- 





New Zealand and the North River, 
resigned as a member of the C incinnati 
Board of Fire Underwriters. 

Fire last week completely destroyed q 
three-story building at Kirkwood, 0., 
owned by Seneca Lyle and occupied by a 
grocery store, a tailor shop and an 8. 
room apartment, with $15,000 loss. The 
loss was only partly covered by insur. 
ance. The cause of the fire is unknown, 
The building was located in the heart of 
the business of Kirkwood. 

The Ohio insurance department 
licensed the following non-resident 
brokers: James E, Harlan, West View, 
Pa.; Wm. E. Davis, weaned: Wm, M., 
Burstein, Philadelphia; Geo. Wm. Becker, 
Benwood, W. Va.; Freeborn & Co., New 
York; Howard N. Young, Richmond, Ind.; 
Kate Alexander, Paris, Ky., and Boynton 
Brothers & Co., Perth Amboy, N. J. 


has 


The Al. Koch Real Estate Company of 
Cincinnati, O., has opened an insurance 
department with offices at 700 Keith 
building. The agency will be in charge 
of A. L. Pickens, who has been promi- 
nent in Cincinnati insurance business 
for several years. Al. G. Koch is presi- 


of the 
will be 


and A. Hoffman is secretary 
All lines of insurance 


dent 
company. 
written. 


West Virginia Notes 


The high school at Welch, McDowell 
county, W. Va., burned a few days ago, 
entailing a loss of something like $75,000. 
This building was situated on a hill and 

















The south shops of the Hatfield Steel | the water pressure was insufficient. 
Company at Bucyrus, O., were destroyed The waterworks company at Bluefield, 
by fire a few days ago. The origin has| w. Va., is seeking legislation that will 
not been determined. The loss has 5€€N | permit it to raise water rates. The issue 
estimated at $150,000. Work will be]|has been battled back and forth in the 
resumed in three weeks. courts. If the waterworks company 

John B. Morris of Cincinnati, who has | eventually wins it is thought that there 
the agency for the Abielle, the Con-! will be more fire protection available. 
AGENTS BACK LEGISLATION | FLETCHER WAS FOUND GUILTY 


Michigan Association Urges Several 
Measures, Including Qualification 
Law, Patterned on Model Bill 


LANSING; MICH., Jan. 30—Mem- 
bers of the executive and legislative 
committees of the Michigan Association 


of Insurance Agents met here last week 


with President Clyde B. Smith to dis- 
cuss insurance legislation. 

It was agreed that the association 
would support an agents qualification 
law for Michigan and it was recom- 
mended to Commissioner Hands that 


the standard national law be introduced 
in the legislature. The .entire law will 
not be submitted, as Michigan now has 
in its insurance statutes some things 
that are similar to those in the stand- 
ardized law. Those parts of the law 
that are not now incorporated in the 
Michigan insurance code will be pre- 
sented to the legislature. 

Commissioner Hands is in accord 
with the attitude of the agents associa- 
tion, President Smith said. Mr. Smith 
and O. Jenison of the Dyer-Barry- 
Jenison agency of this city, in whose 
hands the matter was left by those 
attending the meeting will get together 
with Deputy Attorney-General Samuel 
B, Pepper and have him draw up the 
proposed measure. It probably will be 
ready for introduction some time next 
week, 

The association also will sponsor, Mr. 
Smith said, the introduction of a bill 
permitting non-resident agents to place 
Michigan business. 

No opposition will be forthcoming, 
Mr. Smith said, to the bill now before 
the house, providing for a $5 license fee 
agents. Mr. Smith said it was his 
understanding that this would be re- 
duced to $3, before the measure is 
finally passed. 


Confer on Indianapolis Rates 


A conference in Indianapolis is planned 
for Feb. 1 between members of the board 
of safety and representatives of the 
National Board to discuss lower fire in- 
surance rates for Indianapolis, based on 
recent improvements in the fire depart- 
ment and the good showing in fire pre- 
vention work which has been going on 
for nearly two years in Indianapolis un- 
der a large committee of business men 
and city officials. 


) Harry C. 


Former Clerk of Hardin County, Illinois, 
Is Sentenced to Penitentiary on 
Arson Charge 


SPRINGFIELD, 
Fletcher, 
of Hardin county, 


ILL., Jan. 31— 
former county clerk 
was found guilty in 
the circuit court of White county at 
Carmi, Jan. 26, for the burning of the 
Hardin county court house at Elizabeth- 
town. The fire occurred Dec. 2, 1921, 
and the alleged motive was the destruc- 
tion of certain records in the county 
clerk’s office. 

The case was built up by investigators 


from the office of State Fire Marshal 
Gamber. Shortly after the fire, William, 
alias Blackhawk, Brown was _ appre- 


hended by a deputy fire marshal and 
made a confession in which he impli- 
cated Fletcher. Brown later pleaded 
guilty and was sentenced to the South- 
ern Illinois penitentiary at Chester for 
one to 20 vears. 

Fletcher was tried in the circuit court 
of Hardin County last July but the 
‘jury reported a disagreement. A change 
of venue was later taken to White 


county. The case was hard fought with 
an array of counsel on both sides. The 
prosecution was directed by former 
Representative James A, Watson, who 
was appointed special prosecutor. The 
jury deliberated 17% hours before re- 
turning the verdict. Fletcher received 


an indeterminate sentence of from one 
to 20 years at the Chester penitentiary. 





Form Federation at Evansville 
EVANSVILLE? IND., 
tion of a local chapter of the Insurance 
Federation of Indiana was perfected at 
a meeting of local insurance men Friday. 
J. W. Shook was named chairman, A 
campaign for new members was 
launched. Mr. Shook, Henry Frazier and 
D. C. Williams were named on a com- 
mittee to further plans of the organiza- 


Jan, 30—Forma- 


tion here. J. H. Crawford of Detroit, 
representative of the National federa- 
tion, outlined its policy. Frank M. 


Chandler, president of the Indiana Feder- 
ation, made an address. 


Hold Fire Prevention Meetings 


INDIANAPOLIS, IND., Jan. 30—The 
first of a series of seven meetings to be 
held in Indianapolis on fire prevention, 
a part of the continuous program that 





has been under way so effectively for 


avr 
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nearly two years, was held this evening. | Steinert, Chicago; John Paul, Chicago; 
ichard Lieber, director of the state de- | Carl Mueller, Chicago; James J. O'Toole, 
Rich 
partment of conservation, made the open- | Chicago; James H. Foster, Macomb; Wil- 
ing address on “Fire Prevention—Its Ne- | liam C. Maucker, Rock Island; S. Hyatt 
cessity—Its Value.” Introductory re- | Quincy; Otto C. Sonnemann, Carlinville; 
marks were made by Frank C. Jordan, Lee O'Neil Browne, Ottawa; Lincoln Ban- 
chairman of the general fire prevention croft, Greenup; F. A. Gresche, Madison, 
committee; Mayor Lew Shank and Fire and Ed Ryan, Lawrenceville. Mr. 
chief O’Brien. Among speakers for Maucker of the committee is a local 
future meetings, which will be held on | #8ent in Rock Island. Mr. Bancroft con- 
quesday evening each week until March ducts a reciprocal institution. 
13, are T. Alfred Fleming of the National Harold C. Kessinger of Aurora, IIl., 
poard Frank M. Chandler, manager of has been appointed chairman of the IIli- 
the indemnity department of the Trav- nois senate insurance committee. 
elers at Indianapolis; Capt. J. J. Conway Fron 
of Cincinnati, Ira G. Hoagland, secre- 
tary-treasurer of the Automatic Sprin- Indiana Department Report 
kler Association, New York, and J, J. 'D IAP - ; é ‘ . 
Fitzgerald, assistant secretary of the a IANAPOLIS, IND. Jan. hell naga 
i Dealers National Mutual Fire second annual report of the Indiana in- 
Grai i “ surance department for the fiscal year ssets, s . 
——_ ending Sept. 30, 1922, has just been is- 
Sullivan in Detroit Agency rage The statistics of companies are 
or the year 1921, but the fiscal year 
Rieu " rt Sen wre To . “9 ' ey ae % 
ent site — tec Ag Irae of the department ends Sept. 30. In his e ° 
8. Ha st Detroit Fred wr Sulliv: ge introductory comments Commissioner Lines Written: 
_— a aaa he Coane wig ge McMurray expresses his desire to see 
has pees — ee as or the | enacted an agency qualification law. e 
¢. N. Roe general agency of Detroit, | such a measure is now before the legis > 
has now been admitted to the local lature. ? . _ 1re orna oO al 
agency, of which Mr, Roe is the senior The annual statements are slow in 
ess mee & Mattivan hereafter be | coming in at the office of the Indiana 
cnown as fk e 6 an. .* department, only at 5 aving en 
Mr. Sullivan, prior to his connection pa se ye ela rd ews. Seay Sew 
with the Roe office, was for a number ; aes . 
of years connected with the American of Oo. P. ODE, President Vv. F. BECKER, Treasurer 
Newark in its western department and Michigan Blue Goose Meetin ERSO Sec DG Ass Sec’ 
more recently served as state agent in ail P é JOHN PET N, retary W. G. HO E, t. y 
Michigan for the National Union, The annual meeting of the Michigan 
. Blue Goose will be held at Post Tavern, 
aii Battle Creek, Mich., March 6, Both 
Business Good at Evansville Michigan field organizations will hold 
ea wartr 7 y 5 ‘ - their meetings in the morning. The Blue 
IVANSVILLE, IND., Jan. 30—Insur- B ° ° 
ae business in Evansville is booming, | G20S¢ initiation and election of officers ° ° Fire Business by Re-Insurance Only 
ieording to local agents, who report | Hill ‘ake place in the afternoon and Hail Business written direct through Federated General 
that January has brought in a larger hoy yee ag ie ee a “ee CVOMEnS: mec s ic 1 
volume of business than the correspond- The banquet committee is anticipating a Age ys Ma —_ Temple, Des Moines, Iowa 
ing month of last year. Van B. Rudd, large attendance. — William Tecumseh . 
manager of the insurance department of Benallack of the Michigan Fire & Marine = 
the Mercantile-Commercial’ Bank here, | '5 chairman of the banquet committee. e 
says that business is getting better all a 
the time. Mr. Rudd recently assumed 
charge of the insurance department of Indiana Rates Lower HOME OFFICE 
this bank and has inaugurated a new The average rate per $100 for fire i 314 320 M B A Bld M Ci 
service in the way of. fire insurance in- |. -. voltage aay cea ates we Magee edi sod ~ ason it 
spections to secure lower rates on build- . mone nad posory4 ae ae wae . . ‘ 8+» ys lowa 
* oO -e Ss as year rom 1e@ average rate 
ings. for the preceding year, according to the E. G. Dunn, President 


State Fire Protection Move 


A $5,000,000 reduction in the 
fre loss in Indiana is the object 
Indiana Fire Protection Association, 
which was organized at a meeting of 
chiefs of fire departments and represen- 
tatives of water companies in several 
of the principal cities of the state held 
in Indianapolis last Thursday. 

Frank C, Jordan, secretary of the In- 
dianapolis Water Company, and chair- 
man of the fire prevention committee 
of the Indianapolis Chamber of Com- 
merce, presided at the meeting. Organi- 
zation, of the association was in keeping 
with plans for extending fire prevention 
work in the state, announced during the 
recent cleanup and fire prevention cam- 
paign in Indianapolis. 


annual 
of the 


Kaskaskia Live Stock Meeting 


The regular annual stockholders meet- 


ing of the Kaskaskia Live Stock of 
Shelbyville, Ill., was held Tuesday. The 


three retiring directors, Dr. W. J. Eddy; 
W. S. Middlesworth, and J. W. Conrad 
were re-elected. T. A. Scott of Bethany, 


lll, was elected director to fill the va- 
cancy of d...S. Wright, deceased. Other 
directors are, C, F. Stiarwalt, Dr. J. C. 


Westervelt, R. T. Eddy, Geo. C. Bolinger, 
and Dr. W. J. Eddy. The officers are: 
President, Dr. W. J. Eddy; vice-president, 
Geo. C. Bolinger; secretary, C. F. Stiar- 
walt; treasurer, Dr. J. C. Westervelt; 
attorney, R. T, Eddy. The Kaskaskia is 
one of the oldest live stock insurance 
companies in the field being organized in 
1909 and incorporated in 1913. 


Illinois House Committee 


The insurance committee in the IIli- 
nois house of representatives has been 
organized with C. L. McMackin of Salem, 

» 48 chairman. The other members 
are William M. Brinkman of Chicago; 
Sheadrick B. Turner, Chicago; James P. 
Boyle, Chicago; ‘Sidney Lyon, Chicago; 
Ralph E. Church, Evanston, Ill.; John W 
Gibson, Chicago; Thomas A. Doyle, Chi- 
cago; George A, Fitzgerald, Chicago: 
Gothard A. Dahlberg, Chicago; John P. 
Hart, Aurora; Thomas Curran, Chicago; 
Joseph Perimna, Chicago; Michael Fahy, 
Toluca; Charles E. Marinier, Chicago; 
John F. Barry, Chicago; William .F. 
Daley, Chicago; Benjamin M. Mitchell, 
hicago; Edward M. Overland, Chicago; 
William G. Thon, Chicago, Theodore R. 


annual report of 
ray. The average rate 1920 
per hundred and in 1921, 75.9. 

The following table shows 
tive figures on fire insurance 
for the two years: 


Commissioner McMur- 


was 80.2 


compara- 
in Indiana 
1921 1920 
Business writ- 

DG te» saree 





$1,862,523,307 $2,013,120,914 
Premiums 14,137,343 16,161,228 
Losses 7,702,494 8,019,071 
Expenses .... 6,234,940 6,531,660 
tatio losses to 
premiums 
tatio expenses 
to premiums 


54.4 percent 49.6 percent 


44.1 percent 40.4 percent 


Richman Addresses Kiwanis 


ELKHART, IND. Jan. 30—C. J. Richman 
of Tipton, Ind., vice-president of the Fire 
Underwriters Association of the North- 
west, gave a talk on fire prevention to 
60 members of the Elkhart Kiwanis Club 
last week. Mr. Richman declared that 
every year one-fourth many Ameri- 
can citizens meet death in fires as were 
killed in the World War in 1918. He 
asserted that in 1922 there was an aver- 
age fire loss of $800 per minute or over a 
million dollars a day. He deplored the 
fact that many fires are preventable and 
due to carelessness and said that such 
losses have been reduced in European 
nations because in many places, when a 
fire is due to carelessness, the person 
whose property was in danger is charged 
with the expense of the fire company’s 
run, and may be arrested and fined in 
addition. 


as 


Illinois Notes 


Harry F. Hofer has opened a local 
agency at Quincy, Ill. He was engaged 
in the insurance business in Quincy sev- 
eral years ago. He sold his agency to 
O. W. Shannon to engage in the carnival 
business, and was quite successful in 
operating the Wortham-Waugh-Hofer 
Carnival Co. Mr. Hofer has opened his 
new offices in the Mercantile Bank build- 
ing. 

The Sugar Bowl, a confectionery shop 


at Rock Island, Ill., was swept by fire, 
upstairs apartments damaged and ad- 
joining buildings suffered from smoke 
and water in a $31,500 fire last week. In- 
surance will practically cover all the 


losses. J. L. Vernon, owner of the build- 
ing, and James Chamis, proprietor of the 
candy shop, were principal losers. B. 


W. S. Hazard, Jr., Vice-President Walter C. Kuester Secretary 








The COLUMBIAN NATIONAL 
FIRE INSURANCE COMPANY 


$1,961 3ek41 
$1,170,036.07 
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TheA. J. Shaw Investment Co. 


Hail Insurance Specialists 
for 25 Years 


McPHERSON, - KANSAS 











ie 
Haves, a clothier adjoining, claimed $10,- 





000 loss to stock by smoke and water. 


The Columbian Jnsurance Company 


Home Office, Indianapolis, Indiana 


Writes Fire and Tornado Insurance 


Agents wanted in Minnesota, Wisconsin, 
Illinois, Ohio, Indiana and Michigan 
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ACTION IS WHOLLY FRIENDLY 





Wisconsin Agents’ Suit Over Rule Book 
Intended to Secure Definition 
of Powers 





MILWAUKEE, WIS., Jan. 30.—Ex- 
planation of the attitude of the group 
of Wisconsin insurance agents who 
have applied for an injunction to re- 
strain the Wisconsin insurance com- 
missioner, the Wisconsin Inspection 
3ureau and the Wisconsin Audit Bu- 
erau from enforcing the regulations of 
the Wisconsin rule book, considerably 
clears up a situation that has been 
rather puzzling to some underwriters. 

According to Milwaukee agents 
whose names are on the list of plaintiffs 
in the action, the point which the agents 
wish to gain by the injunction is the 
definition of the respective powers of 
the insurance commissioner, the inspec- 
tion bureau and the audit bureau. The 
action is strictly a friendly one. Mil- 


waukee agents say that sentiment of | 


practically every agent in the state is 
favorable to the audit bureau law and 
to the rate law. The controversy which 
has been on ever since the issuance of 
the rule book by the inspection bureau, 
Aug. 1, 1922, has hinged about the re- 
spective powers of the various bureaus 
and the commissioner. 

These agents claim that no one con- 
cerned had authority to state definitely 
what limitations or what powers were 
specifically granted by the law under 
which the rule book was issued. As a 
matter of self protection, a representa- 
tive group of agents assembled and de- 
cided to ask for an injunction in order 
to bring the matter to a head. The 
position of the agents, according to local 
spokesmen, is that constant violations 
of the rules of the state, or of the rules 
of their respective companies, were in- 
evitable under the present order of 
things, for confllicts of authority were 
numerous. 
clarify the situation and definitely settle 
the rights of the various bodies under 
jurisdiction of the state. 


REPORT MADE ON SUPERIOR 





National Board Engineers Tell About 
the Fire Fighting Facilities of the 
Wisconsin City 


The gross fire loss in Superior, Wis., 
for the last five years amounted to 
$441,387. 
The engineers of the National Board in 
reporting on Superior find that the 
water supply is mainly reliable. There 
are sufficient quantities generally avail- 
able in high value districts, but inade- 
quate in some outlying districts. The 
fire department is efficient but weak in 
men and number of companies. The 
fire alarm system is reliable but lacking 
some equipment, and little used. 

So far as conflagration hazard is con- 
cerned the engineers say that in the 


principal mercantile districts, the ex- 
tensive frame and weak joisted brick 
construction afford opportunities for 


serious fires, but the low heights, good 
street widths and mainly good fire 
fighting facilities make a conflagration 
improbable. In the elevator districts 
buildings are largely of weak construc- 
tion, but have considerable private pro- 
tection. Severe local fires are probable. 





Reed to Return to Insurance 

Cc. O. Reed, who was formerly a local 
agent at Aberdeen, S. D., and later left 
the insurance business to become district 
sales manager of the Wells Adding Ma- 
chine Company with headquarters at St. 
Paul, Minn., has resigned his position 
and will return to the insurance business 
in some capacity. Mr. Reed was a very 
active local agent. He is the son of A. 
S. Reed, who was long prominent in the 
Dakota field. 








The action, it is hoped, will | 


| submission 


The loss per capita was $2.21. | 





| current 


TO CONTINUE SELF-INSURER 


Despite Recent Loss of $1,200,000, Min- 
nesota Plans to Remain on Own 
Risk on State Buildings 


ST. PAUL, MINN., Jan. 29.—The 
prospects that the state of Minnesota 
will return to the policy of insuring 
state property with the regular insur- 
ance companies appears to be fading. 
When the legislature first convened an 
effort was made to create public senti- 
ment in this direction because of two 
recent fires which destroyed state school 
buildings at considerable loss as neither 
was insured. In the face of these great 
losses, however, members of the legis- 
lature have not been greatly impressed 
with the need of carrying insurance 
and they have devised a _ scheme 
whereby the funds for rebuilding the 
school will be provided through appro- 
priations. 

The state will continue to carry its 
own insurance on state buildings, meet- 
ing fire losses through appropriations 
out of current funds, if the plan ap- 
proved by the senate finance committee 
is concurred in by the house. The “in- 
surance fund” of the state has been 
construed as not for the purpose of re- 
building, but merely for repairing, fire 
losses to be cared for entirely through 
appropriations. The plan of the com- 
mittee is to have a “repair fund” of 
$40,000 to $50,000 to maintain the 
buildings, though fire losses cannot be 
repaired until the legislature meets and 
acts upon them. The proposal calls for 
an expenditure of $1,200,000 on the re- 
building of the two buildings recently 
destroyed, $760,000 to be paid out of 
funds and $500,000 obtained 
through sale of certificates. 


Adopt Milwaukee Probe Resolution 


MILWAUKEE, WIS., Jan, 30—The Mil- 
waukee council has passed the resolu- 
tion petitioning the legislature and Com- 
missioner Whitman to investigate the 
fire insurance business with a view of 
obtaining for Milwaukee a reduction in 
fire insurance rates. Alderman Kent, 
author of the measure, contends the com- 
panies should reduce by at least $500,006 
the amount they are collecting here, 

At the committee hearing on the reso- 
lution George W. Nichols, manager of 
the Wisconsin Inspection Bureau, out- 
lined the powers of the state in the mat- 
ter of making rates and suggested a 
of the matter to the com- 
missioner. August Rebhan of the Reb- 
han Agency, who is active in the Mil- 
waukee Board, appeared before the com- 
mittee to argue that present fire rates 
were justified. Expenses and taxes of 
fire companies, he said, had reduced the 
profits to about 5 percent. 


Change at Baraboo, Wis. 


M. E. Gale has purchased a half in- 
terest in the Joyce Insurance agency at 


Baraboo, Wis., from M. E. Joyce. They 
will conduct the business ,as Joyce & 
Gale and have added the Prudential to 


their companies. Mr. Gale formerly had 
charge of Prudential work in the Bara- 
boo district, leaving a few months ago 
to become superintendent for the Pru- 
dential at Watertown. Mr. Gale trans- 
ferred into the ordinary branch of the 
company when he came into the Joyce 
firm. Mr, Joyce, the senior partner, 
established the business in Baraboo about 
two years ago. 





Sellery in South Dakota 


Assistant Manager Roy A. Sellery of 
the Western Adjustment is attending the 
insurance meeting at Sioux Falls, S. D., 
this week. From there he will go to 
Aberdeen. 


Federation Branch at Mankato 


Mankato, Minn., insurance men have 
organized a branch of the Minnesota 
Insurance Federation, with Theodore 
Williams as president and Earl Eide as 
secretary. At the organization meeting 
a strong resolution condemning the idea 





of the state of Minnesota going into the 
insurance business in any form was 
adopted. In connection with this resolu- 
tion Mr. Williams and George Black 
spoke at some length against the bill 
recently introduced in the Minnesota 
legislature for a state fund for work- 
men’s compensation insurance, 





Experience of Dakota Fund 


Figures of the South Dakota state hail 
insurance fund show that although the 
first year or so of the hail fund resulted 
in profits or savings, a distinct change 
is now evidenced, For the first two years 


of the fund the premium income and 
losses sustained were as follows: 

Premium Losses 

Income Paid 

BORD 0 ccscssucesenwests $1,194,059 $372,503 

BOSS ccctccccweds conan 1,094,707 979,465 

However, the experience for 1921 


shows what the actual workings of the 
fund are and gives evidence of the ulti- 
mate failure of such a scheme. The pre- 
mium income in 1921 was $1,002,581, less 
than either of the two previous years. 
The losses, however, amounted to $1,275,- 
450, or $272,869 in excess of the pre- 
miums received, The losses sustained in 
1921 were within $76,518 of the combined 
losses of the two preceding years, while 
the premium income was less by $92,127 
than the income of 1920. 


Waupun to Improve Protection 


Waupun, Wis., is contemplating the 
purchase of an additional fire truck and 
general improvement of water and all 
fire fighting equipment. The city coun- 
cil conferred with an engineer on fire 
apparatus and G. A. Strasen of the Amer- 
ican of Newark appeared before them 
on fire prevention inspections. Frank 
Daniels, chief engineer of the Wisconsin 
Inspection Bureau, will be asked to visit 
Waupun to give the council advice and 
information as to how to better the fire 
fighting equipment, Waupun has had 
two bad fires during the past year and 
outside help had to be called in both 
instances and now wishes to safeguard 
against such conflagrations. 


Would Slow Down Fire Trucks 


A bill has been introduced in the Wis- 
eonsin legislature providing that Mil- 
waukee fire apparatus be subject to all 
city traffic ordinances. Under the pres- 
ent statute fire department apparatus is 
exempted from observing traffic laws. 
With this exemption removed fire ap- 
paratus on a call would be limited to a 
speed of 15 miles an hour, muffler cut- 
out would be prohibited and the appa- 
ratus would stop at every arterial high- 
way. 


Anderson to be in Charge 


E. A. Rademacher, Wisconsin state 
agent for the Home of New York, left 
last Saturday for Miami, Fla., where he 
will remain for a number of weeks. Dur- 
ing his absence the field will be in charge 
of Special Agent Cornell H. Anderson. 
William Wood, who is special agent at 
large for the Home, will be in the state 
during Mr. Rademacher’s absence help- 
ing the present field force. 


Get National Security 


Main & Hobbins have been appointed 
general agents for the National Security 
Fire for the state of Wisconsin. The 
agency is located at Madison. 





Aberdeen “Insurors” Organize 


ABERDEEN, S. D., Jan. 29.—Fire and 
casualty local agents in Aberdeen, have 
organized “The Insurors of Aberdeen,” a 
local association, electing Clarence J. 
Burns, president; Leon P. Wells, vice- 
president, and Carl Locken, secretary- 
treasurer. These officers, together with 
J. E. Gorder and N. R. Murner, form the 
board of directors. 


North Dakota Elevator Fires 


Fire of undetermined origin destroyed 
the Farmers elevator and coal sheds at 
Medina, N. D. Loss on the elevator, 
which was of 40,000 bushel capacity, and 
the coal sheds containing 125 tons of 
coal, is placed at $20,000 with $10,000 in- 
surance. About 10,000 bushels of grain 
in the elevator was burned, this being 
covered by insurance. Adjacent build- 
ings caught fire, but hard fighting all 
night confined the blaze to the elevator 
and sheds, 

Fire, due to a dust explosion, totallv 
destroyed the Farmers Equity elevator 





at Tower City, N. D., partly burned 
Great Western elevator and threatenes 
for a time to wipe out the town, am 
age is estimated at $25,000 to $30,099 
with insurance of $10,000. With | the 
Farmers Elevator, 10,000 bushels ot 
grain stored it in were burned, 
Great Western elevator was fired Several 
times by flying burned pieces of Wood 
and about $500 damage done to it, The 
Acme Elevator, 40 feet from the Great 
Western, also caught fire several] times 
but little damage was done.  Seyerg) 
buildings in town caught fire from fiying 
embers, but were saved. 


Legislation On Hail Funds 


PIERRE, S. D., Jan. 29—Several pills 
have been introduced in the South Da- 
kota legislature affecting the operation 
of the hail fund in that state. One of 
them changes the law so that insurance 
is in force throughout the state from 
June 1 to Sept. 15. Another exempts 
alfalfa from the provisions of hail jp. 
surance. Another group of bills, which 
is being opposed by Commissioner Ww, N. 
Van Camp, is to make the insurance 
elective. Mr. Van Camp states that jt 
would be more practical to repeal the 
entire business rather than put it op 
an elective basis. There is also a group 
of bills which would benefit the lang 
owner, while practically doubling the 
cost of the insurance to the tenant 
farmer. One bill provides that if the 
land owner is sole owner of the property 
he shall have the sole right to exempt, 
Another bill requires cash payments jp 
advance to the assessor or payment by 
the crop-owner immediately after listen. 
ing. 


Wisconsin Federation Meeting 


MILWAUKEE, WIS., Jan. 30—Charles 
Bellinger of New York, president of the 
Insurance Federation of America, will be 
the principal speaker at the annual meet- 
ing of the Insurance Federation of Wis- 
consin, March 2. John T. Hutchinson, 
secretary of the national federation, will 
also appear on the program, according to 
M. L. Fletcher,.executive secretary of 
the Wisconsin federation. 

Preliminary reports indicate that the 
coming meeting will be one of the largest 
in point of attendance ever held by the 
federation. Interest in legislative work 
is particularly keen this year and will 
serve to draw many agents to the meet- 
ing. Many persons prominent in political 
and insurance circles have promised to 
attend, although many of the promises 
are tentative. 


Mutuals Meet at Minneapolis 


The annual convention of the North- 
western Association of Mutual Insurance 
Companies will be held at the West Hotel, 
Minneapolis, Feb. 6-7. This association 
includes the mutuals of Minnesota, North 
and South Dakota, Iowa and Wiscorhin. 

W. O. Austin of Fargo, N. D., is presi- 
dent of the association. There will be 
some discussion on legislation and taxes. 
Some of the interesting subjects which 
they will discuss are “Dividends vs. Dis- 
counts and Uniform Dividends for Gen- 
eral Writing Mutuals’; Local Agencies 
vs, Field Men”; “Cooperative Publicity’: 
“Policies of State Insurance.” 

Among the speakers will be E. A. Sher- 
man, Minneapolis, secretary of the In- 
surance Federation of Minnesota; H. L 
Ekern, attorney-general of Wisconsin, 
and Everett H. Tripp of Chicago, secre- 
tary of the Mutual Reinsurance Bureau 


Organizing Arson Squads 


George Nettleton, state fire marshal 
of Minnesota, is helping organize arson 
squads in the Minneapolis and St. Paul 
police departments, He is giving lec: 
tures to these men on how to get evr 
dence that will lead to the conviction 
of people that have crooked fires and 
hopes to make very effective use of these 
squads, 





Report on N. D. Hail Fund 


BISMARCK, N. D., Jan. 30—The pre- 
liminary report of the North Dakots 
state hail department has been issued by 
Manager Martin S. Hagen, the report 
showing a total income for the year 1922 
of $3,845,185, representing protection et 
$9,155,202 acres, with a total amount #& 
risk of $65,491,441. This represents © 
decrease from the 1921 figure. Althoug. 
13 counties in the state insured @ ores 
acreage than before, the total is belo 
the 1921 figure. The state fund incu f 
a total of 18,310 losses for a total © 
$3,413,728. The greatest amount of a 
was incurred in Foster county, whe 
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josseS totaled $287,696, Burleigh county 
peing second, $231,911. Dunn county was 
third with losses of $214,711. The small- 
est amount of indemnity was paid in 
Ransom county, payment totaling only 
$888. The storm of July 14 was the most 
extensive and disastrous, sweeping diag- 
onally across the entire state. The de- 

rtmental expense for 1922 totaled 
$147,843. 


Minnesota Notes 


The St. Paul Fire & Marine has trans- 
ferred at Winona, Minn. from A. Z. 
putnam to M. A. Callahan. 

sam Bennet, formerly county purchas- 
ing agent at Duluth, Minn., has opened a 
new local agency there under the name 
of the Bennett Agency. 

I. M. Burnstein, proprietor of a cloth- 
ing store at Minneapolis, has been sen- 
tenced to state prison after a jury had 
found him guilty of arson, 

Maurice J. Roscoe & Co. of Minneapolis 
have amended articles of incorporation 
changing the name to the First National 
Insurance agency. ( apital is $70,000. 

Fire of undetermined origin Jan. 23 
destroyed the grain elevator and the coal 
shed of the Western Grain & Coal 
Company in Winona, Minn., causing a 
loss estimated at $25,000. Practically the 
entire loss, which includes the building, 
1,000 tons of coal and coke and a quantity 
of grain, is covered by insurance 


Wisconsin Notes 


The Gottschaln-Hargarten Agency, 
Milwaukee, which operates as a local 
agency under the Security General 
Agency, has been appointed local agent 
of the Hartford Fire. 

Explosion of an acetylene tank in the 
blacksmith shop of the Ajax Rubber Com- 
pany at Racine, Wis., opened the auto- 
matic sprinkler system, thus preventing 
any damage being done building or equip- 
ment. 

New rates for Neenah, Wis., have been 
announced by the Wisconsin Inspection 
Bureau, following an inspection of that 
town. In the main the rates are con- 
siderably lower than those formerly in 
effect. 

John H. Bruns, who for many years 
conducted a local agency at Sheboygan, 
Wis, has again entered the general in- 
surance field after specializing for the 
past two years in life insurance, rep- 
resenting the Great Northern Life. 

Edward F. Tambke, well known insur- 
ance agent of Fond du Lac, Wis., is re- 
ported to be seriously ill at his home in 
tht city. His econdition has become 
critical since pneumonia set in. Hopes 
are entertained that he will pull through. 
A partnership between John M. John- 
son, formerly of Marinette, Wis., and 
Fred L. Lundin of Peshtigo for the pur- 
pse of writing insurance will be 
formed soon, according to Mr. Lundin. 
Mr. Johnson recently moved to Peshtigo 
and negotiations for his entrance into 
the Lundin agency are practically com- 
pleted. 
The Giesecke Insurance Agency, She- 
hoygan, Wis., has filed articles of in- 
orporation with $10,000 capital. In- 
corporators are A. W. Giesecke, I.eonard 
Dorst, Jr.. and Helen Giesecke. The 
agency has been operated for the last 14 
years by A. W. Giesecke, who recently 
took over the companies represented by 
the late Frank W. Margenau. 






Dakota Notes 


D. P. Lemen, secretary and treasurer 
ofthe Queen City Fire, spoke before the 
Young Men’s Booster Association at Sioux 
Falls, 8S. D., last week. 

The C. H. Bergman Company of Yank- 
ton, S. D., sustained quite a heavy loss 
ty fre, which originated in the basement 
wits building. There was $3,000 in- 
sirance on the building, with a moderate 
loss. 


Field Men Left In Lurch 


The field men of the Cleveland Na- 
tonal Fire were thrown out as soon as 
thir company was reinsured by the 
Magara last week. The company was 
ttinsured as soon as the Fidelity Mort- 
tage Company of Cleveland got control 
f its stock. Some of the men have 
‘ready made good connections, notably 
Frederick W. Lau, of Chatham, N. J. 
¥ho has connected with the Norwich 
tion as special agent for New Jersey. 
0.M. Tanner, of Columbus, has become 
‘ecial agent for the Niagara in Ohio. 
¢ our others who made good in the field 
‘Y the Cleveland National are George 
: Stickney, 141 Milk street, Boston; E. 
* Bradt, Syracuse; C. R. Barber, 1868 
‘sirance Exchange, Chicago. 


5 Williams & Fisher, Ine., Sun Life 
quiding, Baltimore, Md., have filed arti- 
88 of incorporation with the state tax 
iumission. The company is authorized 
ni act as agents for insurance compa- 
an etc, and the capital stock of the 
the pany is $10,000. William Lentz is 
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Other Bonds and Stocks... 9,027,084.10 
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U. S. Gov’t Securities...... $ 5,622,290.00 mium Reserve,$8,062,829.72 
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COMMENT ON BRANDEIS LOSS 





Insurance Agents Indicate That the 
Claim Was Satisfactorily Adjusted 
in View of Conditions 





OMAHA, NEB., Jan. 30.—Not a little 
unpleasant feeling has been aroused in 
connection with street gossip regarding 
the adjustment for loss by smoke dam- 
age to the Brandeis Sons Company 
stores of Omaha, resulting from the 
Table Supply Company fire of two 
weeks ago. j 

A major portion of the line of about 
$2,000,000 was carried by the Foster- 
Barker agency and Joe Barker with ad- 
justers representing the companies 
were on the job promptly the morning 
after the fire. The Brandeis Sons Stores 
have basement subways under adjoin- 
ing streets and two of these subways 
extend across and under the Courtney 
building on the first floor of which the 
Table Supply Company was located and 
from this fire through the tunnel and 
subway, smoke communicated to 
basement and first floor and in 
through the main building of the Bran- 
deis Stores. 

Fans were put into operation to draw 
the smoke out as quickly as_ possible 
and certain departments were roped off 
and not opened for business during the 
day. A quick adjustment was the al- 
ternative method as against the closing 
of the Brandeis Stores until a more 
detailed estimate and adjustment could 
be made. Estimates made by compe- 
tent company adjusters on the $2,000,- 
000 line would have run close to $200,000 
or 10 percent on the line had the latter 
method been pursued and so far as can 
be learned none of the companies in- 
terested has repudiated the settlement 
which was a lump sum of $85,000. 





The management of the Brandeis 
Sons Stores is’ very firm in the position 
that in accepting that amount it re- 
ceived less than they would have been 
satisfied with or entitled to had they 
gone into a prolonged adjustment and 
they seem to think that their accepting 
that figure was only justified by the fact 
that it did away with the necessity of 
their closing their store or any of the 
departments at a time when busi- 
ness had brightened up and_ been 
particularly good. 

The fire loss to the Table Supply 
Company was approximately 10  per- 
cent but the smoke and water damage 
was considerable in addition to this. 
By prompt work the stock was turned 
over for a special sale and it is reported 
that the total loss will be about 40 per- 
cent, which the underwriters regard as 
a very satisfactory settlement. 


SEEK RATING BUREAU CHANGE 


Two Bills in Kansas to Abolish Pres- 
ent State Bureau—One Legalizes 
Company Organization 


TOPEKA, KAN., Jan. 30—An en- 
tire change in the system of the Kansas 
state rating bureau is proposed in a bill 
introduced by Representative Hudson. 
The bill legalizes the bureau established 
by the companies and requires every 
company writing fire, lightning, wind- 
storm and sprinkler leakage to be a 
member of a bureau. Any five com- 
panies may organize a bureau of their 
own. The bureau must be licensed by 
the state insurance department and the 
department can make examinations of 
its activities and the conduct of its busi- 
ness at any time and must make exam- 
inations at least every three years. 

The bureau must also furnish to the 
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department all the information which it 
has or obtains in making inspections 
and fixing rates and may be required to 
make special showings when the depart- 
ment demands it. The present rating 
bureau law is to be repealed by the 
terms of the bill and the regulation of 
the making of the rates is to be substi- 
tuted in its place. 

Senator Finley has introduced another 
bill which would entirely wipe out the 
state bureau. The attorney general has 
recommended that the bureau be en- 
larged so that it would make all rates 
instead of simply supervising those 
made by the companies. No bill cov- 
ering this increased activity has been 
introduced thus far in the session, al- 
though one is expected. 

The bureau has the authority to 
make investigations and hold hearings 
and determine whether or not the rates 
filed are proper and it may order de- 
creases or increases as it finds warrant 
for such orders. 


CONFERS WITH THE OFFICERS 


Secretary W. H. Bennett of the Na- 
tional Agency Association Meets 
With the Nebraska Leaders 


OMAHA, NEB., Jan. 30.—Walter H. 
Bennett, secretary and treasurer of the 
National Association of Insurance 
Agents, stopped over in Omaha Monday 
on his way to a meeting in South Da- 
kota and by previous arrangement met 
at luncheon with leading agents from 
the state and Omaha to discuss any 
matters which might be of particular 
interest to the members of the Nebraska 
association. There were _— present: 
Frank T. B. Martin, president, Omaha; 
E. Sebastian, secretary, North 
Platte; Sam. Waugh, chairman execu- 
tive committee, Lincoln; and the fol- 
lowing members of the executive and 
other committees: C. W. Fisher, York; 


J. W. Guthrie, Alliance; L. B. Clark, 
Lincoln; C. C. Pollard, Freemont; F. 
E. Walt, Lincoln; Arthur J. Diels, 


Freemont; J. R. Dumont, Omaha; Wal- 
ter Boettcher, Columbus; Joseph Frie- 
dell, Omaha; Joseph Barker, Omaha. 

It was announced that the agency 
qualifications bill sponsored by the Na- 
tional Association of Insurance agents 
and the Insurance Commissioners Con- 
vention had been introduced in the 
Nebraska legislature. At the meeting 
in Omaha, plans to promote its passage 
were discussed. There was considerable 
time given to the new rules pertaining 
to acquisition cost of casualty business. 
The officers and committeemen were 
interested in learning about their appli- 
cation. Steps were taken to combat 
any project looking toward the estab- 
lishment of any kind of a state insur- 
ance fund. The work of the National 
association was endorsed and its posi- 
tion on bank agencies was approved. 
here are many bank agencies in Ne- 
braska. Plans were made for a state 
convention which will be held in April, 
likely at York. 


Nebraska Qualifications Bill 


LINCOLN, NEB., Jan 
duced in the Nebraska 
of Wymore, 
applications endorsed 
and qualifications by 
company and 


30—A bill intro- 
legislature by 
Densmore which provides 
for agency 
character 
ploying 


as to 
the em- 
examination 


an as 


to the qualifications of the applicant 
with regard to integrity and a reason- 
able knowledge of the insurance laws of 
the state and those policies he proposes 


to sell and further provides for an initial 


license fee of $50 for the first. year and 
$2 a year thereafter, has provided con- 
siderable comment. 

Provisions are made in the bill for can- 
cellation of license on thirty days’ notice 
for cai or if any fraud or misrepresen 
tation } bee pr ced in s 1 t! 
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BILL 


Measure Introduced in Legislature Re. 
quires All Companies to Belong 
to Some Bureau 


DES MOINES, IA., Jan. 30.—Sena. 
tor Floyd Thurston of Osceola, an at. 
torney, Tuesday filed the long-expecteq 
bill for an insurance rating bureau with 
the Iowa legislature. It provides that 
every company or other insurer licensed 
to protect from losses by fire, lightning 
windstorm or sprinkler leakage shall be 
a member of a rating bureau. A rating 
bureau for the purpose of complying 
with this act may be organized by the 
companies in proportion to the direct 
premium received. 

Every bureau must procure an annual 
license from the state commissioner and 
pay $100 yearly. The insurance com. 
missioner has power to order surveys of 
risks, examine any rating bureau whep- 
ever he deems expedient and see that 
no rate that is unreasonable or discrim- 
inatory is fixed. If he shall find any 
rate unreasonable he shall fix such rate 
as is equitable. All doings in this con- 
nection are subject to review by the 
courts. Until a new bureau rate is made 
the rates in effect April 1, 1923, shall be 
the bureau rate. Each fire insurance 
company must annually file a report 
showing to what bureau it belongs, to- 
gether with net losses and net pre- 
miums. Violations of the act are pun- 
ishable by fines from $50 to $500 with 
revocation of license if the commis- 
sioner sees fit. 


Appointment Is Delayed 
LINCOLN, NEB., Jan. 31.—People 


about the state house say that there 
will be no appointment of insurance 
commissioner for perhaps two months, 
A number of insurance men feel that 
there should be some one appointed at 
once. There is no one at the head of 
the department and in consequence, the 
authorities there are unwilling to make 
a decision on important questions, It 
is stated that the governor will make no 
appointments under the existing code 
until it is definitely determined whether 
the code will be repealed or not. 


Fire at Keytesville 


Keytesville, Mo., suffered a $50,000 fire 
loss last week. It was practically wiped 
out by fire 40 years ago and suffered a 


severe conflagration four years ago, The 
town has no water works. The only fire 


squad is the high school patrol. Chem- 
ical fire apparatus from a_ neighboring 
town was called. A clothing store, fur- 
niture store, grocery, soft drink place 
and the building in which the post of- 
fice was located were destroyed, The 
hotel on one side of the fire was saved 


by a fire wall and the bank on the other 
side was saved by the bucket brigade 
Last summer a water works proposal for 
the town was voted on and defeated, 





Complain of Hail Zoning 
TOPEKA, KAN., 
department is 
from farmers 


Jan. 30—The Kansas 
getting complaints 
and hail insurance men 
over the proposed changes in the zones 
for rate making proposed by hail writ- 
ing companies. The companies have been 
working the schedule for 1923 busi- 
for some time and now have it 
completed. It has not been filed 
with the department thus far. There 
will not be any changes in the rates te 
be charged, but there has been a marked 
change in the zones into which the state 
is divided for rate making purposes 
Numerous counties have been moved into 
the zones taking the rate, As 
far known counties 
moved into the 


some 


on 
ness 


about 


higher 


as no have been 


lower rate zones 
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Ernest McKinney led in community |] making affair. The company was formed 
singing with Mrs. Clark Daniels at the] in 1919 by leading stock growers for 
piano. Other events on the program] financing high grade _ stock breeding 
were readings by Ruth Peterson and| throughout the state. Depreciation of 
solo dances by Marjory Eaton, purebred stock values within the past 


Then came dancing and cards for those 
who do not dance. Mrs. C, D. Wads- 
worth was in charge of the latter. Prizes 
were won by Mrs. B. T. Hoygh and W. 
Ww. Waddell, first; Mrs. Theodore Grefe 
and J. Clay Stuart, second. The commit- 
tee in charge of the party was composed 
of Mrs. Ernest McKinney, Mrs. W. W. 
Seely, Mrs. Lee Eldridge and Mrs, G. A. 
Holbrook. 


Propose Firemen’s Pension Tax 


LINCOLN, NEB., Jan. 30—Under the 
terms of a bill introduced in the Ne- 
praska house by Representative Dyball 
all of the fire companies doing business 
in Nebraska must pay 2 percent an- 
nually of the gross premiums, less can- 
cellations, into the state treasury for 
a relief fund for sick, injured and dis- 
abled firemen, or forfeit their right to 
do business in the state. 


Opens Nebraska Service Office 


The American of Newark has_ sent 
notice to its Nebraska agents of the 
establishment of a service office for Ne- 
praska at 548 Omaha National Bank 
puilding, Omaha. This office is in charge 
of State Agent Edwin R. Perfect, who is 
well known to Nebraska agents. Mr. 
Perfect will hereafter spend his time in 
Omaha, where he can be reached at any 
time on matters connected with the busi- 
ness of the company. His success in field 
work is regarded by the company as as- 


suring the maintenance of first class 

service to agents in the new office. 
Shows Live Stock Conditions 

DES MOINES, IA., Jan. 30—The Iowa 

Purebred Livestock Loan Company went 

into the hands of a receiver at Des 

Moines last week and Rex Fowler, at- 


torney, was put in charge of the concern 
in hopes of bringing it back to a profit 
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couple of years proved too much for the 
officers to handle and they and Oscar 
Thorson, an employe, sought the receiv- 


ership. While not directly concerned 
with insurance affairs, the business was 
so allied with live stock insurance in 


Iowa as to give an idea of why the live 
stock companies in this state have had 
hard sledding. Conditions at present are 
much improved and the outlook for the 
future is bright. 


Fight Appointment of Referee 

JEFFERSON CITY, MO., Jan. 30—An 
effort been made to block the ap- 
pointment of John I. Williamson of Kan- 
Sas City as referee in the Missouri rate 
case, proceedings having been filed in the 
State supreme court by L. B. Hutchinson 
of Vienna and Lewis H. Cook of Jefferson 
City to restrain Circuit Judge Westhues 
from recognizing Mr, Williamson as the 
official referee. Mr. Hutchinson and Mr. 
Cook were appointed referees by Judge 
Slate of this city just before he was suc- 
ceeded by Judge Westhues on Jan. 1. 
Mr. Williamson had been the choice of 
counsel for both plaintiff and defendant 
in the rate case, who contended that his 
selection was therefore mandatory, but 
Julge Slate ignored their recommenda- 
tion, When Judge Westhues took the 
bench he accepted the recommendations 
of the counsel and appointed Mr. Wil- 
liamson, but failed to issue an order va- 
cating the former appointments. 


has 


Many Improvements in Iowa 
_DES MOINES, IA., Jan. 30—In connec- 
tion with the beginning of the campaign 
for a monthly inspection of Iowa towns, 
the Iowa Fire Prevention 
calls attention to improved 
throughout the state, 

Dubuque is to vote upon a bond issue 
early in February for the purpose of 
enlarging its waterworks, improving its 
pumping facilities and putting its equip- 


Association 
conditions 


ment in modern condition. Boone is to 
add to its reservoir, increasing the ca- 
pacity to 500,000 gallons, while Storm 


Lake is building a new water plant and 
Washington is adding to its equipment. 

Mason City has installed new fire 
fighting facilities and has asked the 
service bureau to make an inspection 
with a view of granting new rates. Bur- 
lington and Waterloo are to be inspected 
also, 





Omaha Local Agents Elect 
OMAHA, NEB., Jan. 
Local Fire Insurance 
tion held its annual 


30—The 
Agents 
meeting 


Omaha 
Associa- 
and dinner 


Thursday evening. Edward Heflin of 
Martin Brothers Company was elected 
president; R. P. Thomas of the Sholes- 


Dunbar-Thomas Agency, vice-president: 
Phillip Downs of DeFrance & Downs, 
secretary, and Joseph Greenberg of the 
H. A. Wolfe Company, treasurer. About 


65 local agents attended the meeting. 


Kendrick Takes Office 


DES MOINES, IA., Jan. 30—Insurance 
Commissioner Savage turned the office 
over to his successor, William R. C. Ken- 
drick this week. Mr. Savage says his 


only plans for the future thus far formed 


are to “rest awhile.” Maxwell O’Brien 
has been named by Attorney-General 
Gibson to take the place on his staff 
vacated by Mr. Kendrick. Mr. O'Brien, 
who is an attorney from Oskaloosa, will 
probably be assigned to investigating 
insurance affairs and legal knots that 
arise in connection with the insurance 


department and its conduct, 
New Nebraska Insurance Bills 


Senator Thielen has introduced a state 
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income tax bill in the Nebraska legisla- 

ture, one of the provision of which i 
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mended by the secretary of the depart- 
ment of trade and commerce. 
A bill by Osterman makes notes given 


for insurance premiums non-negotiable 
until there has been a delivery of the 
policy. 





Hearing on Fire Marshal Bills 


The Missouri house of representatives 
fire insurance committee held a public 
hearing Tuesday evening on the two fire 
marshal bills now before the committee. 
Superintendent of Insurance Hyde is 
supporting House 3ill No, 21 which 
would make the insufance superintend- 
ent ex-officio fire marshal. The other 
bill, introduced by Representative Witty, 
creates the office of fire marshal inde- 
pendent of the insurance superintendent. 

St. Louis fire insurance men are in- 
clined to favor the Witty bill, feeling 
that the 
responsible for the success 
and that the present duties of the state 
superintendent of insurance require his 
undivided attention. 


Club Discusses Legislation 


TOPEKA, KAN.,:Jan. 29—At the To- 
peka Monday Luncheon Club meeting to- 
day, T. H. Bird of the 
don presided. C, H. Searle, representa- 
tive from the 35th district, attended the 
meeting and gave some interesting side- 
lights on legislation. So far compara- 
tively few bills affecting insurance have 
been introduced. Amongst these is the 
agents’ qualification law, to which there 
seems to be little objection. It was sug- 
gested by a member that there should 
be included in the bill a provision that 
whenever an agent permitted his bal- 
ance to run more than 45 days after the 
month in which the business was writ- 
ten his license should be subject to revo- 
cation. 

Visitors were William Hughes, who is 
engaged in the banking and insurance 
business at Stockton, and F. B. Miller, 
a local agent from Hays, Kan. W. S. 
Ayres, recently of St. Louis, was wel- 
comed as a special agent in Kansas for 
the American Eagle. Frank L. Britton 
of the North British & Mercantile was 
named as chairman for the next meeting. 


Inspect Ames Feb. 14 


MOINES, IA., Jan. 30—Clyde 

president of the Iowa Fire Pre- 
Association, has set the date for 
the inspection of Ames for Wednesday, 
Feb. 14 In the evening, Richard E. 
Vernor of Chicago will address a public 
meeting to be arranged by the Chamber 
of Commerce, Kiwanis Club and Rotary 
Club. 


DES 
Smith, 
véntion 


Fight Rate Law Repeal 


ST. LOUIS, MO., Jan. 30—Missouri in- 
surance men are certain to resist stub- 
bornly the Irwin bill to repeal the Mis- 
souri fire insurance rating law, passed 
by the legislature in 1915. This measure 
would restore competitive rate making 
with its accompanying evils, and make 
the insurance companies’ subject to 
prosecution under the Missouri anti- 
trust laws if they agree on rates and 
charges. The rating law provides that 
the state superintendent of insurance 
shall fix flat rates for the companies 
subject to review by the courts. 


Given Life Term for Arson 


COUNCIL BLUFFS, IA., Jan. 30.—On 
Jan. 29, Judge Lester Thompson of Des 
Moines, temporarily sitting on the dis- 
trict court bench in Council Bluffs, sen- 
tenced Tom Gates to life imprisonment 
in the Iowa state penitentiary and placed 
his appeal bond at $25,000 in default of 





fire marshal should be entirely | 
of his office | 


Northern of Lon- | 





furnishing of which Gates will be im. 
mediately taken to the penitentiary, 
Gates was found guilty of burning his 
candy store in Council Bluffs in the jury 
trial of Jan. 26. 

Conviction on the charge of arson and 
an adequate sentence is so rare in this 
part of the country that it is hoped that 
this conviction and sentence will have 
a salutary effect on incendiary fires, 


Springfield Is Organized 


A number of field men were at Spring- 
field Mo., last week at the organization 
of the Springfield Local Agents Associa- 
tion. 


Missouri Notes 

Kirkwood & Wild, 

Spickard, Mo., have 
Logan. 

New rate 


local agents at 
sold out to Cc, E, 


books have been 
Gordonville, Mount Moriah, 
Nettléton, Clarksburg and Moselle, 
all in the sixth class. 

J. H. Wilkerson, local agent at Rosen- 
dale, Mo., died at Miami, Fla., recently, 
Mr. Wilkerson was an uncle of Judge 
Wilkerson of Chicago. 

J. O. Gill, superintendent of the 
ice department of the Missouri 
Underwriters Bureau, St. Louis, 
married recently to Miss Sara 
daughter of Mr. and Mrs. John T. 
of Fulton, Mo. 
St. Louis. 

Cc. J. Baer of the St. Louis Chamber of 
Commerce was the principal speaker of 
the regular monthly luncheon of the 
Lawton-Byrne-Bruner Agency last week, 
He emphasized the need for passing the 
proposed $88,000,000 bond issue for publie 
improvements. 


issued for 
Mooresville, 
Mo., 


sery- 
Fire 
was 
Trimble, 
Trimble 
The couple will reside in 


The Mangson & Mangson Adjustment 
Company, Pierce building, St. Louis, has 
been incorporated with $2,000 capital. 


The incorporators are E. W. Mangson, 
T. F. Mangson, E. W. Murphy and 0. M. 
Ogden. The company adjusts ‘ire and 
other insurance losses. 

Evidence of an alleged arson plant in 


the home of F. W. Thompson at 8102 
Gravios road, St. Louis county, Mo., led 
to his arrest Jan. 25, following a fire 
which damaged the premises $1,000. At 
the time of his arrest Thompson was 
carrying a fire insurance policy on the 


house in his pocket. 


Nebraska Notes 


A loss of $10,000 was 
destruction at Ayr, Neb., of the elevator 
of the Ayr Grain & Supply company. 
> building was insured for $6,000 and 

grain in store at $4.000. The com- 
pany will rebuild. Outside depart- 
ments responded to calls aid, but 
lack of fire pressure made it impossible 
for them to help. 


Kansas Notes 


Shamleffer, local agent at Council 
Kan., one of the oldest agents in 
the state, has sold out to L. H. Brighan. 
On Jan. 23 Mr. Shamleffer celebrated his 
80th anniversary. 

W. B. A. Brandt of Topeka, for a num- 
ber of years connected with the Kansas 
Inspection Bureau as mill inspector, is 
leaving for Rosebud, Mont., to engage 
in the milling business, having acquired 
a controlling interest in a large milling 
institution at that place. 


incurred in the 


W. F. 


Grove, 


Iowa Notes 
Des Moines agency of the Pa- 
triotic has transferred from Woodbury- 
Tones Agency to the First Mortgage 
Corporation of Iowa. 

A recent inspection was made in 
Poone, Ia., by the Iowa Insurance Service 
Bureau and it is believed that a regrad- 
ing of the city may result. 

Charles W. Fracker, dean of Iowa field 
men, has been undergoing an attack of 
what is known as “old age” pneumonia 
at his apartments in Des Moines. 
Fracker, who recently observed his 
birthday, has been with the Springfield 
for years. He is reported as doing as 
well as can be expected. 


The 
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BELK ON ACQUISITION COST 


Well Known Houston, Tex., Agent Dis- 
cusses a Subject of Prime Impor- 
tance to All Locals 


The Texas Association of Insurance 
Agents announces that the Dallas Fire 
Underwriters Associatjon has settled the 
differences existing between that organiza- 
tion and George M. Easley, a well known 
general agent in that city. 

The Texas association has issued the 





first number of a paper called the “Texas 
Insuror.” The first issue contains a lot of 
interesting information. One of the most 
interesting features is a contribution by 
Craig Belk of Houston, Tex., former 
president of the Texas association, and 
now a member of the executive commit- 
tee of the National Association of Insur- 
ance Agents. He writes on “Acquisition 


Cost.” Mr. Belk says in this connection: 
Nearly every one has a different 


“slant” on acquisition cost. One seems 
to feel that it means only the commis- 
sion paid to the agent; another that it 
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takes in everything, from the home office 


puilding, including state and county 
taxes thereon; while there are others 
who feel that everything—other than 


the actual dollars paid for losses—is 
“excessive cost.” 

Every one in the insurance business 
is interested in the subject. No matter 
what may be your viewpoint, the fact 
remains that the one most interested is 
the public. As the insurance commis- 
sioners look after the public’s interest it 
was therefore proper that at their last 
annual convention this subject should 
nave had an important place on their 
program, especially since a resolution 
on acquisition cost had been adopted at 
their previous meeting in St. Louis last 
May. This all had to do with the fire 
pusiness for since then the casualty 
pusiness has had prompt and efficient 
attention, as will be mentioned later. 


Effect of Richards Table 


Now, as to fire acquisition cost. I 
think that with the “excepted cities” 
taken care of, the agents need not have 
much fear for the “Richards Table” has 
not been disputed and that table shows 
conclusively that the local agent has 
been working on a very close margin 
and his increase has been very, very 
small; in fact not in keeping with the 
high cost of living. Still, there are some 
who would make the agent the goat— 
put we can take encouragement from the 
facts in the case and from the official 
statements that have been made from 
the National Boarda’s offices that the 
companies themselves will have no part 
in a movement to revise the agents’ 
commission downward. 

What may happen though, no one can 
tell, for problems of this kind take 
peculiar twists at times. One thing is 
certain: The agent’s interests will be 
safeguarded through their association. 
Now, let us look at the Richards Table. 
There you find the whole story. It 
speaks for itself: 


Distribution of Costs Showing Percent 
of Increase 
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Action by Casualty Companies 


As to casualty acquisition cost, guess- 


ing has been eliminated, for that has 
just been attended to. Superintendent 
Stoddard, of New York, said that some- 


thing would have to be done. Here’s 
the answer: The executives of the cas- 
ualty companies realizing the importance 
of the superintendent’s demands called 
a meeting in October, for the purpose of 
formulating rules governing acquisition 
and other costs for casualty and surety 
companies and their agents. This con- 
ference was practically in session from 
the first meeting in October till the first 
week in December, at which time the 
report was adopted by the insurance 
commissioners who were then in annual 
session in New York. That report is one 
of the most far-reaching that has ever 
been filed. It changes entirely the sys- 
tem of handling casualty business; pro- 
vides for top acquisition cost and for 
a most efficient and pronounced distribu- 
tion of acquisition and field supervision 
cost, 

It is needless to say that a thing of 
this kind—of such vital importance to 
the agents—should have awakened every 
agent writing casualty business in the 
United States. No doubt they were 
awakened, but felt contented, and were 
governed by the fact that the National 
association’s conference committee was 
constantly on the job. BPvery conference 
that was held was attended by our con- 
ference committee and some day, some 
where, some how, the agents of the 
United States will appreciate the work 
that this committee did. And well they 
might have felt comforted, for the result 
as expressed in the report shows that 
the agents in the United States were not 
hurt, but greatly benefited. Benefited in 
two ways: First, financially; second, by 
the adoption of iron clad rules for the 
conduct of the casualty business in the 
ee States after the first of February, 

23. 








CAN’T COLLECT LICENSE FEE 


Supreme Court Holds Texas Commis- 
sioner Has No Authority to 
Insist on Tax 


The Texas supreme court has upheld 
the mandamus instituted by insurance 
companies and holds that the 50 cents 
license fee levied by the commissioner 
cannot be collected for agents’ licenses. 

About a year ago the commissioner of 
banking and insurance of Texas issued 
notice that hereafter agents would be 
required to answer a questionnaire be- 
fore license was granted to them and 
also required that fire insurance com- 
panies pay his office a fee of 50 cents 
for each license granted. 

_ In view of the provision of the Texas 
insurance law which imposes a premium 
tax upon the companies and provides 
that such tax shall be in lieu of all 
other taxes and fees, the companies 
contended that he had no authority to 
require either the questionnaire or the 
payment of a fee for licenses. On the 
latter point, the companies went t 

court. The issuanc f 2 et pn 
; . ssuance of a writ of man- 
damus was sustained in the supreme 
court which held that the charging of 
license fees is unlawful. 





Beers, Kenison & Co. Figures 
Revised figures furnished 
Beers, Kenison & Co. general 
Galveston, Tex., show that the agency’s 
total net fire and tornado premiums in 
Texas last year through agency chan- 
nels amounted to $652,727; losses $324 - 
300, and loss ratio 49.68 percent. This 


does not include marine, automobile or 
casualty business. 


by the 


agency of 





Valued Policy Bill in Oklahoma 


OKLAHOMA CITY, OKLA., Jan. 30.— 
A valued policy law, similar to that now 
on the statute books of several other 
States, has been introduced into the 
Oklahoma legislature. Jt provides for a 
10 percent penalty in case the company 
fails for more than 60 days after notice 


has been given to pay the full amount of 
insurance on 


any property on which 
there is a total loss. It is to apply to 
all policies hereafter issued and to all 


renewals of policies. 


State Rating Bill in Arkansas 


LITTLE ROCK, ARK., Jan. 30—The 
first attack made upon the State Ac- 
tuarial Bureau in the present session is 
contained in a bill to abolish the Arkan- 
sas Fire Prevention Bureau and provide 
that the making of rates shall be a part 
of the duty of the commissioner of in- 
surance, The bill has been referred to 
the insurance committee in the Senate. 

It provides that the commissioner shall 


each year compile the figures showing 
the result of the business of the five 


years next preceding. If it appears that 
for such five-year period companies have 
made an aggregate underwriting profit 
in excess of 5 percent the commissioner 
shall have the power to order such re- 
duction in rates as will reduce the un- 


derwriting profit thereafter down to 5 
percent. 
Southgate’s New Connection 
Walter L. Southgate of Dallas, Tex., 
has been appointed state agent of the 
Chicago Fire & Marine in Texas with 
headquarters at Dallas. The Chicago 


Fire & Marine, which was licensed in 
Texas a short time ago, will operate in 
the state as a board company. Mr. South- 
gate has had a broad insurance experi- 
ence. He began as a local agent at 
Austin. Later he traveled for three 
years as special agent of the Fireman's 
Fund in Texas and for the past three 
years has been Texas state agent of the 
National Liberty. Mr. Southgate is 
looked upon as one of the leaders among 
the field men in Texas. 


“Model” Mutual Bill Up 


AUSTIN, TEX., Jan. 30—The so-called 
model mutual insurance law has been 
introduced in the Texas senate in the 
form of a bill which applies only to fire 
insurance and does not include other 
classes of insurance, 

The representatives of the mutuals, 
particularly the fire mutuals, have been 
in Austin the past several days arrang- 








reat American 
Insurance Company 


New ork 


1872 50th ANNIVERSARY 1922 


CASH CAPITAL $10,000,000 


Company owns United States Liberty and Victory Loan 
Bonds in amount equal to its capital 


POLICIES ISSUED TO COVER 


Fire Registered Mail 
Lightning Profits War Risk Mail Package 
Tornado Commission Hulls Tourist Baggage 
Wind Storm Automobiles Cargoes Sprinkler Leakage 
Hail Motorcycles Inland Marine Use and Occupancy 
Explosion Leasehold Inland Transportation Riot and Civil Com- 
Rents Marine Floaters motion 








mjtiutwal Far in the Lead 
Company The fact that approximately 


one car out of every ten in 
Ohio is insured by The Great 
American is convincing evi-e 
dence that this progressive in- 
stitution is ‘‘the people's fa- 
vorite automobile insurance 
company.” 


lincdlenmnitiy 





MANSFIELD, OHIO 


Ohio’s est and Strongest 
Automobile Insurance Company 








INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 
1852 -SEVENTIETH ANNIVERSARY - 1922 


TIME TEMPERED STRENGTH, SECURITY AND SERVICE 








THE CENTRAL STATES 
FIRE INSURANCE CO. 


OF 
WICHITA, KANSAS 





Nebraska 
Texas 


DAN T. CALLAHAN, Se 
R. G. MAINS, Asst. See 


Kansas 


Oklahoma 


ROY E. EBLEN, Pres. 
S. M. LA ROSE, V.-Pres. 














MINSTER MUTUAL FIRE 


INSURANCE CO. Inc. 1849 MINSTER, OHIO 


J. B. RATERMAN, President JOS. E. SCHMIEDER, Secretary 
VERNON B. ARNOLD, Special Agent, Lima, Ohio 











The Mutual Plate Glass Insurance Co. 
Shelby, Ohio 
HENRY WENTZ, President . L. A. DENNIS, Sec. and Gen’l Agent 


The only Ohio Company Specialising on Public Glass Insurance. Not an Experiment 
SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 
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BATES ADJUSTMENT COMPANY 


ESTABLISHED 1903 


Careful Adjustment of Losses 
for the Companies in Okla- 
homa, Texas, Kansas, Mis- 
souri, Arkansas, Louisiana, 
Mexico, Central and South 
America, Cuba and West In- 


dies. 


OFFICES: 


Oklahoma City, Oklahoma 
Tulsa, Oklahoma 
Dallas, Texas 
Havana, Cuba 


CABLE ADDRESS - BAJUSCO 








EDWARD H. SHERWIN, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
The Company That Aims To Excel In Service 


Fire Tornado Heil Automobile 


Farm Tracter 








Incorporated 1833 


British America Assurance Co. 
HEAD OFFICE—TORONTO, CANADA 
FIRE, EXPLOSION, RIOTS, CIVIL COMMOTIONS AND STRIKES 
United States Branch, Ist January, 1922 


DONOR, cncdd cevncecedsbesbeneds Cnevebedoces cednesceeceocenetosecescerecnencencesonegenseees $2,256,915 
PIN craves cidakebedekretesdntesecenstcvesceecesséekpenssssessrccndsesbecetvnescecbedl $1,601,036 
Be «cr escvevcecscncegeccticscctvecarcecacesensensacescovcssssessvesesacceecesoaccsens $ 655,879 


Total losses paid in United States from 1874 to 1921, inclusive, $28,629,709 
W. B. MEIKLE, President and General Manager 








Thc Best Field in the Insurance Business 
Today is Live Stock Insurance 
We want good men who work among farmers and stockmen to communicate with us 
Territory in Ohio, Indiana, Illinois, Minnesota, Oklahoma, Missouri and Iowa 
THE KASKASKIA LIVE STOCK INSURANCE CO. 


INCORPORATED 
Home Office - ~ - Shelbyville, Illinois 











DES MOINES 


REINSURANCE: FIRE COMPANY 


Reinsurance Only 
P. J. CLANCY, President DES MOINES, IOWA F. E. HATHORN, Secretary 
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ing for the introduction of the bill and 
also lobbying for its passage. Two years 
ago the model mutual bill was _ pre- 
sented to the Texas legislature and was 
made to include all classes of insurance, 
but in that form it failed to pass. This 
failure explains why the bill as intro- 
duced at the present session affects only 
the mutuals writing fire business. 


Will Redraft Pension Bill 


AUSTIN, TEX., Jan. 30—The house and 
committee insurance committees 
considering the policemen’s and firemen’s 
pension fund bill have refused to fur- 
ther consider the measure in its present 
form and have turned over the measure 
to a subcommittee for a redraft. The 
bill as offered by the policemen’s and 
firemen's organization would give cities 
illegal tax power and would be uncon- 
stitutional in other ways, in the opinion 
of a majority of the committee. 


senate 


Texas Notes 


Cards have 


recently been received from 
Mr. and Mrs, 


William Thompson of Dal- 





| father at Siloam Springs, 


Se es —__. 
=: 


las, Tex., announcing the marriage of 
their daughte r, Frances Thompson Buck, 
to V. H. Osborne. 


W. J. Allen of the 
Agency, Houston, Tex., is on a northern 
trip and visited the home office of the 
Concordia of Milwaukee, which he rep. 
resents at Houston. 


Allen-Gartner 


Oklahoma Notes 


Fire did several hundred dollars dam. 
age to the American theater at "nid, 
Okla., last week. 

S. D. Pickering, of the 
Lewk agency at Tulsa, Okla., as re. 
turned from a two-weeks’ visit with his 
Ark. 
Bridgman, wife of T. ¢, 
Bridgman, senior member of the firm of 
Bridgman & Cardwell, local agents at 
Ardmore, Okla., died there recently. 

The Booterie Shoe Store at 119 West 
Main street, Oklahoma City, was totally 
destroyed by fire of unknown origin Jan, 
21. Value of building, $25,000; stock 
estimated at $225,000. No insurance on 
building, 80 percent insurance on stock 

Simon Selinger, local agent at Tulsa, 
Okla., has returned from a business trip 
to Springfield, Ill. 


Pickering @ 


Mre. T. C. 





KENTUCKY AND THE SOUTH | 


ANOTHER FOR MISSISSIPPI 


Jackson Fire Launched by P. Moses of 
Palmetto and Fidelity Fire—Will 
Also Write Casualty Lines 


JACKSON, MISS., Jan. 30.—A certifi- 
cate of incorporation was issued Friday 
for the Jackson Fire, the fourth fire 
insurance company organized in Mis- 
sissippi within the past two years. Busi- 
started when $50,000 capi- 
tal stock and $50,000 surplus is paid in. 

Officers of the new concern, elected 
at a meeting of the directors Thursday, 
are Frank Montague, Hattiesburg, 
dent; P. Sumter, S. C., 
president and ‘general 
Browne, Jackson, 
treasurer. General offices 
cated in Jackson. 

All capital stock has been paid in and 
operations will be started as 
the necessary stationery is received and 
license secured. No capital stock will 
he offered the public, present stock- 
holders having taken it up as soon as 
it was placed on the market. 

P. Moses, general manager and vice- 
president of the new organization, is an 
insurance man of many years experience. 
He is secretary and general manager of 
the Palmetto Fire and the Fidelity Fire, 
both of Sumter, S. C. He is the largest 
stockholder in the new _ corporation, 
holding approximately 90 percent of the 





ness is to be 


vice- 
manager; E. L. 
secretary; S. C. Roper, 


Moses, 


stock. Approval of the charter and con- 
stitution of the company was made 
Tuesday by Commissioner Henry. 


The company proposes to do 
line of insurance, including fire, accident 
(personal and property), tornado, marine, 
plate glass, automobile (theft and fire), 
bonding and other items commonly com- 
ing under the head of credit insurance. 

Other companies organized in the state 
since the larger companies withdrew a 
vear ago following filing of suit by State 
tevenue Agent Stokes V. Robertson, 
charging them with operating a trust, 
and now in operation, are the Bankers 
& Merchants, Merchants Union and Mis- 
sissippi Fire. 


a general 


Miles and Caldwell Suggested 


NASHVILLE, TENN., Jan. 30.—The or- 
ganization bill advocated by Governor 
Peay of Tennessee having passed both 
branches of the legislature without any 
substantial opposition, and being effec- 
tive Feb, 1, the appointment of the in- 
surance commissioner and the chief fire 
marshal will follow without delay unless 
the act is contested in the courts. The 
impression is strong at Nashville that 
the appointment as commissioner will 
go either to A. S. Caldwell of Chatta- 
nooga or T. E. Miles, deputy commis- 
sioner, although the question of a “dark 
horse” is suggested in the _ political 
circles. It is confidently thought that Ed 
M. Gillenswaters of Knoxville, former 
fire prevention commissioner, will head 
the labor bureau, under which the chief 
fire marshal will operate. 


presi- | 


soon as | 


will be lo- | 
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HOLD ‘CONFERENCE ON RULING 


Virginia ices Committee Dis- 
cuss Time Limit of Credit with 
Button—Favors Plan 


RICHMOND, VA., Jan. 
executive committee of the 
Association of Insurance 


30.—The 
Virginia 
Agents met in 


Richmond Monday with a _ view of 
conferring with Commissioner Button 
relative to his recent ruling fixing 60 


time limit for the extension 
payment of premiums on 
all lines of cover. Request that the com- 
mittee hold a conference with the com- 
missioner was made by the Richmond 
Fire Insurance Exchange in resolutions 
adopted last week and it was suggested 
that an effort be made to induce him 
to fix a specific date as the limit for 
collecting premiums monthly. 
The sense of the Exchange 
was that the date be the 15th 
second month following the 
which the contract is issued 
this should apply in all 
where there are board organizations. 
Under the terms of the commission- 
er’s ruling, which was to become effect- 
ive Feb. 1, paymént must be paid either 
in cash or by note dated within the 60- 
day period and bearing interest from 
such date at the rate of 6 percent. The 
ruling met with favor of agents gener- 
ally throughout the state. 
Finding Commissioner 
determined ‘to enforce his ruling, the 
committee went into executive session 
following conference and agreed to peti- 
tion him to fix the 15th of the second 
month following month of issuance of 
policy as time limit for credit. At a 
further conference the commissioner 
agreed to the agents’ proposal. 


days as the 
of credit on 


meeting 
of the 
month in 
and that 
communities 


3utton was 


TOBACCO MARKET IS ACTIVE 


Movements from Growers Have Now 
Started—Believed Pools Are 
Growing in Strength 


LFUIBVILLE. EY. 
surance on tobacco is 
the present time, as movement from the 
growers through the warehouses is 
rapid, and the large tobacco buyers are 
buying i in big lots at good prices, result- 
ing in tobacco moving rapidly to long 
time storage, or to consuming points. 

The number of independent ware 
houses in the state has become quite 
small, there being fewer warehouses 0! 
this character in central Kentucky of 
the burley district, and the dark to 
bacco pool in western Kentucky now 
controls a large number of warehouses, 
and will further reduce the independent 
houses. Growers are now sold on the 
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pooling plan, and the burley association, 
which operated last year, has taken in 
many thousands of growers, who held 
out for a year to find out whether the 
pool plan ‘would prove successful. 

Independent warehouses started re- 
ceiving before the pool warehouses, 
this year, as some of the growers of 
western Kentucky who were anxious to 
market early refused to enter the pool 
so that they could market early through 
the independents. The situation will be 
different next year, however, when ma- 
chinery will be in operation for early 
receiving. Indications point to a steady 
increase in movement through the pool 
warehouses. Growers who have signed 
up have done so for five years, with the 
result that growers who have entered 
the pool are bound to stay there, as the 
pools have won every suit filed where 
growers have violated the agreements 
for marketing through the pool. 

Reutlinger & Co. of Louisville are 
handling the general coverage business 
on both the eastern and western Ken- 
tucky tobacco pools, the burley and dark 
associations, and things are running 
along quite smoothly. 


Virginia Rating Bureau Plans 


RICHMOND, VA., Jan, 30—Commis- 
sioner Button has been supplied with a 
tentative draft of plans by the commit- 
tee of nine company executives with ref- 
erence to reorganization of the Virginia 
Inspection & Rating Bureau which con- 
tains a modification in a small degree of 
the original plans. The general idea is 
to clothe the manager of the bureau with 
more authority and to broaden the scope 
of its operations. It may be a week or 
more before the final report is approved 
and adopted, the commissioner indicated. 


Not Pressing Case 


NEW YORK, Jan, 30.—Although some 
months have now elapsed since the reve- 
nue agent of Mississippi filed complaint 
against the Globe & Rutgers, the North 
River Fire and certain other companies 
not named in the original litigation 
lodged against the great majority of the 
fre offices licensed in the state, the 
action has not come to trial. The man- 
agement of the several companies in- 
volved are not losing any sleep over the 
matter, confident that their operations 
in Mississippi were conducted in strict 
conformity with the laws of that state. 


Happer Leaves Field 


Henry A. W. Happer has resigned as 
Virginia and North Carolina special agent 
for the Norwich Union and has resumed 
his connection with Davis & Stephenson 
local agency of Roanoke, Va., with which 
he had been associated for several years 
before joining the field forces of the 
Norwich Union last fall. Previously he 


was special for the London & Lan- 
cashire, 
8. E. Bickford, whom Mr. Happer suc- 


ceeded in the Virginia and North Caro- 
lina territory when he was promoted to 
assistant general agent with New York 
headquarters, spent several days’ in 
Richmond last week in quest of a new 
man for that field, 


Bankers & Merchants Meeting 


JACKSON, MISS., Jan. 30—Reports as 
to the success of the new company and 
reelection of practically all members of 


the executive branch featured the first 
annual meeting of the Bankers & Mer- 
chants Fire. It was announced at the 


gathering that $600,000 worth of stock 
had been disposed of and that all stock 
had been taken off the market. One 
change was made in the directorate—G. 

8. Hawkins of Hattiesburg, Miss., for J. 
L. King of New York. The company was 
organized about a year ago. 





Stringent Proposal 


NASHVILLE, TENN., Jan. 30—An echo 
of the contested loss of Fitzgerald & 
Clarke of Tullahoma, Tenn., a school loss 
upon which the fire companies carried 
about $25,000 insurance, has been found 
in the Tennessee legislature, where a 
bill has been introduced to provide for 
the payment of insurance to lien hold- 
ers, when the loss. payable clause is 
Written into a policy: no matter how 
Much the property might be affected by 
change in ownership, 

A clause to this effect is set up in the 
act and it it is made mandatory for the 


in Tennessee 





fire companies to include this clause in 
all contracts that are written after July 
1, 1923 For the company to fail to 
include this clause in any contract after 
that date it would mean that the license 
to do business in the state would be can- 
celled. For the failure on the part of 
an agent to include the clause in a pol- 
icy, the fine is from $50 to $100. The law 
is regarded as the most stringent ever 
offered before the Tennessee legislature. 


Mistrial in Arson Case 


A mistrial was 
Tenn., in the case 


entered at 
of Nat 


Franklin, 
and Morris 


Cohen, indicted on the charge of burning 
the store of their brother, Morris Cohen, 
Aug. 1, 1921. At the time of the fire the 
owner was on a pleasure trip to Chicago 
and had been absent from Franklin for 
a period of two weeks. The state fire 
prevention department produced proof 
to the effect that one of the defendants 
Was seen coming out of the rear door 
of the store just before the fire and the 
other came out of the front door and 
that one attempted to prevent a citizen 
from entering the store after the blaze 
was discovered. The jury stood eight 


to four for 
insurance 


conviction, The amount of 
involved was $7,000. 


Cripple Fire Prevention Work 
NASHVILLE, TENN., Jan. 
eration of the appropriation bill by the 
Tennessee legislature, it is claimed, will 
have the effect of crippling the fire pre- 
vention work in the state since the house 
that first handled the act has seen fit 
to cut the pay of deputy fire marshals 
from $1,800 to $1,500 per annum, It is 
contended that it was difficult to obtain 
efficient men at a pay of $1,800 and with 
the cut to $1,500 it is thought by those 
familiar with the work that men cannot 
be secured who would be able to handle 
the difficult task of chasing firebugs and 
investigating intricate, suspicious cases. 
Many insurance men feel that after 
the fire prevention department was abol- 
ished and the state fire marshal put un- 
der the Labor Bureau at a salary of 
only $2,500, the pay of the subordinate 
fire marshal should have been allowed 
to remain at the old figure, since the ex- 
pense is borne out of money paid in to 
the state by the fire companies. 


30—Consid- 


Bradshaw’s Interests Varied 


LOUISVILLE, KY., Jan. 30—W. F. 
Bradshaw of the local agency of Brad- 
shaw & Weil, Paducah, Ky., has de- 
veloped into quite a big leader in west- 
ern Kentucky of late. Mr. Bradshaw is 
president of the Dark Tobacco Growers 
Cooperative Association. He was re- 
cently elected a director of the Kentucky 
Jockey Club and last week entered the 
coal mining business, when he, with 
Cc. F. Richardson, H. L. Richardson and 
T. E. Jenkins, purchased the Coil Coal 
Mining Company of Madisonville, which 
operates two mines, with a capacity of 
about 2,000 tons of coal daily. The Rich- 
ardson interests are active in the man- 
agement of the West Kentucky Coal 
Company, which has about a dozen large 
mines in western Kentucky and a big 
fleet of river handling equipment. 


Southern Notes 


A joint banquet was held last week by 
the firms of Jemison & Co. and the Jemi- 
son-Seibels Insurance Agency, Birming- 
ham, Ala., in honor of their 20th anni- 
versary. Robert Jemison, Jr., founder 
and president, presided. The Jemison- 
Seibels agency is the largest in Alabama. 


Fire and a series of explosions early 
Thursday morning wrecked twelve 
stories in the Tulane Endowment Fund 
group of buildings, 141-149 Baronne 
street, New Orleans, caved in a side wall 
and tore off the roof of the Hausmann 
jewelry store, adjoining on the down- 


town side, and injured two firemen and a 
nriest The total damage is estimated at 
275,000 

The southern field 
British & Mercantile held their 
conference in New Orleans last week. 
Records of the previous year were 
perused and vigorous plans laid for the 
present year. The meetings were pre- 
sided over by General Agents J. P. Hol- 
lerith and A. R. Thomasson of the New 
York office Field men in attendance 
were T. H. DeGraffenreid. Virginia: C. D 
Grover, North Carolina; E. K. McDowell 
and P. R. Bickerstaff, Georgia: W. W. 


North 
annual 


men for the 


Graves and Edgar A. Staiber, Alabama; 
Wirt Lemke and Allen H. Talmage 
Texas. 


Virginia Notes 
Miss Mary Parsons,.stenographer in the 
office of the Virginia Inspection & Rating 
Bureau at Richmond for many years, has 
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AGENCY HELPS 


TRY THEM—ON APPROVAL 


Learn to utilize the help that is offered—to share the weight of 
Business-Building with those who stand ready to assist you. 





ROUGH NOTES (published monthly). 


Pel. SOG isacsevesnndswel $2. 
A salesmanship and educational 


magazine for local agents. Not a newspaper Contains practical 

selling ideas, suggestions and campaigns, articles by authorities on underwriting and agency prob- 
lems, which a local agent should understand. Four months’ trial 50c. 

THE FIRE INSURANCE CONTRACT. .........cccccseess . $5.00 


Compiled and edited by the 
fire insurance business as seen by forty 
tract Every phase and angle of the fire 
this wonderful new book. 


’ 

BROWN’S ESTIMATES AND AGENT’S COMPANION, 
hs. MONE Gticotnkd vaste canatdieeebegeR sd cabudedis Seaeesaweie apaeraal $2 
A complete underwriting manual for the local agent in convenient pocket-size, containing a clear 
exposition of the cubic-foot rule for estimating cost of repairs and replacement materials, worth and 
depreciation, with Pocket Guide for Obtainable Fire Insurance Credits, by Charles E. Eldridge, Gen- 


Insurance Society of New York. The history and interpretation of the 
of America’s leading authorities on the fire insurance con- 


insurance business clearly and authoritatively explained in 


by James 
? 


eral Inspector of the Kansas Inspection and Fire Prevention Office; Index to New Standard Fire 
Policy and Index to Standard Tornado Policy. 
HINE’S BOOK OF FORMS (Fifth Edition)................... $3.12 


This book is based on the 
for more than 
in actual use 
automobile), 


original compilation by C. C. Hine in 1865. 
50 years and is the only complete publication of its kind, 
by nearly all the companies in the 
also active clauses and indorsements 


It has been the standard 
containing forms of policies 
United States upon all classes of property (including 

There is a very complete alphabetical cross-index. 


HALL ON INSURANCE ADJUSTMENTS, by Thrasher Hall. ..$3.50 


Thrasher Hall is recognized as the best authority who has written on the subject of fire insurance 
adjustments. In this book he has covered the whole field in the mest thorough manner An iovaluable 
help to fleld men and adjusters, and to local agents who believe they should be posted on the loss- 
paying end of the fire insurance business 


IN THE FRONT OFFICE (in two volumes). Per volume.... 


Pe GE ins db rahaek racees Read ue dadedetnessnsesedadsebsasedaeastanen 2.50 
Two books of practical suggestions for increasing the business and systematizing the work of the local 
agency, as actually worked out by successful insurance men Volume one is devoted to business get- 


ting ideas, local agency advertising, special campaigns, etc Volume two describes systems and 


methods for organizing and reducing the inside work of the agency. 

THE INSURANCE DIGEST, by Guilford A. Deitch, issued annually, 
a el BRT Teer rrr 25 
The standard authority for thirty years. Contains digest of every case affecting insurance in “all 


federal courts and state supreme courts, and all other English speaking courts of last appeal. The 
cornerstone of the insurance man’s library. Completely indexed both by cases and according to the 
points involved in each case. 


SPECIAL HAZARDS, 140 pages. ....0.s0ssscercceccsoccsccsecess $1.06 


Special Hazards, a series of ten lectures delivered by experts be fore the Fire Insurance Club of Chicago. 
An excellent and readable book on the fire hazards, connected with the fellowing occupancies and 
products Hotels and Lodging Houses, Storage Warehouses, Grain Elevators, Theatres, Oil Products, 
Printing and Allied Industries, Metal and Ore Products, 


INSURANCE DEFINITIONS, by Irving Williams............... $1.05 


A serio-comic dictionary of insurance terms and phases. 
ADJUSTMENT OF LOSSES FROM THE SCHOOL OF EXPERI- 
ENCE, by Thrasher Hall......... én $1.00 


The elements of loss-adjusting. from the time the 
loss occurs until it is paid. 








Tells what to do and how to do it, “and why, 
A practical guide for local agents and field men. 


THE APPORTIONMENT OF LOSSES AND CONTRIBUTION OF 
COMPOUND INSURANCE, by W. H. Daniels..................04.. $1.50 
Probably the best book published on the difficult questions involved in settling losses under the 
coinsurance clause, reduced rate average clause, three-fourths loss, three-fourths value, limitation 
clauses, etc. Illustrated with clear statements of facts illustrating rules and court decisions sustaining 
rules. A good understanding of these rules is essential to every underwriter, 


HILDRETH’S GUIDE TO BUILDING CONSTRUCTION, by C. F. 
BEE ids cabaa s kachen eek ee Me kaka kod eukaunsene bisects den boees 1.00 


A thoroughly practical guide for estimating cost ot building ‘and. repairs, ‘by c ¥. 
recognized as one of the best adjusters in this country. 
leather. 


AUTOMATIC SPRINKLER PROTECTION, wi Gorham Dana, 5388 


Manager Underwriters’ Bureau of New England.. aoe 
Embracing a complete history of the inception and 4d t 
with analysis and ratings of all types of sprinklers, dealing with all phases of the subject in the 
most authoritative and interesting manner, Nearly 400 pages, more than 300 illustrations. 


BUILDING CONSTRUCTION, by Joseph B. Finnegan, Assistant 
Professor of Fire Protection Engineering, Armour Institute of Technol- 
ie pebeeinsenl 


This volume preserves in permanent “form the lec tures delivered before the Fire Insurance Club of 
Chicago during its 1907-1908 lecture course season. The book contains lectures on building construc- 
tion, automatic sprinkler systems, municipal water supplies, forms and clauses, versatility in the 
insurance business, Plate Glass, Burglary and Surety Insurance and Tornado Insurance Policy. 


CHEMISTRY OF COMBUSTION AND ELECTRICITY, by Profes- 


sor O. A. Rochlitz, of Armour Institute of Technology..............-$1.00 
The book tells what combustion is and presents its phenomena in every phase including spontaneous 
ignition. The volume also includes six lectures by R. EB. Blanchard, an electrical inspector now con- 
nected with the Underwriters’ Laboratories. These lectures define electricity, discuss the electrical 
inspector, his duties, fitness and relations with the public; outside wiring; constant current systems; 
inside wiring; electrical heaters; low potential systems; show windows and display lighting; high 
potential systems and signaling systems. 


Hildreth, * of Chicago, 
In convenient pocket size, bound in flexible 





‘tie ‘sprinkler protection, 


TT 


THE ROUGH NOTES COMPANY 
222 East Ohio Street 
INDIANAPOLIS, INDIANA 
Please send me the books checked above for FIVE DAYS’ FREE 


EXAMINATION. At the end of the five days I am either to remit their 
purchase price or return the books to you in good condition. 


PE) scasieehaws (ey jatsbo weensemenabaas ee : sasegouneen 
SNS ORE ECE Fs CPR tee: ee ae eo covanwaneeere 
Sere plea ckeais Jas aegereds phwedieis — VAS... 


“It’s Our Business to Help Your Business” 
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been transferred to the Jacksonville 
stamping office. 
The Georgia Underwriters has been 


admitted to Virginia, with George B. Jen- 
nings designated as state agent. Mr. 
Jennings represents the Royal and 
Newark in similar capacity in Virginia. 
fj 


| ON THE PACIFIC COAST 


PLAN PACIFIC BOARD PROBE 


J. B. Levison, President of Firemans 
Fund, Heads Committee Which 
Will Investigate Charges 





SAN FRANCISCO; CAL., Jan. 30.—J. 
B. Levison, president of the Fireman’s 
Fund, is chairman of a special committee 
which has been organized for the purpose 
of investigating the methods and practices 
of the Pacific Board. The formation of 
the committee comes as a result of crimi- 
nations made during the past year and 
charges that the employees of the body 
were inefficient and partial to certain mem- 
bers. This committee will carry on an 
investigation into the internal workings 
of the institution. At the same time the 
board appointed another committee which 
is headed by W. M. Speyer of the New 
Zealand which will analyze the present 
rules and regulations of the board to de- 
termine if the faults lie in that part of the 
organization. Reports from the two com- 
mittees are not. expected for several 
weeks, 


> 


Would Extend Non-Board Bureau 


An effort to have the 





Los Angeles Fire 


Underwriters Bureau, the body organ- 
ized by the non-board local agents of 
that city about a year ago, extended 


throughout the state is being headed by 


Companies suffered a total loss on 
both the armory of the Fort Union Mili- 
tary Academy at Fort Union, Va., burned 
Jan. 17, and on Snead Hall dormitory 
of the same institution, destroyed by fire 
Jan, 21. Insurance on the armory was 
$7,500, on the dormitory $13,000, and on 
furniture $1,000. 


———y 


been greatly improved, though increased 
consumption has resulted in poorly 
maintained pressure at some points of 
the city. The fire department has been 
completely motorized, and equipped as 
recommended in previous reports. Fire 
alarm system has been extended and 
improved. There is little change in the 
conflagration hazard in congested value 
districts, although a new building code 
has been adopted and future building 
will be held somewhat in check. Some 
of the water front sections have been 
raised, thus removing the conflagration 
hazard in those sections, 





Report on Salt Lake Losses 


SALT LAKE CITY, UTAH, Jan, 30.— 
In his report to the city commission Fire 
Chief Bywater said the losses by fire 
last year amounted to $300,289.32 and 
that the total value of the property in- 
volved was $15,000,000. Chief Bywater 


made several recommendations to the 
commission regarding purchase of new 


equipment and the strengthening of the 


| department generally. An interesting 
and unique feature of the report is a 
map showing the high valued district 


| of each fire. 


R. H. Jenkins, local and general agent 
of Los Angeles, who was one of the | 
prime movers in the original movement. | 
The first step toward this extension | 
through the state has been taken in 
southern California where the local 
agents are working to bring into the 
organization the general agents’ in 


charge of the outlying territory. 

The bureau has more than proved its 
worth, according to Mr. Jenkins, who 
states that the companies have acquired 
a greater premium income under its 
operation without adding any additional 
liability. 


Situation Still Unsettled 


SAN FRANCISCO, CAL., Jan. 30.—The 
situation as regards the National-Ben 
Franklin and the other companies com- 
posing the Firemens of Newark group 


is unchanged until the return of Neal 
Bassett to San Francisco next month. 
At the present time the National-Ben 


operates as a non-board company while 
the others are members of the board. 
The matter is now “up in the air” while 
the “street” is anxious to know whether 


the board companies will go non-board 
or the National-Ben go board. The Na- 
tional-Ben Franklin made a large in- 


crease in San Francisco city premium 
income in 1922 and is now up among the 
first 30 leaders for local business. It has 
been represented in California for a num- 
ber of years by the James F. Cobb Com- 
pany. It is known Mr. Bassett will work 
out the problem satisfactorily. 





Griffin With Capital Fire 


E. F. Griffin, special agent for the T. 
H. Williams general agency in northern 
California, has been appointed assistant 
secretary of the Capital Fire of Sacra- 
mento, Cal. He resigns his position with 


the Williams agency on Feb. 1. Mr. 
Griffin has had several years’ experi- 
ence in the California field, 
Report on Portland 

The National Board has issued a sup- 
plementary report on the city of Port- 
land, Ore., explaining the improvements 
which have been made since the report 


of October, 1917, and outlining the fur- 
ther recommendations which have been 
made to the city. The water supply con- 
ditions have been greatly improved since 
the previous report through the con- 
struction of a dam across the outlet of 
Bull Run and other river improvements. 
The city distribution system has. also 


| Seattle. 





charge 


and other districts in the city, with 
varied colored dots showing the location 
It was said Salt Lake City 
is the first to use such a map. It was 
explained that by use of this map the 
department knows instantly when a fire 
is reported the nature and value of the 
property which may be involved. The 
department is then able to work in a 
more systematic way. 


Cassell With National Union 


William P. Cassell has resigned as 
special agent for the Home Fire & 
Marine to take a similar position with 
the National Union with headquarters in 
Mr. Cassell was once before 
connected with the Fireman's Fund office 
when he traveled the state of Texas, 
later resigning to organize the Inter- 
national Fire. 





Local Board at Sacramento 


The latest local agency board to be 
organized under the extension plan of 
the California Association of Insurance 
Agents was completed last week at 
Sacramento, Cal. It has adopted the 
name of the Insurance Exchange Asso- 
ciation of Sacramento. H. J. Thielen 
of the Robertson-Govan Company was 
elected president at the organization 


meeting. 


Gets Out a Bulletin 


The California Association of Insur- 
ance Agents gets out a 28-page paper 
known as the “California Insurer.” This 
contains matter relating to the National 
association, but is devoted largely to 
educational and informative contribu- 


tions regarding California. It is devoted 

to both fire and casualty lines. W. T. 

tambo of San Jose, the president, is in 
of the publication. 


Officials on the Coast 

President O. E. Lane of the Niagara 
Fire and Vice-President Fred A, Hub- 
bard of the Hanover Fire are on a trip 
to the Pacific coast. They were accom- 
panied from Chicago by William Deans, 
of Selbach & Deans, San Francisco gen- 
eral agents. 


Coast Notes 


J. W. Canady of Powell, Wyo., has pur- 


chased the insurance business of the 
Powell Real Estate Company. Mr. Can- 
ady and Mr. Hawley will continue in 
their partnership. 

Paul B. Passmore, S. M. Passmore and 
Cc. S. Passmore have incorporated the 
Passmore Realty Company in_ Butte, 


Mont., with a capital of $25,000 and will 
do real estate, insurance and architec- 
tural business 

W. B. McLaren, for the past year man- 
ager of the San Francisco office of the 





T. H. Williams general agency, which 
represents the Knickerbocker, American 
Equitable and Pacific States Fire, has 
resigned. He has not announced his 
future plans. 

The Fred S. James & Co., San. Fran- 
cisco, office moved this past week to 110 
Sansome street, in the quarters vacated 
by Selbach & Deans. Edwin C. Fox, 
manager of the local office, announces the 





establishment of a metropolitan and 
brokers department. 

George W. Turner, at one time genera] 
agent in San Francisco for the North. 
western National and a veteran fire in- 


surance writer, died at his home in 
Los Gatos last week. Mr. Turner re. 
tired from active business some years 


ago and served as mayor of Los Gatos in 
recent years. 








“NEWS FROM EASTERN FIELD | 








ARRAY OF SPEAKERS PRESENT 


Barnes, Holland, Law and Burke Ad- 
dressed Annual Meeting of Fire 
Insurance Society of Philadelphia 





PHILADELPHIA, PA., Jan. 30.— 
Prediction that the insurance field would 
grow and assume new forms with the 
increasing complexity of social rela- 
tions, was made by Julius H. Barnes, 
president of the United States Chamber 
of Commerce, in an address last week 
at the 22nd anniversary banquet of the 
Fire Insurance Society of Philadelphia. 
Other speakers were William A. Law, 
president of the Penn Mutual Life; 
Charles H. Holland, president of the 
Independence Indemnity, and Henry 
Penn Burke, retiring president of the 
society, who was toastmaster. About 
300 persons attended. 

Mr. Barnes declared insurance to be 
the great agency of human protection 
and urged the underwriters to carry to 
the individual citizen the necessity of 
preserving the social and _ political 
philosophy which America has de- 
veloped. 

Mr. Burke pointed with pride to the 
society’s accomplishments during the 
past year, particularly to its educational 
classes, in which 167 students are now 
enrolled. Taking the loss ratio as a 
guide he declared that things were look- 
ing better for the fire insurance busi- 
ness this year. 

A plea for less criticism and more 
boosting was made by Mr. Holland. He 
said thoughtful and intelligent people 
realized that the world was in an ex- 
tremely quarrelsome mood and that what 
was needed was not 
the magnetism of a leader but an atti- 
tude toward humanity that was at once 
constructive, generous and kindly. 

Mr. Law deplored the fact that Phila- 


delphia does not hold the same position | 
of relative importance in the fire insur- | 


ance business that it held years ago, 
while New York and Hartford, Conn., 
have gained tremendously in 





Propose Probe in Massachusetts 


A resolution has been adopted in the 
Massachusetts senate for the appoint- 


ment of a committee of the legislature | 


to make an investigation of the conduct 
of the insurance business in that state 
and report at the 1924 session. Unlim- 
ited powers would be given the com- 


mittee to conduct the investigation and 
it is to make recommendations as to 
legislation. The proposal has _ been 
placed in the form of a bill. The 


general impression seems to be that the 
measure will have a hard time getting 
through the house and senate. 


Report on Elmira 


The National Board has 


issued a sup- 
plementary report on Elmira, N. Y., in 
which it is stated that many of the 


suggested improvements have been made 
in the works and distribution system, 
the fire department and the fire alarm 
system. Plans are now under way for the 
early erection of the fireproof fire alarm 
headquarters building, with new ap- 
paratus as recommended in the previous 
report. Additional water supply im- 
provements are still to be made and the 
fire department is still undermanned. 
One of the chief hazards remaining is 
the building and fire prevention code, a 
new code being planned, though even it 
is entirely inadequate for a city the size 
and character of Elmira. 


DELAWARE IS NOW ORGANIZED 





New State Association of Insurance 
Agents Elects Officers and Starts 
Its Activities 





The National Association of Insur- 
ance Agents is notified that the Dela. 
of 


ware Association Insurance Agents 
has completed organization by the elec- 
tion of the following officers. Albert 
Bird, Wilmington, president; W. C, 


Boyer, Dover, first vice-president; J. C, 
Marshall, Lewes, second vice-president; 
W. F. O’Keefe, Wilmington, secretary 
and treasurer. 

The executive committee is composed 
of J. A. Montgomery, chairman; W. J, 
Highfield, Wilmington; C. E. Pierson, 
Wilmington; W. C. Boyer, Dover; E. 
M. Fowler, Laurel. 

Chairman Frank R. Bell of the execu- 
tive committee and Secretary Walter H. 
3ennett of the National association at- 
tended the preliminary sessions in Dela- 
ware and gave advice and suggestions 
with regard to organization. 

One of the first acts of the new asso- 
mittee to look after bills proposed to the 
ciation was to appoint a legislative com- 
Delaware legislature. 


Plan New England Convention 
BOSTON, MASS., Jan. 30—The New 





force of arms nor | 


relative 
importance, although other lines of ac- | 
tivity in Philadelphia have moved ahead. | 


England Advisory Board, composed of 
the presidents and secretaries of the six 
New England state associations of in- 
surance agents, met in Boston Friday. 
President James L. Case of the National 
association sat with the board. It was 
agreed that the next New England con- 
vention of agents, held last year at the 
Profile House, in the White Mountains, 
|} should be held late in June, at or near 
Portsmouth, N. H., on the seashore, prob- 
ably at the Wentworth hotel at New- 
castle, N. H. Various matters were dis- 
| cussed which will be taken up at a 
conference with the New England 
Insurance Exchange. Resolutions were 
also passed on the recent death of Louis 
Cc. Merrill of Concord, N. H. 


soon 


Firemen Fight Tax Law Repeal 


Volunteer fire departments throughout 


| Pennsylvania are joining in a fight to 
| prevent the repeal of the act giving a 
| percentage of the tax on foreign insur- 


ance in Pennsylvania to the firemen’s re- 
lief and pension funds. It is reported 
that an effort is to be made to repeal the 
act in the 1923 legislature. 

From this fund the volunteer firemen’s 
accident and death insurance policies are 
paid. The volunteer firemen are not pro- 
tected by the compensation law and but 

for the policies provided them through 
| the relief fund, they would have no pro- 
| tection against accident or death suffered 
| in fire fighting. 





Philadelphia Losses Decreased 


PHILADELPHIA, PA., Jan, 30—A 
| steady decrease in Philadelphia fire 
losses for the past three years is shown 
in a report for 1920, 1921 and 1922, sub- 
| mitted last week to Mayor Moore by 
Director of Public Safety Cortelyou. 
Losses last year totaled $5,117,715, while 
those for 1921 were $6,498,290 and those 
for 1920 were $8,081,086, of which 983 
were false alarms. 

Director Cortelyou praised the firemen 
as responsible for the large decrease, at 
the same time pointing to the more mod- 
ern and adequate fire-fighting apparatus 
with which the department has been 
equipped. 


Wold Addresses’ Maine Federation 

Alfred N. Wold, assistant secretary . 
the Insurance Federation of America an 
managing editor of the “Federation 
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News,” was a speaker before the annual| minal and cable facilities and the head-|f 
meeting of the Insurance Federation of | quarters’ exposure still remain. There ANTHONY MATRE HENRY REIS, M. D. JOSEPH BERNING NAPOLEON PICARD 
Maine eg agaer ma Jan. 27. Mr. Wold] are still several points to be improved, President Vice-President Vice-President Secy.-Treas. 
took as s subject “Radicalism in the] including other recommendations in | 
Ascendancy,” dealing at length with the | connection with the water supply in fire Licensed in the following States: 
political tendency throughout the coun-|/ department and the changes in the fire Cole.; Ill.; Ind.; Ia.; Ky.; La.; Md; Mass.; ; Mina.; 
try, especially as applying to various] alar syste , sly . a : e ‘ : 
: alarm system as_ previously recom Miss.; Mo.; Mont.; Nev.; N, H.; N. 1; N. Y.; N. C.; Obie; 
classes of insurance. He referred to the| mended. P : $C; Tenn : Tex: W. Vv ° Wie, . , 
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oppose the establishment of additional soneecl ws 4 ae. a =“ ae me for over 40 
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meat packers, with damage estimated | fireproof city hall are well under way. National-Ben Franklin Fire Ins. Co. Superior Fire Ins. Co. 
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ating pipes handic: ed » fireme 7 
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ie is Verein Sa. 3 ar Pitts. | been installed, the fire department has Charles N. Roe, General Agent, and Fred W. Sullivan, State Agent for Michigan 
burgh, occupied by the Pittsburgh Wire | been increased and some improvements NEW AGENTS SOLICITED 
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causing a loss of $25,000. 
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predicted that losses will run rather big 
until about March. Underwriters have 
noticed a steady increase in outstanding 
insurance resulting from larger stocks 
of merchants and manufacturers. 

An encouraging factor is that fire- 
alarm manufacturers report that their 
business is exceptionally good. One firm 
announces that its 1922 business was 
about 250 percent better than the pre- 
vious year’s business and that prospects 
for 1923 are excellent. Fire extin- 
guishers and other plant and building 
fire-fighting equipment also are selling 
well, with prices of extinguishers rang- 
ing about 25 percent below the war peak. 


New Jersey Fire Losses 

TRENTON, N. J., Jan. 30.—Fire orig- 
inating in the basement of the store of 
the Stoll Blank Book & Stationery Co. 
in this city last week threatened the cen- 
tral business district. A brisk wind 
fanned the flames, which caused $150,000 
damage to the Stoll establishment. 

Damage estimated at more than 
$175,000 was caused by fire at Asbury 
Park, N. J., which destroyed eight stores 
in the business section. The blaze began 
in an overheated furnace. 

Fire last Sunday at Hoboken, N. J., 


did more than $60,000 damage to the 
Lining Co., one of the biggest depart- 
ment stores in the city, and created a 


panic among some 400 dancers in a dance 
hall overhead. 


John S. Murphy Resigns 


John S. Murphy 
President of the 


has resigned as vice- 
Northern Underwriting 
Agency of New York, effective Feb. 1. 
Mr. Murphy has been with the office 
Since its organization in 1917. Before 
that time he was with Willcox, Peck & 
Hughes in the marine department for 
10 years. He is a marine underwriter 
of recognized ability. He has not an- 
hounced his future plans. 





Schenectady’s Improvements 


The supplementary report on Schenec- 
tady, N. Y., just issued by the National 
Board, states that several improvements 
have been made in the water supply, the 
fire fighting force has been increased 
48 well as the fire department equip- 
Ment and the fire alarm system has been 
extended, although the inadequate ter- 





Through a mutual agreement and dat- 
ing from Feb. Dewick & Flanders of 
Boston are to represent the Home Fire 
& Marine for the Boston metropolitan 
district and Patterson, Wylde & Windeler 
will replace that company with the Fire- 
men’s Fund Underwriters agency for the 
Boston and metropolitan districts. 


Pennsylvania Notes 


An estimated loss of $500,000 was in- 
curred in the fire which burned the &. 
L. Goldstein department store and ‘the 
Bon Ton department store in Altoona, 
Pa., the fire threatening the entire busi- 
ness section of the city. 

The Philadelphia agency of the La Salle 
Fire has been transferred from Arthur 
S. Glaser to A. M. Waldron and of the 
Chicago Fire & Marine from James C., 


McCurdy to Tift, Layer & Co. The John 
W. Buckman Estate, Ltd., has been com- 


missioned by the National Security Fire. 
Notices have been issued that applica- 
tion will be made for a charter for the 
Quaker City Insurance Agency of Phila- 
delphia. Applicants for the charter are 
Carl Nebhut, William J. Wilkinson and 
Paul B. Furnival. A similar application 
for a charter has been made by Erwin 
M.. Charles C., B. Mitchell, Erwin M., Jr., 
and Ross B. Simpson, the corporation to 
be known as William A. Simpson & Son, 
general insurance agents and brokers. 


New England Notes 


Frank M. Fitch of East Hartford, for 
more than 30 years connected with the 
Hartford Steam Boiler as auditor, has 


severed his connection with the company 
and plans to engage in business for him- 
self. Mr. Fitch went to the Hartford 
company in February, 1901. He has pre- 
viously been with the Hartford Life for a 
number of years as auditor and actuary. 

P. Francis McCann, a real estate oper- 
ator and insurance agent at Chelsea, 
Mass., who has conducted an office there 
all his life since suceeding his father in 
the same line, was placed under arrest, 
charged with larceny from insurance 


companies in six counts. It is claimed 
he did not turn over collections to the 
Columbia Fire. Girard, Home, Norwich 
Union. Globe & Rutgers and Law Union 
& Rock. 

Irving Schweppe, for the past two 
years special ocean and inland marine 
representative of the Automobile of 


Hartford and of late stationed in Phila- 
delphia, has resigned to enter Columbia 
University. Following his further train- 


ing he will again engage in insurance 
business in the interests of admiraity 
law. j 


ILLINOIS ADJUSTMENT COMPANY 
For company only 
Adjustment any place 


Specializing in fire—Automobile—Windstorm 
We also do inspection 


2214 E. Adams Street Springfield, Illinois 
Phone: Main 423 





NORTHERN & CENTRAL ILLINOIS 
BEN C. COOPER, Adjuster 

College Bidg. Ottawa, Ill. 
37 Years in Insurance Work 





INDIANA ILLINOIS MISSOURI 
SANGAMON ADJUSTMENT Co. 
428-430 Reisch Bidg., Springfield, Il. 
General Adjusters 
We are equipped to handle all kinds of losses 
appraisements and inspections 


Long Distance Bell Phone: Main 2036 





INDIANA, ILLINOIS, OHIO AND 


KENTUCKY 
Experienced adjusters and investiga- 
tors, licensed and bonded. Dubious 
Fire and Auto losses specialty. 


CENTRALLY LOCATED 
AUTOMOBILE CLAIM SERVICE 


Inc. 


524-523 K. of P. Bldg. 
INDIANAPOLIS, IND. 





MINNESOTA WISCONSIN 
CHARLES G. BATES 
General Adjuster for Companies 
30 Years’ Experience 
Plymouth Bldg. MINNEAPOLIS, MINN. 








H. R. POR/ITER 
Fire, Tornado and Automobile Adjustments 
708 Fourth National Bank Bldg. 
Phone Main 253 CINCINNATI, O. 





NORTHERN MICHIGAN ADJUSTMENT COMPANY 
Adjusters of Fire Losses 
206 Schirmer Bldg. 
384 Federal Ave. Saginaw, Mich. 


MISSOURI KANSAS 
F. W. LITTLE, JR., Adjuster 
FIRE and AUTOMOBILE LOSSES 
503-505 Orear-Leslie Bldg. Kansas City, Mo. 
Over 30 Years’ Experience 


KANSAS 
JOHN M. KINKEL W. P. KINKEL 
KINKEL ADJUSTMENT AGENCY 
Fire, Tornado and Automobile Losses Adjusted 
HUTCHINSON, KANSAS 











ILLINOIS INDIANA 
ELDRIDGE H. SPERRY 
Fire and Automobile Losses 


108 N. State Street Champaign, Il. 
Long Distance: Bell 458 


NEBRASKA SOUTH DAKOTA MINNESOTA 
Cc. J. WOOLDRIDGE 

Fire and Automobile Losses 
306 Davidson Bidg. Over 25 Years’ Experience Sioux City, low* 


IND. ILL. KY. 


W. W. MARMADUKE 

Adjuster Fire, Tornado, Automobile 

Appraisements and Inspections 
Washington 





IOWA 





Ind. 


HOWARD ADJUSTMENT BUREAU 
H. E. BJODSTRUP, Mer 
Fire, Tornado and Automobile Adjust ments 
in South Dakota 
239-40 Realty Building Mitchell, So. Dak. 








SOUTHERN AND CENTRAL ILLINOIS 
N. C. McLEAN, JR., Adjuster 
508 Missouri Ave. East St. Louis, III. 





CENTRAL MICHIGAN 

CHAS. L. HECOX, Adjuster of 
FIRE and AUTOMOBILE LOSSES 

510 S. Clay St., Greenville, Mich. 





WISCONSIN 
Fire Loss Adjustments—Wis. 


AND MICHIGAN 
and North Mich 
Over 25 years’ experience 


DAVID LAWSON 
Room 1, Cook Block Oshkosh, Wisconsin 





CLARENDON 
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DIVIDE COLLISION. COVERAGE 


Michigan Mutuals Now Writing “Mov- 
ing Object” and “Fixed Object” 
Collision Separately 


Automobile mutuals in Michigan, which 
are writing a very large volume of busi- 
ness in that state outside of Detroit, have 
adopted a new method of writing collision 
business, through dividing the coverage 
into “moving object” and “fixed object” 
collision. 

The question of just what constitutes a 
collision is one which has caused much 
trouble to automobile underwriters. The 
advocates of the divided form of coverage 





WANTED 


NON-BOARD HAIL COMPANY 


Province of Saskatchewan 


Owing to continued dissatisfaction 
with the Canadian Hail Underwriters 
Association, firmly established office 
writing large premium income and 
having an extensive field force de- 
sires above connection. Have exten- 
sive experience in both adjusting 
and underwriting. Financial Re- 
ferences. Replies Confidential. 
Address C-92, care The National 


Underwriter. 








WANTED—A position as State Agent or 
assistant, with an Eastern Company, writ- 
ing farm or city business, or both. Am 45 
years old, married and have had 21 years’ 
experience as local and special agent. Ref- 
erences furnished. 

Address C-96 

National Underwriter 


The 


Care 








FOR RENT 
Large office, furnished, with or without tele- 
phone and competent stenographer. Also desk 
space. 
c. D. JONES 
Room 1017, Old Colony Life Building 
Harrison 8227 166 W. Jackson Blvd., Chicago, Ill. 











SPRINKLER ENGINEER 
University 
neering. 


training in Mechanical Engi- 
Thoroughly familiar with sprink- 


ler equipments and inspection methods, 8% 
years’ experience with Fire Underwriter’s 
Bureau, desires to connect with Broker, 


Company or 
The National 


Bureau. Address C-89, Care 
Underwriter. 








A WELL ESTABLISHED AGENCY 
IN PITTSBURGH WOULD LIKE TO 
represent a reliable Life Insurance Com- 
pany direct, for monthly premium Life In- 
surance. Policies from $250.00 up. Can 
assure good volume of desirable business. 


Address C-95. 


Care The National Underwriter. 








AGENCY CORRESPONDENT 
Wanted: By general fire office in Chicago 
a capable agency correspondent who has 


had experience in account checking. Must 
be a good penman. Splendid opportunity. 
Address C-93 Care The National 


Underwriter. 








BILLING MACHINES 


FOR SALE:- 2 Moon-Hopkins billing ma- 
chines. Good condition. Labor savers in 
Reinsurance Department. 


Hartford Fire Ins. Co., 


39 South La Salle St., Chicago, Ill. 














take the position that the moving object 
coverage is the real legitimate collision 
insurance, and what undoubtedly was or- 
iginally intended to be covered when that 
form of insurance was first put into use. 
That is regarded as the primary coverage. 
They take the position that most of the 
legitimate collision claims, in which the 
driver of the insured car is not at fault, 
are of this class. 

It is contended, however, that in prob- 
ably a majority of the collisions with 
fixed objects, such as a telephone pole, 
tree or curb, there is some degree of cares 
lessness on the part of the driver and that 
the man who ca protection of this sort 
should be willing to pay more for it than 
the one who is covered only against col- 
lision with moving objects. A purchaser 
of collision insurance can get either one 
or both forms of coverage, as he desires, 
and an effort has been made to adjust the 
premium to correspond to the experience 
of the companies on the two classes of 
collision, so far as it is obtainable. The 
results under the new plan are said to 
have been very satisfactory. 

American Automobile’s Figures 

The annual statement of the American 
Automobile of St. Louis as of Dec. 31, 
1922, shows that the company has main- 
tained its 11-year record of progress by 
showing an increased volume of business 
in 1922 over 1921, has paid a dividend of 
20 per cent on the capital stock and is 
in better and stronger financial condi- 
tion than ever before. The total pre- 
mium income last year was $3,379,812.54, 
as compared with $3,103,254.18 in 1921. 
Its total admitted assets are $3,841,218,42 
and the surplus and reserve as to policy- 
holders $3,541,264.93. 





At the company’s annual meeting, 
President C. W. Disbrow, Vice-Presi- 
dent E. J. Mauntel, Secretary P. R. 


Ryan and Assistant Secretary O. L. 
Schleyer were reelected and L. A. Har- 
ris, who has been comptroller, was made 
vice-president and treasurer. 


William Penn Suing Subscribers 

PITTSBURGH, PA., Jan. 30.—Nearly 
500 suits have been brought by the Wil- 
liam Penn Insurance Exchange before 
an Altoona magistrate to collect assess- 
ments levied against policyholders. The 
exchange insured automobiles and 
trucks and hundreds of Blair county 
owners had purchased policies with it, 
because of the low rates charged. When 
the assessment was called for the policy- 
holders refused to pay, contending that 
they were not aware of the fact that 
such a feature existed. Suits were ac- 
cordingly entered. Appeals have been 
taken in approximately 150 cases al- 
ready, after judgment had been entered 
against defendants, most of whom failed 
to appear for a hearing. 


Chicago Thefts Decrease 

A decrease of 41 percent in motor car 
thefts in Chicago in 1922 is shown in the 
annual report published last week by 
Henry Barrett Chamberlin, director of 
the Chicago Crime Commission. The 
commission reports not only a decrease 
in the thefts, but a much higher per- 
centage of recovery of stolen machines. 
During 1922, 86 percent of the stolen 
cars were recovered, compared with a 
percentage of 66 in 1921, The crime 
commission's report shows an improve- 
ment in all phases of the crime situa- 
tion, burglaries and robberies showing 
marked reductions, and the decline 
being steady for the past four years. 


Writing Full Coverage 

The Nebraska Live Stock of Omaha 
announces that it is writing full cover- 
age automobile insurance in Omaha and 
Council Bluffs, including liability, prop- 
erty damage, fire, theft, tornado and 
collision with the standard $5,000-$10,000 
liability limits, including addition’l lim- 
its up to $50,000, ‘2 the usual colli- 
sion coverage of $25, $50 or $100 deducti- 





ble. 
Figures of the American of Newark 
show assets of $19,036.743. and of policy- 


holders surplus of $7,006,829. 


Standard Form in W. Va. 


NEW YORK, Jan. 31.—By the terms 
of a measure before the West Virginia 
legislature, use of the New York stand- 
ard form of fire policy is made obliga- 
tory in the state. 





Wocher a Suicide 


William F, Wocher, for many years 
prominent in Indianapolis insurance cir- 
cles, attempted suicide by shooting in 
his office on Tuesday of this week. Mr. 
Wocher was removed to a hospital in 
very serious condition and later died. 
He, with his brother formed the John 
Wocher & Bro. agency which some years 
ago was reorganized as the Aetna Trust 
& Savings Company. Mr. Wocher left 
the trust company about three years 
ago to open an independent office. Bus- 
iness worries are given as the cause for 
his deed. 


Insurance Exchange for Montreal 


building to be 
Montreal Insurance Ex- 
erected facing on St. 
and Notre Dame streets 


A ten-story insurance 
known as the 
change will be 
James, St. Peter 


in Montreal. The Freeman's hotel, now 
occupying the site, will be demolished 
starting May 1 and a new structure is 
expected to be ready for occupancy a 
year later. S. W. Strauss & Co. have 
underwritten the first mortgage of $2,- 
200,000. The total cost is expected to 


be approximately $3,500,000. 








Miscellaneous Notes 

The Home has arranged a modified ex- 
cess loss treaty with American com- 
panies regularly licensed in all states. 

Charles A. Graves has been appointed 
sub-manager of the Royal at its head 
office. F. J. Williams becomes assist- 
ant secretary. 

Special agents of the Yorkshire and of 
its office associate, the London & Pro- 
vincial, are in New York from all over 
the country conferring with United 
States Manager Boyd and his chief 
lieutenants. 

P. J. Cahalane, for many years past 
identified with the insurance business in 
Indianapolis, died suddenly at his home 
last Sunday evening. He was at one 
time a partner of Russe H. Hartman but 
had sold his interest to Mr, Hartman. 


MUCH DISCUSSION ON 
LARGE CITIES ISSUE 


(CONTINUED FROM PAGE 3) 
Milwaukee Mechanics was in charge of 
the Western Bureau meeting as presi- 
dent. Each organization considered the 
agreement separately and the afternoon 
was given over to a joint session pre- 
sided over by Mr. Williams. 

Public Will Get Benefits 





[t was stated by the press committee 
composed of Neal Bassett of the Fire- 


mens, John M. Thomas of the Fire As- 
sociation and Mr. Williams that the 
benefits of a reduction in large city 


operating costs would be passed on to 
the public in the form of lower rates 


as son as the results warranted such 
a move, 
Agents in the “excepted cities” have 


known of course that a cut in acquisi- 
tion cost to the companies means a 
drop in commissions. That is the most 
direct and certain method for the com- 
panies to follow in order to lower costs. 
But agents have maintained that if com- 
missions are to be brought down the 
companies must reduce the number of 
large city agents, in this way eliminating 
much competition and concentrating the 
business into the hands of a compara- 
tively small number of real agents. 

It was over this that much argument 
arose. The value of existing and long 


established connections was emphasized. 


Some company groups with numerous 
sources of revenue took a stand against 
agency limitation. It was the main bone 
of contention during the early part of 


the gathering. 

The failure of the non-affiliated com- 
nanies to interest themselves in the 
Pittsburgh meeting is taken to mean 


that they have no intention of abiding 
by anv rules or agreements. This will 
complicate matters in the large cities for 
a time but is not looked upon as an im- 
passable barrier blocking the nath to a 
permanently improved state of affairs. 





Opposition that was voiced to various 


MUCH INTEREST SEEN _ 
IN MICHIGAN BILL 


(CONTINUED FROM PAGE 5) 


Lieutenant Governor Thomas Reed, preg. 
ident of the senate, and Speaker George 
Welsh of the house, to find out what haq 


happened to the bill, The next day jt 
was introduced by Senator’ Burney 
Brower, Jackson member of the senate 


insurance committee. 

Your correspondent talked to Repre. 
sentative Brown and he declared he haq 
been misquoted in the Detroit newspaper 
story. What he did say, or at least the 
impression he intended to convey, was 
that Michigan insurance men do not in. 
tend to idly stand by and have laws 
which they believe unjust and unreasgon. 
able and detrimental to the state, the 
insurance buyer and the people in the 
insurance business, rammed down their 
throats. 
mn 


What George Brown Said 


“We have no quarrel with the state 
administration or the insurance depart- 
ment,” Mr. Brown said. “Neither do we 
want to pick a quarrel. However, if 
insurance is to be made one of the goats 
in any grandstand play which is or wil] 
be made to the general public, the ad- 
ministration will find that we do not 
intend to idly stand by. 

“There is no denying the fact that the 
insurance business is one which must be 
carefully protected. In anything that 
will be of benefit to the state, the insur- 
ance buyers and the insurance people, 
we are ready and willing to cooperate 
with the administration. 

“I think I can speak for the other 
members of the house insurance com- 
mittee when I say that all matters per- 
taining to insurance will receive strict 
serutiny and careful consideration be- 
fore judgment is passed upon _ them. 
There will be no snap decisions made 
which might later rebound to the detri- 
ment of all concerned.” 

Mr. Brown also discussed that part of 
the newspaper story dealing with lobby- 
ing. The last three paragraphs of the 
article read: 

“Every artifice known to legislative 
manipulation js said to be ready for use 
in the insurance fight. Already pro- 
posals to amend the law with features, 
which on the surface make it look even 
better than the governor’s measure, but 
which are really jokers designed to nul- 
lify the bill, are being offered, 

“It is believed the measure will pass 
the senate, but what its fate will be 
when it reaches the house depends on 
future developments. 

“If the committee 
come very close to blocking any legis- 
lation interfering with the _ insurance 
business or regulating it in any way.” 


so desired, it could 


“As an insurance man I want to vig- 
orously deny these malicious reports,” 
said Mr. Brown. “If there are any in- 
surance lobbyists in Lansing, I don't 


know them and they haven't made them- 
selves known to me. Any person here 
who claims to be representing an insur- 
ance company is telling a falsehood. He 
is doing any such work on his own hook 
and not without a commission from any 
insurance company or organization of 
insurance men, I believe.” 


Directly contrary to the attitude of 
tepresentative Brown is that of Sena- 
tor Brower. Replying to a _ question, 


Senator Brower stated that in his belief 
there would be several important changes 
in the fire rating bill before it is re- 
ported out of the senate insurance com- 
mittee. Pressed for further details, the 
senator replied: “In my _ opinion, it 
hasn't sufficient teeth in it yet.” 

Senator Brower is not an 
man. In fact, there is not 
insurance man on the senate insurance 
committee. All five members of the 
house committee are insurance men, not 
four as had been reported in the Michi- 
gan press. Representative Patrick 
O’Brien, chairman of the committee, pub- 
lishes a newspaper at Iron Mountain, 
but also operates an insurance agency in 
connection with his publishing work. 

No date has been announced as to when 
the committee will have a hearing 
the proposed measure. 


insurance 
an active 


— . —- —— 


passages of the French Lick agreement 
was evenly divided between Union an 
3ureau officials. There was an uncom- 
monly free exchange of views. Every 
possible phase of the situatian was 
touched upon. In that sense it was 4 
town hall meeting. 





XUM 





Te \ = 


—— 


12 February 1,,.1923 THE NATIONAL UNDERWRITER 39 


— SS = —== SSS = — =— : = 


Elliott Middleton Now 


ILL Joins Poets’ Ranks FIRE INSURANCE 
Fos ch MIDDLETON of New BY STATES 





















































pres. York City, manager of the Under- 
eorge writers Bureau for the Middle & | 
t had Southern States, feels that insurance 
~~ S poetry has reached . se ebb. hyo a i ° 
: ecadence has undoubtedly preyed on F P 
— Midd!eton’s mind. In connection , MECRIGAN ire rotection 
epre- with his technical work he has been 
e had endeavoring to originate a new schedule Prems. tine Correspondence Course 
“yo that will bring forth poetry of greater | Farmers Mut. Isabella Co. in th 
wa inspiration and higher hope. He feels | Fire ............... 17,793 17,504 alee 
ot ins that men like William Tecumseh Ben- | State Mutual Cyclone ] : ~ 
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epart- the insurance poetical symposium have | Fire ............... 8,343 9,259 ; 
“7 7 been too much engrossed in their own ee Mut, Kent Co. By Jay S. Glidden 
goats afairs and have allowed a commercial Farmers Mut : Bis che Rata 01% 22,482 of the Chicago Board of Underwriters 
r will note to be injected in their offering. Re-| Fire ....... , a 901 12.236 Chicago 
owe. a 2,290 
1@ ad- cently Mr. Middleton read a newspaper Livingston Co. Sete 
io not editorial in which the w riter COMMMONDEE | FHS oc csiecincicese 44,135 35,973 
on the socialist doctrine, “Let the rich | Patrons Mut., Monroe Co, 
at the pay all the taxes and the poor make | Fire -.............. 10,140 12,007 
ust be all the laws.” Three Rivers Mutual 
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In olden days our ancestors were reck- | Fire ............... 5,056 1,748 
other oned quite astute Cotames Mutual Fire 
com- They as a matter of cold fact were more PE Chu wareckbw. eaens 12,352 5,873 
‘8 per- than that, to boot German Farm. Mut., Washtenaw Co, ' 
strict They brought old fashioned common | Fire ............... 14,637 14,655 FIRE PROTECTION 
yn be- sense to bear On stress and strife Farmers Mut., Macomb Co, 
them. Aquality essential in every walk of life | Fire ---............ 26,588 28,847 The National Journal of Fire Protection and Prevention. 
. Beer! = : Citizens Mutual Fire 
made But now the population of this melting Fir ° eas . . 
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Speculative 


Mutuals advertise the low ratio of their expenses, covering up 


the fact that this means shaving service. Equal service means 
equal cost, unless stock company officials conserve their own money less carefully than 
mutual company officials conserve other people’s money. The mutuals promise dividends 
supposed to represent savings in agents’ commissions, covering up the fact that the em- 
ployer with a mutual policy is left to perform for himself services of a highly technical 
character, which, if he were insured in a stock company, would be rendered by that 
company’s agents. 


Saving in the initial premium may prove to be “saving at the 
spigot and wasting at the bunghole.” The employer may 


have to come out of his grave to find out if his investment in the mutual has been sound, 
for his heirs may have to pay the remainder due on compensation awards carrying period- 
ical payments for years, else his injured employees may not get the compensation his pre- 
mium was supposed to pay for. Dividends now may lead to the policyholder having to 
pay his own deferred losses later on, or their not being paid at all. 


The simple truth is that mutual insurance is fundamentally 


unfitted to the compensation liability. ‘The losses are incurred 
during the term of the policy,—but their liquidation is postponed by requirements of law 
until long after the termination of the policy. Such losses are “‘deferred”’; their actual cost 
cannot be known until the deferred payments are all made; and these, under various laws, 
run from a few weeks to many years—in some instances as many as forty or fifty years, 
and even longer. The policyholder may estimate what his claims will cost, but no estimate 
can be certain. However approximately he may possibly be able to estimate his own 
claims, what can he do about estimating the claims of all his partners in the mutual? All 
this uncertainty as to when a mutual policyholder’s liability is discharged and as to who 
is to pay for deferred losses is inherent in the mutual system. It makes mutual casualty 
insurance excessively speculative. 


To take care of far-reaching “catastrophe” losses, infrequent 


but by no means unusual, nearly two score stock companies 


pay into a common fund from 21% to 5 per cent of their premiums. The fund now 
amounts to over two million dollars. The creation of this “shock-absorber” shows what 
insurance experts think of the catastrophe hazard.j 


If an employer has a business yielding him satisfactory returns, 
why should he, merely for the speculative chance of making 


a saving in premiums on a policy of insurance, branch out into another line of business in 
which he has had no experience, over which he cannot exercise any control, and in which 
he is incompetent to judge of the risks of assessment or to measure his contingent liability. 


Some mutuals boast that they cannot assess. Then the policy- 


holder is worse off yet; for no right to assess means that, if the 
mutual does not collect enough premiums in advance to pay all deferred losses, there is no 
buffer between the original premiums and the policyholder’s liability to pay his own losses, 
with a consequent increase in the chances that he himself will have to pay such losses or 
a large part of them. 


EDSON S. LOTT, President, 


United States Casualty Company, 
80 Maiden Lane, New York. 
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SROKERS GATHER TO 
DEFEAT STATE FUND 





Monopolistic Bill Opposed by 
Business Getters of New York 
and Brooklyn 





GRAFT RECORD AGAINST IT 


Connor’s Investigation of Industrial 
Commission Scores Claim Settling 
Methods and Loose Management 
NEW YORK, Jan. 

menace of a monopolistic 


compensation fund for the Empire state 
isa very real one, and that the bill pro- 


30.—That the 
workmen’s 


viding for its creation now before the 
will into law 
opposing exert 


legislature be enacted 
unless the 
every ounce of energy they possess to 
bring about its defeat, was made plain 
brokers and others by 
speakers at a largely attended meeting 
of business producers here. 

The gathering, though called under 
the auspices of the Fire, Marine & Lia- 
bility Brokers’ of New 
York City, was not restricted to mem- 
bers of that organization. Several hun- 
dred brokers from Brooklyn and the 
outlying boroughs were present as well, 
all eager to learn how they could most 
efectively fight the measure, which if 
plaeed upon the statute books would 
not only deprive brokers of a consider- 
able part of their incomes but would 
foree a heavy burden upon employers 
of labor, and would add substantially 
to the tax levy. 


interests 


to insurance 


Association 


Writes Only Eight Percent 


It was asserted by several of ‘the 
speakers who had given particular study 
to the history of the state fund and 
were very familiar with its activities, 
that the indemnity supplied by it was 
not comparable with that furnished by 
the other types of carriers; an assump- 
ton that would seem to be borne out by 
the fact that the state fund, despite its 
‘ower rates, writes but 8 per cent of 
the compensation business of the state. 
In January 1920, Jeremiah F. Connor, 
commissioner appointed by Governor 
Sweet to conduct an investigation of 
the State Industrial Commission, in 
his final report, severely scored the 
chim settling methods of the state fund, 
and devoted several pages to detailing 
te “wholesale system of graft under 
which the claimants were being de- 
irauded of large sums of money.” Mr. 
Connor asserted that “This system of 
gralt sprang up early in the year 1918. 
The grating ring was so confident that 
the graft continued even while the state 


= and the industrial commission 
dain under investigation. About 150 
“aimants were held up in this manner 


“fa total of probably about $50,000. 
ia a cases the graft was petty, but 
~ €ts it was as high as $1,000. No 
Wer or meaner form of graft has ever 
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INDUSTRIAL COMPANIES IN BETTER SHAPE | 





Industrial health and accident com- 
panies are just emerging from a pro- 
longed period of reduced premiums. 
about the past 18 months the companies 
writing monthly and weekly payment | 
business have been having a difficult | 
time of it. The people to whom they | 
sell their business have been in depleted | 
financial circumstafces. In every large | 
city in the country thousands of men 
have been out of work, and it is only 
lately that a general business revival has 
been noted. Gradually, the industrial 
companies are _ re-establishing them- 
selves, but they are all willing to admit 
that it is going to be a long pull. 


Shifted to Commercial 


Industrial accident and health insur- 
ance has, within a few short years, 
shifted from one extreme to the other. 
Beginning with about 1918, the com- 
panies enjoyed an unexampled period of 
prosperity. Wages were high, the 
working man was prosperous, and busi- 
ness came without much effort. All the 
industrial companies increased their 
agency forces, and went after the busi- 
ness very aggressively. The harvest was 
plentiful. During these times industrial 
companies made a special effort to in- 
duce their salesmen to write higher 
priced forms. In this they were fairly 
successful. Men who had always writ- 
ten weekly and monthly applications 
commenced to get into the commercial 
field. They found that it was not such 
a difficult matter to write a commercial 
policy as they had imagined. They 
were working during days of “easy 
money,” and, like all other salesmen, 
did not find the usual resistance on the 
part of the buyer. 


Industrial Departments Demoralized 


Thus, companies writing more than 
one form of disability insurance soon 
found the ranks of their industrial sales- 
men depleted, while their commercial 
departments enjoyed a handsome 
growth. This condition continued until 
a general business depression settled 
down upon the country. Then, in mak- 
ing a survey of the situation, the com- 
panies found, in a great many instances, 
that their industrial departments were 
“shot to pieces.” Their former indus- 
trial men had been developed into sales- 
men of better policies. As they entered 
upon a difficult season, the accident and 
health companies found themselves with 
industrial departments in which no one 
was taking any particular interest. Dur- 
ing the 18 months just closed the com- 
panies were without the sales force to 
keep the business on the books, to say 
nothing of getting new business, and, 
as a consequence, sharp decreases in 
industrial writings were recorded by 
nearly all companiesewriting the class. 





been disclosed. Some of the 
particularly shocking.” 

It was incredible, Mr. Connor felt, 
that the grafting system could have 
been practiced so long and so exten- 
sively without its having been detected 
by the management of the state fund. 
“The gift of a $3,400 automobile to the 
wife of the manager, the generally loose 
management, the fact that charges of 
graft had been repeatedly suppressed, 


cases are 


For | feel that they 








It is only within recent months that 
the industrial companies have begun to 
are making appreciable 
progress. They are building up their 
agency forces. They are finding that 
prospects are in a more receptive mood, 
and that commercial policyholders who 
were oversold during a time of tempor- 
ary prosperity are coming around again 
to the monthly or weekly contracts. 
There is no longer any talk of com- 
panies eliminating their industrial de- 
partments. It has been clearly demon- 
strated that the monthly and weekly dis- 
ability policy fills a real need. 

Place for Industrial Policy 


The workingman on a small salary 
who is able to save only a limited 
amount of money is accustomed to mak- 
ing regular payments for everything 
that he buys. Perhaps he is able to put 
down only a small amount of money at 
once, but he has trained himself to 
make regular deposits at frequent in- 
tervals for whatever it he may be 
buying. Most workingmen buy their 
homes and furniture on the installment 
plan. They know what it means to meet 
payments regularly, and set aside a cer- 
tain portion of their salary for that pur- 
pose. Such men cannot be switched 
over to higher priced commercial pol- 
icies payable annually, semi-annually or 
even quarterly. They may be held on 
the books for a time, but a premium date 
will eventually come when there is no 
money with which to pay. The man 
with a limited income should not be 
sold a high-priced policy, even though 
he is, at the time of solicitation, able to 
pay the full amount of the premium. As 
all accident and health companies know, 
it is the renewal that counts, and the 
workingman can pay a regular monthly 
or weekly premium, when a renewal on 
a high-priced commercial policy is 
simply out of the question. 


1S 


Claims Have Been Heavy 


The load has not been lightened for 
the disability companies by a smaller 
loss ratio. Instead, claims have been 
heavy throughout the year. After the 
winter season was over, it was expected 
that there would be a let-up in claims, 
but an epidemic of what doctors have 
for lack of a better name, referred to as 
summer grip, has kept the companies 
busy paying out their money. As al- 
ways, the health feature of the disability 
policy has been the most costly to the 
companies. There have been two or 
three bad building collapse accidents 
this year which have been costly to the 
companies, such as the theater in 
Washington last March. Double and 
even triple indemnity is paid by most 
companies for accidents of this char- 
acter. 


the grafting ring to con- 
tinue boldly. The easy way in which 
explanations of alleged wrongdoing 
were accepted, led to the conclusion that 
there was little desire to learn the exact 
truth and weed out the grafters.” 
Funds Diminished 


encouraged 


After probing the adjustment prac- 
tices of the insurance companies Mr. 
(CONTINUED ON PAGE 50) 
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CASUALTY OFFICIALS 
WILL TRY NEW PROJECT 





Declare That the Acquisition 
Schedule Should Be Carried 
Out Honestly 


NEED MANY ADJUSTMENTS 





Companies Declare Much Time Will 
Be Required to Get All the 
Changes Made 





NEW YORK, Jan. 31.—Casualty 
company agree that the new 
schedule is moving 
along just as rapidly as it can. It was 
found to physically impossible to 
have all adjustments made by Feb. 1. 
monumental task to get the 
put into effect. 
are making 


officials 
acquisition cost 
be 


It is a 
Some com- 
their adjustments 
Others are taking more 
looking on. The 
United States Fidelity & Guaranty and 
the General Accident have taken no 
steps yet, they not being in harmony 
with the rules. 

It can be said that so far as new ap- 
pointments of agents are concerned the 


schedule 
panies 
very rapidly. 
time. 


Some are 


companies that are signers of the 
agreement are squaring their agency 
work with the letter of the schedule. 
There have been rumors that various 


schemes were being devised to circum- 
vent the new rules. However, casualty 
officials in this city at least, give their 
competitors the advantage of the doubt 
and say that they believe that everyone 
is playing a square game. 

Vote Was Taken 


Some days ago the National Bureau 
of Casualty & Surety Underwriters took 
a vote on whether the new agreement 
should be put into effect. The vote so 
far as the principle is concerned was 
affirmative. However, there were a 
number of companies that frankly 
stated they could not put the agreement 
into effect by Feb. 1. For example, a 
company in a single state may have 
three, four or more general agents. In 
each state there are a certain number of 
regional agents allowed. Company 
headquarters would naturally not feel 
like arbitrarily dividing these regional 
agents among the general agents. A 
company naturally would want to call 
the general agents together, hold a con- 
ference and agree on a friendly distri- 
bution of the regional agents. This all 
will take time. 


Many Cases to Adjust 


In many cases, companies have 
agency arrangements which exceed the 
number of regional agents allowed. 
Some have more general agents than 
are permitted. There are brokerage 
arrangements that have to be read- 
justed. However, company officials say 
that this arrangement should go on in 
spite of the fact that it may take six 
months to get the field actually squared 
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with the new schedule. There is still 
much confusion in the local ranks as 
agents have not been notified as to 
what is to be expected of them or 
whether their commission arrangements 
will be altered. 

Considerable Restlessness Seen 


At company headquarters there are 
more applications for general agencies 
and regional agencies than ever before. 
This indicates that there is considerable 
restlessness throughout the territory. 
Where a company has not filled its 
quota, local agents are desirous of be- 
coming general agents. Undoubtedly, 
in some cases where companies have cut 
commissions the agrieved agents are 
trying out other companies to see 
whether they can get general agency 
arrangements. 

Company officials say that a majority 
of the companies are favorable to the 
new agreement and intend to try it out 
honestly and sincerely. There will be 
some that will be traitors and will try 
by some hook or crook to get around 
their business pledges. This, however, 
is not discouraging to the broad-vis- 
ioned men of the business who say that 
the plan is well worth trying. If it 
will not work it will be discarded. These 
officials, however, say that it is a step 
in the right direction. 


Conference in New York City 


A conference of casualty officials will 
be held in this city this week to discuss 
a number of points in dispute in con- 
nection with the plan to limit acquisi- 
tion cost. Invitations were extended to 
all companies, to general agents located 
in New York City, to the committee 
representing the agents in the field and 
the committee representing the New 
York brokers. Superintendent Stoddard 
of this state said that he believed that 
the questions in dispute should be set- 
tled by the insurance men themselves. 
The rules agreed upon in New York 
city for the reduction of acquisition cost 
are being generally accepted in all sec- 
tions of the country. The main point 
in dispute is compensation for New 
York brokers. The brokers in this city 
demand 124% percent commission instead 
ot 10 percent. Unless the companies 
agree to put the plan into effect, Super- 
intendent Stoddard says that he will 
make an appeal for additional legisla- 
tion that will enforce the restrictions as 
to acquisition cost. 

It is confidently anticipated that at 
the several conferences to be held here 
the various points in dispute will be sat- 
isfactorily adjusted and complete ac- 
cord arrived at. Brokers will probably 
accept without further dispute the com- 
mission scale proposed for all lines save 
that on .burglary lines, which figure, 
they hold, should be increased. Once 
the managers and the business produc- 
ers have agreed upon an interpretation 
of the rules governing the cost plan, 
Superintendent Stoddard will likely is- 
sue an official letter upon the subject. 





New Madison Company’s Plans 


MADISON, WIS., Jan. 30.—At a meet- 
ing here of the incorporators of the Re- 
public Insurance Company, which is 
being organized by R. B. Beson, it was 
announced that over half of the com- 
pany’s stock had been subscribed for, 
the subscribers depositing first mort- 
gages in payment of stock. Up to that 
date $66,000 in securities had been 
turned in. It is stated that $100,000 
authorized capital will be fully sub- 
scribed and that there will be no stock 
offered to the public, as the entire issue 
will be taken by Mr. Beson and his asso- 
ciates. 

J. A. Greenewald has been appointed 
agency director and R. F. Rousseau first 
assistant. 


Car & General’s Plan 


The Car & General of London is plan- 
ning to apply for admission to New York 
soon. This company will enter the 
United States as a casualty company. It 
will be operated in connection with the 
Royal Exchange, which company con- 
trols it. 





PROHIBITION’S EFFECT 


NOT IMPORTANT IN BURGLARY 
Some Interesting Underwriting Prob- 


Developed but Loss 
Ratio not Seriously Affected 


lems Have 


That bootlegging and other results of 
prohibition have not had any marked 
effect on the loss ratio of burglary com- 
panies is the opinion of burglary under- 
writers. There is no doubt that many 
claims have been paid which were the 
result of some bootlegging problem but 
taken as a whole the effect on the loss 
ratio is not a great factor. 

The chief difficulty comes in the un- 
derwriting. If the underwriter is on the 
job there is no reason for any difficulty 
from the prohibition conditions. 


Some Companies Careful 


Some companies are a good deal more 
particular than others and these have 
had the least difficulty. One company 
does write cafes, 


not drug stores or 
near-beer saloons. These three institu- 
tions are the largest source of boot- 


legging and by cutting them all out a 
good deal of hazard connected with the 
prohibition is eliminated. 

Bootlegging is not the only reason 
that these three classes are eliminated. 
Cafes and drug stores were always con- 
sidered poor risks and saloons were not 
acceptable. It is very hard to determine 
a lags in a drug store owing to the great 
number of articles sold and the impos- 
sibility of keeping an exact inventory 
of them. It is open at all hours of the 
night and offers easy prey for the holdup 
man. Its stock of narcotics is an addi- 
tional attraction for him. A cafe is also 
an easy mark. As a rule the habitues 
of cafes are not of the best character 
and this adds an additional hazard. 


Market for Stolen Liquor 


Some companies will write cafes and 
drug stores but as a rule they will not 
do so if they find that any liquor is 
carried. In the case of a drug store, 
even if it is merely to fill prescriptions, 
the store is not regarded as a good risk, 
owing to the fact that liquor is as good 
as cash these days and the holdup man 
would rather have it than other articles 
which are hard to dispose of. There is 
a ready market for liquor of good qual- 
ity, even formerly law-abiding people 
buying it and no questions asked. These 
people do not realize that they are re- 
ceiving stolen goods, but consider them- 
selves lucky to get hold of the right 
article. A drug store is also a good 
prospect for the holdup man on account 
of the “dope” and narcotics that are 
kept in stock. 

“Garage” Receipts Too Large 


Whenever a cafe of any kind is in- 
sured an investigation is considered a 
very wise precaution by the under- 
writer. In fact it is becoming more the 
custom to inspect every kind of a risk. 
In Chicago an example was given of a 
very popular cafe on the south side, 
having a large patronage. These “gar- 
dens” were offered as a holdup and 
burglary risk. The company made a 
close inspection of the books and ac- 
counts and found that a large part of 
income was credited to garage receipts. 
This was considered a rather peculiar 
item for a cafe. Further investigation 
proved that the owners had a garage 
behind the cafe and also next to the 
garage a drug store on the corner. Still 
the garage receipts seemed out of pro- 
portion, and it did not take much in- 
vestigation to lead the inspector to be- 
lieve that liquor was sold through the 
door of the drug store entering the 
garage to patrons who drove their cars 
into the garage. They would then take 
the liquor on into the cafe with them. 
No liquor was served in the cafe. This 
caused the large volume of garage re- 
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ATHLETICS DEVELOPED 


MARYLAND CASUALTY SYSTEM 





Company Furnishes Means for Playing 
Games and Is Promoting Schemes 
for Physical Exercise 


BALTIMORE, MD., Jan. 29.—The 
Maryland Casualty is gradually develop- 
ing an athletic system for its employes 
that will be unequaled among the busi- 
ness concerns of Baltimore. On the 
property of the company in Roland 
Park there are tennis courts, a baseball 
diamond, soccer field and room for 
other outdoor athletic fields. One 
thing, however, is lacking: there is no 
gymnasium and swimming pool. There 
is only one reason why the employes 
do not have a gymnasium at their dis- 
posal. It is not thought such a struc- 
ture would be used sufficiently to 
warrant its being built. 

Last year a tennis tournament was 
conducted among the ‘employes and the 
event was well patronized by all the 
racquet enthusiasts. The representative 
team also played a match with an out- 
side team. This season another tourna- 
ment will be conducted and a number 
of special matches arranged. 


Baseball League 


A baseball league among the depart- 
ments was organized last year, and this 
also proved a success. Six clubs com- 
posed the league. A unique feature of 
the organization was the “simplified” 
rules under which the games were 
played. For instance, no balls and 
strikes were called, the pitchers were 
not allowed to throw the ball hard and 
base stealing was prohibited. 

The reason for these somewhat rad- 
ical departures from the approved 
methods of conducting the national 
pastime can be found in the fact that 
the primary object of the league is to 
furnish recreation for the maximum 
number of persons. Unless the younger 
fellows were prevented from exploiting 
to the full their strong arms and nimble, 
supple bodies, some of the old-timers 
would be forced to keep to the bench. 

Soccer this winter is being played on 
a sort of unofficial basis. There is a 
team representing the company at the 
present time. 











ceipts and of course the risk was re- 
jected by the company. 


Some Hide Their Business 


Some of the higher class bootleggers 
are attempting to hide their profession. 
They call themselves importers or some- 
thing of the kind. One of the Chicago 
companies had a residence risk offered. 
Being suspicious of the man whose 
house was to be insured, on account ot 
hearsay to the effect that he was boot- 
legging, the underwriter asked him what 
his business was. He said, “Importing.” 

“What are you importing,” said the 
underwriter. 

“Oh, different articles,” replied the 
prospect. Finally he said that he was 
importing notions and some _ other 
articles but the underwriter obtained evi- 
dence from men in the office who had 
purchased liquor from the man, all of 
which indicated that he had only one 
business and that was selling liquor. 

Bootleggers bringing liquor into a 
home have been kngwn to use that op- 
portunity to get the “lay of the land” 
and come back to steal valuables or even 
to get back the liquor. 


Robeson Returns to Globe 
Alex L. Robeson has resigned as gen- 


eral adjuster for the Importers & Ex- 
porters. He will return on Feb. 1 to the 
Globe Indemnity as examiner of auto 


property damage and collision claims at 
the home office in Newark. Mr. Robeson 
was with the Globe for eight years prior 
to his connection with the Importers & 
Exporters. 
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INSURES EMPLOYMEN 


HUBER BILL AGAIN PROPOspp 





Wisconsin Measure Would Create My. 
tual to Insure Payment of Com. 
pensation to Unemployed 





MADISON, WIS., Jan. 30.—Ingy;. 
ance against unemployment for worker; 
in Wisconsin is again proposed in a }jjj 
introduced by Senator Huber, adminis. 
tration leader. The proposal was de. 
feated at the 1921 session. Senator 
Huber proposes that employers, through 
a mutual liability insurance company 
created by the bill, shall pay their yp. 
employed workers’ $1 a day for 13 
weeks, if they are laid up without suff. 
cient cause, or because of industrial 
fluctuations. 

The bill limits its scope to employers 
hiring not less than six men, and to in. 
dustries which are not seasonal. Farm- 
ers are not included. It also sets wp 
restrictions limiting the number of 
workmen who will be entitled to receive 
unemployment compensation. The en- 
ploye must have worked six months in 
the state before receiving compensation, 
He is compensated with one week’s al- 
lowance for each fgur weeks employed, 
with a limit of 13 weeks in any one 
year, according to provisions of the bill, 
Unemployment caused by labor trouble, 
dismissal for reasonable cause or volun. 
tary quitting of the job places an en- 
ploye out from under the scope of the 
proposed law. If enacted it would be 
administered by the state industrial com- 
mission. 

Senator Huber claims that a canvass 
of the assembly would indicate that it 
would pass in the lower house, but there 
is considerable doubt as to whether it 
will pass the senate. 


UP ALSO IN MINNESOTA 


ST. PAUL, MINN., Jan. 30.—Unemploy- 
ment insurance in Minnesota is provided 
for in a bill introduced by Senator 
Boylan. The bill provides that $1504 
day shall be paid to any person receiv- 
ing a wage of less than $1,500 a year, 
for a period of 13 weeks while he is un 
employed, provided the unemployment is 
not his fault. 

The compensation would be paid by 
the person’s employer out of insurance 
which he would be forced to carry under 
the bill’s provisions. The bill provides 
employers must retain their present 
compensation insurance for employes. 
Farmers will not be affected. 

Administration of the law, if passed, 
will be in the hands of the industrial 
commission, 





‘Plate Glass Exchange Elects 


At the annual meeting of the Plate 
Glass Insurance Exchange of New York 
held last week, the following officers 
were elected: Chairman, Nelson D. 
Sterling, vice-president Fidelity & Cas 
ualty; vice-chairman, W. Van Winkle, 
secretary Commercial Casualty; secre 
tary-treasurer, Charles E. W. Cham- 
bers, secretary Lloyds Plate Glass. The 
executive committee was composed 0! 
the above officers and the following 
companies to be represented by @ 
elected officer: Metropolitan Casualty, 
United States Casualty, New York Plate 
Glass and Travelers. Mr. Sterling pre 
sented a report on the activities of the 
Chamber of Commerce of the United 
States insofar as they affected insurance 
interests and particularly plate glass ™ 
surance. He was the special represent 
ative of the Plate Gss Exchange t0 
the Chamber of Commerce. 


E. J. Phelps of Minneapolis was noml- 
nated for director in the Northwesterm 
Casualty & Surety of Milwaukee at 
meeting of Minneapolis stockholders 
The name of Mr. Phelps will be presente 
to the board of directors for ratification 
Mr. Phelps is a member of the Phe ee 
Eastman Company of Minneapolis "ae 
well known in insurance circles of 
ncrthwest. 
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POOR TIME TO START 
CASUALTY COMPANIES 


Those in Field not Making Big 
Money in Recent Years, Says 
James H. Patton 
DECEIVED AS TO PROFIT 
Funds Transferred to Surplus Merely 


Reserves Released Due to Discon- 
tinuance of Liability 


BALTIMORE, 


companies 


MD., Jan. 31.—Cas- 
ualty not enjoying a 
profitable enough experience to justify 
the entrance into the field of 
all of the new capital that has presented 
itself during the past year, 
ion of James H. Patton, treasurer of the 
Maryland Casualty. The casualty 
ness has not been a big money maker 
in recent years in Mr. Patton’s estima- 


are 
casualty 
in the opin- 


busi- 


tion. 
“Outsiders undoubtedly 
deceived regarding the profit side of the 
casualty business,” said Mr. Patton, in 
discussing this phase of the business. 
“All of the multiple line casualty com- 
panies have simply been shifting their 
assets from one position to the other. 
For instance, the Maryland Casualty 
at the end of this year added a very 
substantial amount to its surplus ac- 
count. This change in our financial 
statement will in no sense mean that 
we have earned, as clear profit, all of 
the money that we will put into sur- 
plu. We will only transfer from re- 
serves the amount of money which will 
be released owing to the discontinuance 
of liability. Other multiple line casualty 
companies writing a fairly good sized 
volume of compensation business will 
do the same thing. These noticeable 
additions to surplus which will be made 
during the year, and the possibility of 
which has unquestionably been observed 
during the 


have been 


by many year, are simply a 
delusion and a snare. They in no sense 
reflect the profits which casualty com- 


panies are earning. 
Situation as to Compensation 
“Here is the situation of practically 
all of the ge ner al writing casualty com- 


panies, the bulk of which get most of 
their premiums from workmen's com- 
pensation business. Until about the 
middle of 1921 the volume of work- 
men’s compensation insurance was 
enormous. The companies had never 
experienced anything like it before. In- 
eal plants were running at full 
blast. Concerns of all kinds had the 
largest payrolls in their history. Then 
about the middle of the year the de- 
Pression came. Production declined, 
payrolls fell off, and the process has 
continued ever since. 
Put Up Heavy Reserves 

“During the flush vears the com- 


panies had to put up large reserves on 
e heavy vi lume 


of business written. 
Thus throughout the time when some 
companies were lly showing a profit 
on their business the money earned, 


most of it, had to be 


Thi 
This year these 
ff 


put up as reserves 
will drawn 
surplus column. 


reserves 
of and placed in the 
This change 


which is merely a book- 
prea: ping prox sition, does not mean that 
uring this year the companies are earn- 
ing enormous profits, or that they 
carned them last year. The money has 
fen made over a period of several 
years, and now that liabil ity is diminish- 


in 
& it is possible to place the money in 


= surplus column. It has not been 
on in a short space of time but 
“Presents the profits distributed over 


‘number of years. While the liability 








CHANGE IN OWNERSHIP | 


UNION INDEMNITY CONTROLS 


Will Push the Business of the Union 
Title Guarantee—Under Same 


Management 


New Orleans 
Abstract & 
The plan of 
is to extend the ac- 


The Union Indemnity of 
has acquired the Louisiana 
Title Guarantee Company. 

the Union Indemnity 


tivities of the Title Guarantee’s business by 
giving the company the influence of the 
Union Indemnity. The Louisiana Abstract 
& Title Guarantee was organized nine 
years ago. President W. Irving Moss of 
of the Union Indemnity states that the 
name of the Louisiana Abstract will be 
changed to the Union Title Guarantee. 
The officers will be the same as those of 


the Union Indemnity. 
Officers of New Company 
M. souslog, title expert, will become 
vice-president and general mani ager of the 
Union Title Guarantee. Felix J. Dreyfous, 
who has been president of the Louisiana 


\bstract, will be closely affiliated with 
the new organization. Sidney W. Souers, 
president of the Mortgage & Security 
Company and chairman of the executive 
committee of the Louisiana Abstract, is a 
director of the Union Indemnity and will 


be an important factor in the development 
of a larger volume of business along title 
lines. Mr. Dreyfous, Eldon S. Lazarus, 
Meyer Eiseman and Sheppard Perrin, all 
who have been 2p eg po identified in 
the management of the Louisiana Abstract 
become directors of the t nion Title Guar- 
antee and the Union Indemnity. 

A comprehensive plan has been devel- 
oped to start the Union Title Guaranteé 
along very progressive lines. The Union 
Indemnity’s management has proved it- 
self very aggressive and successful. It 
has made a name for itself already in the 
field of casualty and suretyship. 


Now 


fe- 


high. 

lighter 
money 

That 


heavy reserves 
that the liability much 
serves are smaller and the 
changed from reserves to surplus, 
is all there is to it. 


was were 
is 


is 


Time 


decided 


Coming in at Wrong 


“Apparently a number have 


that the casualty business offers an 
excellent field for an investment. We 
have seen numerous companies organ- 
ized during the past year. They are 
coming in at the wrong time. All com- 
panies are suffering from a decline in 
compensation business, and the greatest 
amount of pressure possible is being 
placed on agent to produce the minor 
casualty lines. Even with the greatest 
interest in the smaller branches of the 
| casualty business it will not be possible 
for the general writing casualty com- 


pany to make a favorable showing again 
until the compensation business revives. 


Competition for all classes of business 
is especially keen just now, as every 
company is striving to make the best 
showing possible. With this condition 
any new casualty company, whether 
closely affiliated with a fire company or 
operating as a running mate with an 
already established casualty company, 
is going to have no easy time of it.” 
Fidelity & Deposit Convention 
There will be a large attendance at the 
agency convention of the Fidelity & De 
posit to be held at the head office in Balti 
more Monday, Tuesday and Wednesday 
of next week. General agents and man- 
agers throughout the country will be ot 
hand. On Tuesday afternoon the dele- 
gates will be addressed by President Ed 


son S. Lott of United States Casualty and 


President James L. Case of the National 
Association of Insurance Agents. On 
Tuesday evening there will be the big 
general dinner and on Wednesday eve- 


ning will be the theater party. 
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RATE DN N. Y. SEPARATELY | GREAT RECORD SEEN 


BIG PRODUCER’S SUGGESTION | 


| 
on 


Thinks Conditions There Put It 
Entirely Different Plane from 
Rest of the Country 
The largest personal producer of 
commercial accident and health busi- 
ness for one of the most important cas- | 
ualty companies declares that, in justice 


country, the 
particularly 
rated 
‘United 
hazard 
in New 
and possibly in 


remainder of the 
ot New York, and 
York City, should be 
from the remainder of the 
He that the moral 
expense doing business 

York City, Chicago 
some of the 
greater than 
country, not only in the 
accident and health insurance also 
for practically all casualty For 
he says that the pub- 
ratio 69 percent in 
and percent in the 
country. 


to the 
state 
New 
rately 
States. 


sepa 


says 
ot 


in 


of 
handling 
but 


lines. 


in the remainder 
of 


loss is 
state 


of the 


lic lability 
York 


remainder 
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Business Getting More Expensive 


This producer attributes much of the 
expense and higher ratio in 
New York City to the methods employed 
in getting the business, particularly to the 
Without making any conscious 
effort to restrict his own business to the 
very highest class of prospects, his own 


loss 





loss ratio on his personally produced 
business last year in both accident and 
health fields was less than 20 percent. 
While this was abnormally low, even 
in his agency, nevertheless the loss ra- 
tio generally on the business in his 
community is much less than in many 
other large cities of the country. He 
seemed to be of the opinion that the 
insurance superintendent of New York 
entirely logical in taking the lead in 
cutting down acquisition expense of the 
casualty companies, inasmuch as con- 
| ditions were worse in New York state 
than elsewhere but that the superin 
tendent was inconsistent in not going 
farther and suggesting to the compa 
nies that they rate their New York 
state business according to its own ac- 
quisition expense and loss ratio, thus 
giving the remainder of the country an 
opportunity to benefit trom its bette 
record. 
Little Profit in General Agency 
Speaking of acquisition cost and 
building up a general agency, this pro 
ducer declared that the returns from 
even the largest general agencies in the 
casualty business were not commensu 
rate with the effort and expense in 
volved, particularly if the general agent 
had any abilities as a personal producet 
While this man has the most important 
|} accident and health office in one of th 
largest cities of the country, he declare 
that from his own viewpoint he consid 
ers the maintenance of his genera 
agency as advertising and not as the 
foundation of his income. He has de 
partmentized his office, and taken int 
a limited partnership the head of eacl 
department tl reducing his o 
overhe d ind le vin hit self iree 
tor personal | t1o1 tron vhich |} 
cle the fa yreat¢ part of! } Oo 
incom 
H ds that one of his most diff 
cult departments to handk Ss the in 
dustrial accident nd health or the 
on that as soo! is a man in charge 
of this department learns how to writ 
commercial health and accident and 
other casualty lines, he finds that he 
simply can not afford to spend his time 
working in the industrial field. His in- 
terest in the industrial work therefore 
lags and he becomes a personal pro 
ducer, bringing himself a far greater 
income than even an exceptionally larg 


industrial debit. 


other larger cities is much } 
the | 


ak 


IN ELEVEN YEARS 


Casualty Department of National 
Life, U. S. A., Had $2,500,000 


Premiums in 1922 


H. BOYER’S FINE WORK 


Is Active in the Insurance Organiza- 
tions, and Is Conspicuous in the 
Educational Field 
The fact that last year the casualty 
department of the National Life, U. S. 
A., showed $2,571,409 in premiums in- 
dicates more than usual ability on part 
of the head of that important branch of 
the company. 1922 was the eleventh 
year of the casualty department. It was 
started Jan. 1, 1912, by Charles H. 





CHARLES H. 
Manager 


BOYER 


Casualty Department 





National Life, U. 8. A. 

Boyer, who has continued as manager 
eve Since The premium record by 
yeal is imteresting, it howing a re- 
markable growth It is as follow 
1912 22,384.70 
1913 645,619.26 
1914 662,950.39 
1915 760,843.24 
1916 1.028. 801.35 
19 1,251,671.85 
1918 , ee ‘ , . 1,473,005.44 
1919 1,854,374.51 
1920 2,810,687.86 
1921 560,813.33 
1922 : 2,571,409.00 

Soon Reached the Million Mark 

When Mr. Boyer took charge of th 
de partment he had con plet da su 
cesstul career with the General <Acci- 
( a head of its industrial depart- 

h © produced 1.000.000 in 
premiums. President A. M. Johnson of 

‘ tional Life, in talking to Mr 
! ‘ Ss te that of course it ild be 
impossible to reach that annual produc 
tic n premium income for the Na 
tional in ten years. Mr. Boyer said that 

was hardly within the range of the 
possible But at the end of the fth 
Veal Mr Bover had ittained the 

| $1,000,000 mark. 

On of the interesting teatures oft 
M1 Bover’s work is the fact that Mrs 
Boyer has been his “right hand man” 
ever since he entered the insurance 
business. He was an agent at Sch nec- 
tady, N. Y., representing the old United 
States Benevolent of Saginaw Mrs 
Boyer handled the office details He 
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then was appointed state manager of 
Connecticut and built up a premium in- 
come of $45,000 a year practically in 
three or four cities. Mrs. Boyer con- 
tinued as office manager. Then she 
accompanied him to the General Acci- 
dent office when he became manager of 
the industrial department and wrote the 
first industrial policy in that company. 
She was appointed assistant manager of 
the company. When the Boyers left 
the General, the premium income was 
$1,000,000 in their department. Mrs. 
Boyer then assumed a similar position 
with the National Life, U. S. A. She 
gives her special attention to the 
monthly and commercial business. 


Revamped Whole System 


When Mr. Boyer took charge of the 
National Life, U. S. A., it was neces- 
sary to revamp the system of transact- 
ing the industrial disability business. 
There had to be a change in policy and 


agency contracts. This involved much 
thought and study. Mr. Boyer organ- 
ized a monthly and commercial de- 


partment at once and in 1914 estab- 
lished the weekly department. 

Another feature in Mr. Boyer’s or- 
ganization of his department of the 
National Life was the fact that the 
World Casualty was organized as a 
running mate of the National Life to 
enter some states where the National 
Life did not desire to enter for life 
business. This meant building up an 
organization for two companies at the 
start which was confronted with many 


difficulties. Later the World Casualty 
was retired and the business was all 
consolidated with the National Life. 


Has Large Agency Force 


Mr. Boyer’s department is now oper- 
ating in 43 states. He has over 3,000 
agents actively at work. There are over 
100 people employed in his department. 

The war conditions, influenza epi- 
demic, the deflation and readjustment 
period all came within the 11 years that 
Mr. Boyer has had the casualty depart- 
ment of his company. In spite of that 
the business has grown rapidly. The 
last two months of 1922 were the two 
best months in the history of his de- 
partment. The business by Nov. 1 had 
gained great momentum. This year Mr. 
Boyer has set the premium record at 
$3,500,000. 

Mr. Boyer’s Outside Activities 


Aside from his work as the head of 
department, Mr. Boyer has _ been 
prominent in the organized activities of 
the business. He served as chairman 
of the executive committee of the old 
Detroit Conference for five years and 
then was president. For two terms he 
was president of the American Asso- 
ciation of Accident Underwriters. He 
is chairman of the executive committee 
of the Health & Accident Underwriters 
Conference. Mr. Boyer’s big work has 
been with the Insurance Economics 
Society, being head of its governing 
committee. He was the main factor in 
securing the repeal of the federal tax 
on insurance premiums. 

Mr. Boyer is conspicuous in the edu- 
cational and religious field. He is a 
trustee of Pennsylvania College of Get- 
tysburg, Pa., and chairman of the board 
of directors of Carthage College 
Carthage, III. 
the Lutheran. Brotherhood of America 
and is a trustee of Chicago Seminary, 
the Lutheran theological school. 
this year he was chairman of the man- 
ual committee, the cooperation commit- 
tee, and the laws and legislation com- 
mittee of the Health & 
Underwriters Conference 


} 


his 


Various Classes Written 


Mr. Bover in his department writes 
group disability, weekly payment, rail- 
road installment, automobile accident, 
monthly payment, commercial, travel 
accident and a special policy for house- 


wives and domestics on the monthly 
pavment plan. 

This is a story of a well ordered, 
industrious, successful man, who has 


He is vice-president of | 
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ADVOCATES NEW LINE 


HOOVER FOR JOB INSURANCE 





Secretary of Commerce Says Companies 
Have Overlooked Important Field— 
Government Insurance Bureaucratic 





Herbert Hoover, secretary of com- 
merce of the United States, in address- 
ing the officers and agents of the 
Metropolitan Life, advocated unemploy- 
ment insurance and said that is one field 
that the insurance companies have 
overlooked. He condemned government 
insurance against unemployment as 
bureaucratic. 


Fiske Considering Plan 


President Haley Fiske of the Metro- 
politan replied that it would be neces- 
sary to amend the charter of the 
company by an act of the legislature 
before it could undertake to write such 
insurance. He said, however, that with 
the impulse Mr. Hoover’s recommenda- 
tion would give to the idea such an 
amendment would be sought and “the 
time will come” when job insurance will 
be written. 


Secretary Hoover’s Comment 


Mr. Hoover is quoted as follows: 
“One field of insurance is not yet cov- 
ered. You have covered a great range 
of accident and disaster, but one great 
disaster remains unguarded. In the 
ebb and flow of business at irregular 
periods, we meet great floods of unem- 
ployment. Less than 18 months ago, 
5,000,000 men were on the streets, and 
nothing leads to such lack of self-re- 
spect as a lack of a job by a man who 
wants to work. I commend to you, 
officers and managers, that here remains 
a field to be scientifically worked out to 
provide one of the greatest safeguards 
of our social stability.” 

The meeting was attended by 510 
managers, assistant managers and prize- 
winning agents of the company. 


| 
| Casualty Companies 
| Figures by States 


MICHIGAN 


Prems. Losses 
Fraternal Prot, Assn. 
Accident and health 2,706 2,510 
Nat. Mut. Pl. Glass ‘ 
FIMO BIOS onccccces ee 
N. Y. Plate Glass 
so. eee 18,993 6,265 
Mutual Cas., Mich. % 
Accident and health 2,750 978 
Amer. Mut. Auto,, Mich. 
Auto liability ...... 13,612 5,134 
Michigan Casualty 
Accident and health 12,767 4,460 
Liberty Mut, Auto., Mich. 
Auto liability ...... 6,147 11,128 
Frankenmuth Mut. Auto. 
Auto liability ...... 3,780 139 
= 
MASSACHUSETTS 
Eastern Mutual, Mass. 
| Se ere —: ‘edie 
Workmen’s Comp.... Cf nT 
ee $ ; 57,390 ee “e Pee 
Lloyds Plate Glass 
Pate GEIRGS occccccs 72,517 14,972 
found time for many varied lines of 
endeavor. 

Associated with the casualty depart- 
ment of the National Life, U. S. A., 
since it started, are J. B. Boyer, the 
attorney, who is a brother of Charles 
H.; E. C. Rockefeller, head of the claim 


department, and B. W. Brown, who is 
assistant superintendent of the claim 
department. 





CRIME WAVE RECEDES 


BURGLARY LOSSES ARE LOWER 


But Surety Companies Have Had to 
Make Good on Depositories 
Says Lafrentz 


NEW YORK, Jan. 30.—A striking 
decrease in the amount of crime during 
the year 1922 as compared to-the sev- 
eral “crime wave” years following the 
war is reflected in figures of the surety 
and burglary insurance business made 
public by the American Surety. The 
decrease is marked in the case of em- 
bezzlements by trusted employes and 
in the case of burglaries, according to 
the report. On the other hand, un- 
settled business and agricultural con- 
ditions in a period of increased activity 
resulted in more contract failures and 
bank closings, and, judging by claims, 
there was decided increase in defalca- 
tions by local government officials. 


Claims Increase In Construction Field 


Commenting upon conditions of last 
year, President F. W. Lafrentz says: 
“The American Surety in 1922 had its 
biggest year in volume of business and 
in number of claims presented by its 
clients noted a reduction of almost 10 
percent over 1921. The amount of the 
claims incurred also averaged a little 
less than in the previous year. The 
extraordinary conditions following the 
war as concerns the dishonesty of em- 
ployes, seem to be correcting them- 
selves and succeeding years should see 
reductions of claims of this kind. In 
the construction field the increased 
claims of 1922 were the inevitable re- 
sult of a record building period with 
more contractors at work, handicapped 
by transportation delays, material short- 
ages and labor difficulties. The inabil- 
ity of some banks to recover from the 
severe agricultural depression because 
they could not further extend the time 
on the paper they held, particularly in 
the northwest and southwest, resulted 
in a continued demand on surety com- 
panies to make good on bonds on de- 
positories for public funds, but it is 
will be greatly improved in this year.” 

Burglary Claims Down 


Probably the most remarkable feature 
of the company’s report is the decrease 
of 42 percent in the claims incurred 
during 1922 through burglaries and a 
decrease of 8 percent in the total num- 


ber of burglary insurance claims over 
the preceding year. The year 1921 had 


made high records in 


beries 


number of rob- 
and burglaries and the insurance 
companies in this field had been called 
upon to pay heavy claims. Due to a 
greater realization by the public of the 
for protection, a substantial in- 
crease in the amount of burglary insur- 
ance policies written by the company is 
noted. 

In the bonding 
positions of trust 
did a record business 
incurred both in 
numbers there is a 
While the 


business 


need 


also 
of employes 
the American 


holding 
Surety 
and in the 
amount and 
marked reduction. 
increase in the fidelity bond 
was about 10 percent the 
claims incurred were 35 percent less and 
the number of claims presented were 16 
percent less than 1921, 


also 


claims 


Large Public Official Defalecations 


The defalcation of a number of public 
officials of large sums resulted in large 
payments to the municipalities, counties 
and states in replacement of these funds 
and in the public official division the 
number of claims presented was 91 per- 
cent greater than in the previous year 
and the amount of the claims incurred 
was 337 percent of 1921. Two large de- 
faleations of county treasurers in Min- 
nesota and North Carolina substantially 
affected this division. 

In the construction contract, deposi- 
tory and court bonds the amount of the 
claims incurred was about 24 percent 
more than the previous year and the 
total number of claims presented was 8 
percent higher than in 1921. 





Phil Braniff Had 


Distressing Dream 


HIL BRANIFF of the T. E. Branig 
Company of Oklahoma City gets 
off a very clever thing. He stateg 

that recently he dropped his health jp. 
surance and afterwards had a bad cage 
of influenza. His wife says that in his 
delirium he raved like this: 

Income tax, overhead, competition, 99 
days, 10 per cent, foreclosure. Please re. 
mit, past due, rating bureau, specia) 
agents, mutuals and reciprocals, coingyr. 
ance, wrong number, ring-your-own-op. 
erator, get-out-I-can’t-be-bothered, gee. 
me-the-tenth, C. O, D., Ist of the month, 
cut rates, wrong form, eighteen dollars 
a quart, gone to Cuba, knock out the 
bung hole, add 5 Ibs. brown sugar and 
call your favorite doctor, cancel flat, per. 
sonal tax, state tax, dog tax, auto }j. 
cense, we sell for cash. I’m ringing 
them, have you got any calendars, it's 
cheaper to pay the premium than stand 
the loss. Salvation Army, Jewish Wel- 
fare Board, Y. M. C. A., Knights of 
Columbus, Starving Armenians, Near 
East, Near West, Near Beer, no parking 
here, keep to the right. Have you a lit. 
tle fairy, you are ordered to appear, as. 
sessment, we carry our own insurance, 
bidders bonds, your account is over. 
drawn, renew it, wrong bank, incorrect 
street address, returned for postage, no 
funds, account closed, trustee, announce 
the wedding of, detour, nineteen dollars 
and costs, stop-boulevard, it’s in the mail 
now, I’m sorry, do I have to pay it be- 
fore I have a loss, burn one and deal me 
three. Warmer tonight and Thursday 
with probable blizzard, day by day in 
every way, ask the man who owns one, 
I am for a better government, roll your 
own, bunny rabbit said to fuzzy for, 
don’t spit here, stick ’em up. 


URGES INTEREST IN POLITICS 


Congressman Underhill Before Massa- 
chusetts Federation Raps Business 
Men’s Indifference 


BOSTON, MASS., Jan. 30.—Over 
500 members of the Insurance Federa- 
tion of Massachusetts attended the an- 
nual banquet of the Federation, pre- 
sided over by Senator William C 
Moulton of Pittsfield, newly elected 
president. Congressman Underhill of 
Massachusetts was the principal! speaker 
and for an hour he excoriated the pro- 
gram of radicalism and _ propaganda 
which is rampant at Washington, con- 
demning the socialistic tendency of the 
times in legislation, the blame for which 





he placed on insurance men and all 
other business men who, instead of go 
ing to the polls, went fishing, hunting 
or chasing booze across the border in- 
stead of going to the polls. He said 
there were too many lawyers in Con- 
gress and legislative halls, who always 
went the longest way around to get a 
thing done. There should be more 
business men in politics, as they go at 
things directly. He urged all insurance 
men to get their office forces and their 
family groups together once a year to 
expound to them the necessity of going 
to the polls and of voting right and 
intelligently on all subjects. He de- 
plored more government in_ business 
and hoped for more business in govert- 
ment. 
Legislative Situation Discussed 


Secretary of State Cook urged the 
teaching of politics and the science 0 
government in the schools, thus creat 
ing an inspiration to make and obey 
laws. 

Edward C. Stone, counsel of the Fed- 
eration, discussed the legislative meas 
ures before the general court and urge 
the members to make a stand against 
destructive legislation. 

It was brought out at the annual 
meeting that the Massachusetts Federa- 
tion had over 10,000 members. he 
followine officers were elected: Pres 
dent, William C. Moulton, Pittsfield: 
treasurer, Stephen FE. Barton, Bostom 
manager. John W. Downs. Boston; se 
retary, G. M. Wallace, Boston. 
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TEXAS MUTUAL UNDER FIRE 


State Association to Be Investigated if 
Senate Resolution Charging Ir- 
regularities Is Adopted 


AUSTIN, TEXAS, Jan. 30.—The 
Texas Employers Insurance Association 
or so-called “state mutual” is under fire 
in the senate in the legislature of that 
state. Senator Rogers introduced a res- 
olution charging a number of irregulari- 
ties and asking for an investigation of 
the association by a committee of three 
senators. His resolution made specific 
charges and said others existed too nu- 
merous to enumerate. The resolution 
was sent to the committee on insurance 
and banking where it will receive con- 
sideration prior to action by the senate 
proper. 

Some interesting matters are set out 
in the resolution. It is charged in the 
senate resolution that those charged 
with the administration of the associa- 
tion have abused their privileges and 
authority by organizing another insur- 
ance company under the name of Em- 
ployers’ Casualty Company; that, al- 
though $25,000 is paid as salary to the 
general manager, about $75,000 has been 
paid out of association funds for bon- 
uses to employes and special salaries 
to individuals not connected with the 
association and $280,000 has been loaned 
to officials of the association; that the 
officers have given much of their time 
and the association’s money in fighting 
legislation which was to aid the work- 
ers; and that numerous other irregu- 
larities have been found. 


Extend Law to Municipalities 


TOPEKA, KAN., Jan. 30—A bill has 
been introduced by Representative Hud- 
son of Bourbon county which would per- 
mit cities and counties in this state to 
take out compensation insurance and 
come under the compensation law for 
such employes as are engaged in hazard- 
ous occupations and employed directly 
by the counties or cities. 

The state of Kansas and most of the 
counties and cities carry no insurance 
whatever and an employe has no re- 
course in case of injury except to bring 
suit and obtain judgment. Many coun- 
ties and some of the cities of the state 
do a great deal of construction work of 
public improvements without contrac- 
tors, under what is known as “force 
accounts,” a superintendent being hired 
and the men paid by the county. 

The Hudson bill would permit the 
counties and cities, either through a spe- 
cial tax levy or by insurance purchased 
from reliable companies, to handle all 
claims for injuries or deaths of employes 
under the compensation law. The cities 
and counties would then pay the usual 
compensation rates for injuries and the 
legal rates for a death. 


Holds for Common Law Wife 


DES MOINES, IA., Jan. 30—The rights 
of a common law wife to recover com- 
pensation on the death of the man in the 
case has been upheld by Industrial Com- 
missioner Funk. Mary Baldwin of Coun- 
cil Bluffs, who was for thirteen years 
the common law wife of a man who 
transported mails, sued E. J. Sullivan 
and the Aetna Life after Baldwin had 
been shot and killed July 15, 1921, while 
engaged in his mail carrying duties. The 
defendants contended that she had no 
legal claims, but Commissioner Funk 
held differently. He ordered that she be 
Paid $10.88 per week for 300 weeks, the 
cost of burial and expenses of the hear- 
ing. He held that she was totally de- 
Pendent upon the deceased. 


Fight State Monopoly in Utah 


SALT LAKE CITY, UTAH, Jan. 30.— 
The bill to create a state monopoly in 
connection with workmen’s compensa- 
tion insurance has been introduced in 
the legislature. It is the work of the 
attorney general’s office and although it 
has the support of the industrial com- 
mission, Commissioner McShane said 
that he and his colleagues were not ac- 


tually behind the movement. The in- 
surance men are well organized and 
ready for the big fight which is expected 
to start at any hour. It is likely to be 
the biggest battle of the session, for the 
reason that all agencies and organiza- 
tions having a leaning toward socialism 
in industry will support the bill. Al- 
ready the railroad men have sent in a 
petition asking that the governor will 
help to have it passed. On the other 
hand the insurance men are confident of 
defeating it. It would seem at this time 
that the chances are about even. 


Suggest Tennessee Fund 


NASHVILLE, TENN., Jan. 30—lIt is re- 
ported that one of the first pieces of in- 
surance legislation to be brought before 
the Tennessee legislature at the present 
session will be a bill providing for a 
state compensation fund, Those who are 
fostering such a proposal claim that the 
governor is behind such a plan and that 
it will be rapidly pushed through both 
houses. It is claimed that the recently 
announced plan of reorganization in the 
state departments is merely a prelimi- 
nary more towards the adoption of a 
fund. The new plan separates the com- 
pensation department from the insur- 
ance department, placing it under the 
department of labor, while the insur- 
ance department is joined with banking 
in a department of its own, With the 
compensation administration in the 
hands of the labor department, it is be- 
lieved that a fund would be pushed, to 
be handled by the labor department. 


Talk of Ilinois Fund 


SPRINGFIELD, ILL, 
may be next in line for a fight on the 
matter of a state compensation fund. 
There is a persistent rumor in Spring- 
field that the matter will be brought 
before this session of the legislature, 
presumably at the instigation of the 
miners in the southern part of the state. 
It is reported that there have been 
many meetings in mining communities, 
at which the institution of a state fund 
has been strongly urged and it is re- 
ported that the United Mine Workers’ 
organization has been asked by numer- 
ous locals to present a bill before the 
legislature. 


Jan, 30—Illinois 


Would Require Safety Devices 


NASHVILLE, TENN., Jan. 30.—A labor 
measure requiring safety devices in the 
construction of all kinds has been intro- 
duced in the Tennessee legislature and 
recommended by the labor committee of 
each branch. The workshop and factory 
inspector is required to enforce the law 
where there is no local building commis- 


sioner and the penalty attached for each 
violation of the law is a fine of from $25 
to $500 and imprisonment from three 


months to two years, either or both. In 
case a workman is injured he is given 
the right of recovery through the courts 
and in case death results, the beneficiary 
has the right of action, and in either 
ease it is outside of the workmen’s com- 
pensation act. 


Two Widows; Which Gets Money? 


SALT LAKE CITY, UTAH, Jan. 30.— 
Are two widows entitled to workmen’s 
compensation for the death of one man? 
The industrial commission has to decide 
this question. It is without precedent in 
the annals of the commission. The case 
is one in which a native of Jugo-Slavia, 
though married in this country, is alleged 
to have left a wife in his native land 
when he landed in America. He was 
killed recently and now attorneys for 
both wives are applying for compensa- 
tion. 


Arkansas ‘Bill Carries Tax 


The workmen’s compensation bill in- 
troduced in the Arkansas legislature calls 
for a 4 percent tax on insurance com- 
panies to cover the expense of the in- 
dustrial commission and administration 
for the workmen’s compensation meas- 
ure. The bill is an act to prevent in- 
dustrial accidents, provide medical and 
surgical care for injured employes, to 
establish an industrial commission for 
the administration of the provisions of 
the act, to provide a method for insuring 
the payment of workers injured in the 
course of their employment and to levy 
a tax of 4 percent upon insurance com- 
panies and to appropriate the sum of 





| Liability and Elevator 





Federal Surety Company 


Home Office, Davenport, Iowa 





Began business July Ist, 1920 
Licensed by U. S. Government November 20th, 1920 





A Mid-West Institution of Service 


Writing Fidelity and Surety Bonds, Accident 
and Health Insurance. Burglary, Larceny, 
Theft and Hold-up Insurance. General 
Insurance. Auto- 
mobile Liability, Property Damage and 
Collision Insurance. 


Workmen’s Compensation 





CORRESPONDENCE SOLICITED 


W. L. TAYLOR 


Vice-President and General Manager 














= —— 








W. E. SMALL, President E. P. AMERINE, Secretary 


Surplus and Reserves as to Policyholders, $2,089,936.09 


Georgia Casualty Company 


AUTOMOBILE 
PLATE GLASS 
BURGLARY 
LIABILITY 
PROPERTY DAMAGE 
WORKMEN’S 
COMPENSATION 





Macon, Ga. 


An American Company 








The American Credit-Indemnity Co. 
of NEW YORK 


CREDIT INSURANCE ONLY 
J. F. McFADDEN, President 


The American’s Unlimited Policy not only provides absolute protection against 
abnormal loss on all outstanding covered accounts, but serves to prevent losses. 








If you are a manufacturer or jobber, write for the full particulars of this service. 

511 Locust St., St. Louis, Mo. 104 Fifth Ave., New York 
OFFICES IN ALL PRINCIPAL CITIES 

R. J. LYDDANE, General Agent 1140 Marquette Bldg., Chicago 








Republic Casualty Co. 


PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance 
Fidelity and Surety Bonds 




















46 CASUALTY 


THE NATIONAL UNDERWRITER 


February 1, 1993 











$12,000 for the maintenance of the com- 
mission. 

Compensation of the workers is based 
upon the percentage of their weekly 
earnings. Fifty percent of weekly wages 
is payable for the loss of thumb, finger 
or other part of the body and 33% per- 
cent of weekly wages covering a period 
of 500 weeks for accidental death, 





Delays Not Companies’ Fault 


ST. PAUL, MINN., Jan. 30—Although 
compensation payments in Minnesota 
frequently are delayed, the Industrial 
Commission, in its annual report, just 
issued, declares that insurance com- 
panies are rarely to blame for this. The 
employer, the injured employe and the 
attending doctor are generally the negli- 


gent parties, it says. The commission 
also compliments the insurance com- 
panies for their willingness to accept 


informal opinions of the commission 
disposing of adjudication 
tion cases. 

Although the law permits the commis- 
sion to commute periodical payments to 
one or more lump sum payments, the 
commission believes this is authority 
should be used with discretion, On this 
point the commission says: 

“The commission does not believe it 
would be fitting or proper for them to 
let down the bars and nullify this wise 
policy of the law by authorizing lump 
sum settlements, thereby becoming a 
partner, so to speak, in destroying the 
outstanding basic principle of compen- 


in 
of compensa- 


sation legislation, namely, providing the 
injured employe or his dependents with 
regularly weekly installments during the 
period of disability or dependency.” 





“Ohio Plan” Up in Minnesota 


ST. PAUL, MINN., Jan. 30—A bill pro- 
viding for the “Ohio plan” of compensa- 
tion insurance in Minnesota is the most 
important measure so far proposed at 
this session of the legislature. The labor 
element is back of the proposal. Several 
bills of minor importance have been pre- 
sented. One bill permits threshermen 
to come under the provision of the com- 
pensation law. Another increases from 
$15 to $21 per week the maximum amount 
allowed for partial disability under the 
compensation law. 


Pennsylvania Board Criticized 
The workmen's compensation board of 
Pennsylvania was severely criticized in 
a report announced by the Pinchot citi- 


zens’ committee. The report objected to 
the “appointment and continuance in 
office for political reasons of employes 


who have little or nothing to do, or who 
are incompetent; practice before the 
workmen's compensation board by attor- 
neys occupying a suite of law offices with 
the chairman; failure to make due in- 
quiry into attorneys’ fees and to make 
effective efforts to correct exorbitant 
charges even when they have become 





AMONG SURETY MEN 


FALSE ECONOMY TO CUT BOND 





Small Bankers Should Be Shown Fal- 
lacy of Saving Bond 
Premium 





In an effort to economize and cut 
down overhead expenses, many employ- 
ers have reduced their fidelity bonds on 
employes to an _ insufficient amount. 
This is particularly true in the case of 
banks in small communities where the 
banker’s blanket bond is not popular on 
account of the fact that the conference 
companies do not sell it in amounts less 


than $25,000 nor to cover fewer than 
25 employes. 


Such a bank usually takes a schedule 
bond of $5,000 on each employe. This 
effects a considerable saving in premium 
but $5,000 is only a drop in the bucket 
to what a man can steal if he once sets 
out to clean up. Agents in communities 
of this character should make it a busi- 
ness to see that the local banks are 
educated on the foolishness of this pol- 
icy. It is plainly a penny-wise and 
pound-foolish plan. In case of a defal- 
cation the banker and his directors are 
faced with the situation of paying an 
assessment many times in excess of the 
bond premium and many banks have 
been forced to the wall. 

An instance is cited where such was 
the case. The bank could easily have 
carried a bond of sufficient coverage to 
enable them to pay out penny for penny. 
As it was the defaulting cashier caused 
a disgraceful bank failure. 

One of the distinct facts brought out 
in fidelity losses is that the honest man 
with a good reputation is the one who 
gets away with the money. The old- 
time employe who is trusted implicitly 
has a better chance to steal the money 
and if he is under conditions which 
make the obtaining of extra amounts of 
money important to him, he is very apt 
to become a defaulter. Any man can 
reach the point where he would rather 
“borrow” without permission than go 
without money. 





Withhold Dogs of War 


At a meeting held last week complaints 
made by some members of the Surety 
Underwriters’ Association of Chicago, 
which threatened to cause the downfall 
of the organization, were referred, by 
unanimous consent, to J. L. Maehle of 
the American Surety, president of the 
association, with full power to act. 
Members present pledged themselves to 


known; infrequent meetings of the 
board.” 
| stick by the rules as they have in the 


past until such time as it is evident that 
the step taken at their meeting last week 
was either effective or a failure. It is 
felt that the in the organization 
has been passed and that improved con- 
ditions will be the result of the meeting. 

There has 
regarding 


excess 





crisis 


been 
one or 
brokerage 
business at 


considerable criticism 
two companies paying 
and bidding for the 
a lively rate. Some Chicago 
managers threatened to smash the whole 
works unless these companies were got- 
ten in line. It stated that the sky 
promises to be clearer than has been in 
the past. 


is 





Action Is Postponed 
YORK, 
certain 


Pl anna Jan, : 30.—Lacking data 
aes a companies regarding their 
ves experience with blanket bond busi- 
ness, surety underwriters at their re- 
cent gathering, decided to postpone 
consideration of the subject until a oo 
date. it is assumed that once cntunletes 
experience tables be available there will 
be a slight revision of rates for this 
vier) of coverage, or it may be that 
conc ons 4 , i f > 

—~ oa the bond will be somewhat 





To Use Only Approved Sureties 
BILLINGS, MONT.. 


‘ 99 

of county Post nna pag a 
meeting here adopted a rule to rec bern 
rel typ treasurer to deal only with 
é »ved surety comp: ie i arr: ri 
protection for ¢ Mr fende “ ha wan dee 
cided that the county treasurer sl} all ee 
ar pt “aS surety on bonds only hoy > ao 
panies as are licensed saitaeid 


' by ’ ntan: 
department. ’y the Montana 


Time to Write Fidelity 
_ The first part of the 
time for fidelity ana Surety men to be 
on the job for the business of organizs 
tions whose fiscal year ends eae: 
ber. The most important 
are the building and loan 
most of which end their fise 


year is a good 


in Decem- 
among these 


associations, 


n x al year Dee 
31, These companies can be lt or cy cg 
der the bankers’ blanket bond, and now 
IS a good time to solicit them M: > 
other organizations are prospects co 
fidelity bonds at this time. Church “i 
fraternal orders, merchants’ and sive 
associations, in fact, most publie insti- 
tutions end up their year’s work with 
the calendar. These associations are 
g0o0d fidelity bond prospects. There 


a good deal of business to be had 
churches by asking them 
treasurers 


among 
to bond their 
even though some might feel 


that there is no necessity of bonding 
a church treasurer. The church, how- 
ever, cannot afford to take 


ov é : the chance 
as the institution might be ruined finan- 
cially by the betrayal of its trust 
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CLAIMS SWAMPING COMPANIES 





January Rush Heavier Than Year Ago 
When February and March 
Were Abnormal Months 





Accident and health companies are 
receiving a flood of January claims. 
They are as heavy as usual at this time 
of year, running from a few days to 
two weeks and are largely for grippe 
and colds and a few for influenza. 
Physicians have evidently ceased to 
label every kind of a cold or grippe as 
influenza. There is a good deal of 
pneumonia. 

Claims are running a little higher than 
a year ago but last year the usual del- 
uge which was extraordinarily heavy 
came later in the season. The heaviest 
claims last year were in the latter part 
of February and March. 

Health Commissioner Bundesen of 
Chicago takes a somewhat pessimistic 
view of the present epidemic of colds. 
He says that the sweep of the epidemic 


is assuming national proportions. He 
states that there have already been 5,659 
fatalities in five southern states. He 


said that pneumonia and what he calls 
influenza are now causing 20 percent of 
the deaths in Chicago. 


FIGHTS TO KEEP CONTROL 


Loucks Goes to Court to Block Fairly’s 
Attempt to Oust Him From Presi- 
dency of National Travelers 


DES MOINES, Feb. 1.—Elmer 
Loucks, president of the National Trav- 
elers Benefit Association of Des Moines, 
which writes health and accident insur- 
ance, went into court Monday to pre- 
vent his associates from ousting him. 
He secured an injunction restraining 
Secretary-Treasurer G. A. Fairly, J. W. 
Kauffman, J. B. Lucas, F. N. Redinger 
and J. B. Heefner from discharging him 
pending a hearing Saturday. 

He also enjoined J. B. Heefner from 
succeeding him as president following 
a “packed” meeting last Saturday when 
48 policyholders from Waterloo came 
in unexpectedly and took possession of 
the meeting. They elected Heefner, 
who was formerly state hotel inspector, 


as president. The Loucks bloc met 
Monday and reelected Loucks but 
ousted Fairly and substituted J. M. 
Bowie, formerly of the Chamber of 


Commerce, as secretary-treasurer. Ap- 
parently the courts will have to deter- 
mine which side is to take charge of 
the affairs of the concern. Mr. Loucks 
and Mr. Fairly have both been active in 
the Health and 
Mr. Loucks having 
vice-president and 
mutual section. 


been at one time 
chairman of the 


Accident Conference, | 





Johnson Agency Supervisor 


®. A. Johnson, of E. A. Johnson & po, 
who has been general agent for the Con. 
tinental Assurance with offices in (pj. 
cago and Joliet, Ill., and who hag de. 
voted a good deal of his tirne to the 
sale of non-cancellable accident ang 
health insurance for the Continentg) 
Casualty, will devote his entire time to 
developing life insurance and nop. 
cancellable insurance among the agents 
of the company as agency supervisor, 





Tennessee National Meeting 


Approximately 100 supervisors and 
managers representing over 2,000 field 
men in 21 states were in attendance at 
the conference of supervisors and mana. 


gers of the National Life & Accident, 
held in Nashville last week. The meet. 
ing was largely devoted to discussions 


and lasted the entire week. W. E, Bil. 
heimer of St. Louis, Mo., a specialist in 
insurance salesmanship, made an ad- 
dress on Thursday. The company hada 


good year in 1922, the financial state. 
ment showing assets of more than 
$8,500,000. The ordinary life department 
closed the year with $20,000,000 of in. 


surance in force, an increase of $10,000,- 
000. The company, as a _ whole, has 
$103,000,000 of life insurance in forca, 
Substantial increases were reported in 
the industrial and casualty departments, 
The company employs over 2,000 full 
time agents and has over 1,000,000 pol- 
icyholders. 





Will Extend Their Business 


Two companies with home offices at 
Dayton, O., the Liberty Insurance Com- 
pany and the Gem City Life, are arrang- 
ing to extend their operations along ac- 
cident and health lines materially. The 
Liberty writes full coverage automobile, 
plate glass, accident and health. The 
Gem City Life writes life, accident and 
health. 





F. J. Stich Is Assistant 


R. J. Neckerman, recently appointed 
to the position of executive superintend- 
ent of the accident and health depart- 
ment of the Continental Casualty, has 
announced the appointment of F. J. Stich 


as his assistant in that department. Mr. 
Stich is particularly interested in the 
disability division or the monthly pay- 
ment department, 





Suicide Clause for Accident Policies 


Senator Casey of Kansas City has pre- 
sented a bill in the Missouri legislature 
which would apply the suicide clause of 
life insurance policies to accident insur- 
ance policies. 


Accident Notes 


J. B. Lehman has been promoted to 
assistant manager for the National Life 
& Accident of Nashville at New Orleans. 

T. H. Kitley, connected with the Na- 
tional Life & Accident of Nashville at 
Louisville, has been promoted to as- 
sistant manager. 








NEWS OF COMPANIES | 








Western Casualty, Col.—<Assets, 
807; capital, $200,000; 
Business in 1922: 
premiums, $402,559; 


$361,- 
surplus, $87,674. 
Accident and health, 
losses, $15,915. 








* « «6 
Travelers—<Assets, $250,287,556: new 
life insurance, $556,774,214; insurance in 
force, $2.056,423.733: total payments to 
policyholders, $346,160,146. The capital 


is $7,500,000 and net surplus $12,598,598. 
The accident and health reserves amount 
to $6,991,669, the compensation and lia- 
bility reserves, $30,221,209. The life pre- 
miums 





last year were $46,798,637: acci- 
dent, $7.976,517: health, $2,559,087: com- 
pensation, $13,788,065; liability, $12,690,- 
010; total, $83,812,317; total income, $97,- 
434,887: claims paid amounted to $34,- 
808,130, and there was paid for accident 


prevention in the way of inspection serv- 
ice $930,214. 





surplus 


Union Mutual Casualty, Ia.—Assets, 
$30,549; unearned premiums, $24,860; re- 
for claims, $1,887; surplus, $2,110. 
3usiness in 1922: Accident and health, 
$80,371; 


serve 


premiums, losses, $16,899, 


$752,825; 


Loyal Protective—Assets, $ un- 


earned premiums, $195,803; reserve for 
claims, $162,724; capital, $100,000; sut- 
plus, $271,296. 


Accident and health, 


$604,265. 


in 1922: 
$980,181; 


Business 
premiums, losses, 
* . * 
; $435,509; 
Inter-Ocean Casualty—Assets, $499,° 
reserve for pending claims, $61,758; um 
. ea 490+ reserv 
earned premium reserve, $43,429; re 
for taxes and other liabilities, ve The 
to policyholders, $309,991. 





YiiM 
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: Who Is Getting Your Share? 


Bi The fact that fidelity bonds cover zations. Small establishments, em- 

x anything of value belonging to the ploying only one or two clerks are 

et employer, or with which he is en- excellent prospects. 

et trusted, when explained to the em- 

i ployer, will undoubtedly make him The number of prospects is unlim- 

pl a carrier of more fidelity bonds. jted. Just consider that practically 
Employers are of the general opinion every small mercantile establishment 

a that fidelity bonds cover only the in your community is a prospect for 

F: stealing of real money. some bond business. Line up your 

a The prospects for fidelity bonds are prospects. There are many who 
not limited to large business organi- _ have not been solicited. 
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premium income for the 


$937,948. 


year was 


. = 
Indiana Liberty Mutual—Assets, $270,- 
878; unearned premiums, $59,766; reserve 
for liability and workmen’s compensation 
claims, $67,480; surplus, $136,653. 
Business in 1922: 














Premiums Losses 
Workmen's comp...... $120,209 $48,535 
* * * 

Travelers Indemnity—<Assets, $10,010,- 
207; capital, $1,500,000; met surplus, 
$1,175,215. Premiums for 1922 are as 
follows: 

Prop. dam, and collision...... $4,029,501 
Steam Molle ..cccccccccvsecsses 680,162 
Accident and health............ 356,373 
Comp. and liability............ 154,555 
BEET ccccecocsccccssoverces 2,209,468 
PED GORES ccccccoccecwsncoess 749,292 
POET  sé6ctneavencenasecuns 167,648 
MOONE. 65.004. 4006setnnena eden $8,347,002 
Interest, dividends and other 
GORR IMOCOMG 2 ccccccecccecece 478,285 
Total cash income ........ $8,825,287 

Paid claims, $3,111,807; paid for the 

prevention of accidents by inspection, 


$381,719; increase in reserves for the pro- 
tection of policyholders, $915,919. 
* * * 

Occidental Life—Assets, $4,377,542; un- 
earned premiums, $31,211; reserve for 
claims, $16,332; capital, $250,000; surplus, 
$201,947. 

Business in 1922: 





Premiums Losses 
MOOIGOME. 6.0 cc ccceesives $144,250 $47,504 
BROES 6.60.06 0-6s0.cs0dse< 74,462 41,631 
WOON. vsecekssadet 218,712 $89,135 
* * * 

Metropolitan Casualty—dAssets, $1,591,- 
075; unearned premiums, $566,366; re- 

1903 1923 


Twentieth Anniversary 


For twenty years the Inter- 
Ocean Casualty Company has 
stood for everything that is best 
in health and accident protec- 
tion. 

Now 
states, 

Exceptional opportunities for 
exceptional producers. 

Correspondence from _ such 
men will be given personal at- 
tention by an executive officer 
of the Company. 

Address 


Inter-Ocean Casualty Company 


J. W. SCHERR W. G. ALPAUGH 


President Secretary 
® Genera} Offices: Cincinnati, Ohio 


licensed in twenty-nine 
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serve for claims, $44,374; capital, paid up, 
$300,000; surplus, $560,895. 


Business in 1922: 


$70,393; reserve for claims, $177,482; re- 
serve for liability, $28,714; capital, sur-_ 
plus, $219,972. 








Premiums Losses Business in 1922: 
BOERS 6 c20seek00e- sebadr0 $ 11,837 Premiums Losses 
PURRS MOOS ks cscenx $1,125,429 305,017 | Accident and health. .$944,372 $1,217,358 
Burglary and theft ....... 2,058 
POAGIS orcdcsrvrse $1,125,429 $ 318,911 
s o . 


Pennsylvania Surety—dAssets, $634,410; 
unearned premiums, $16,871; reserve for 





claims, $12,622; capital, $400,000; surplus, 
$199,466. 
Business in 1922: 
Premiums Losses 
WERE csvccavianes S Uae cécwes 
Saree re 17,360 $ 649 
oo! errr rrr $ 29,638 $ 649 
- 7 . 


Indemnity Ins. Co. of N. A.—dAssets, 
$6,932,191; reserve for claims, $1,672,636; 
premium reserve, $2,621,569; capital, $1,- 










000,000; surplus, $1,270,739. Total pre- 
miums, 1922, $5,578,263. 
* * . 
Automobile Mut, Liab., Mass.—Assets, 
525,804; unearned premiums, $223,473; 
serve for claims, $44,387; reserve for 
liability and workmen's comp., claims, 
$190,831; surplus, $60,243. 
Business for 1922: 
Prem. Losses 
ABMAO TARR 0 ccecvvess< $357,784 $160,277 
Auto prop. damage..... 116,312 59,402 
TWOOR .irsiescvesoevas $474,096 $219,679 
> . * 


Employers Mut, Cas., Inz.—Assets, $260,- 
202; unearned premiums, $50,896; reserve 
for claims (except liab. and work. comp.), 








$258; reserve for liab. and work. comp. 
claims, $64,650; surplus, $140,012. 

Business for 1922: 

Prem. Losses 

Ate TAGD...cccccceoive $ 5,028 $ 134 
GUMer ZABR. cccccccoses 6.942 1,141 
Workmen's Comp. 188,325 109,882 
Auto prop, damage.... 3,112 616 
Other P. D. and coll.. 862 796 
OER dsscvcccnsacae $204,271 $112,570 

” * * 

Ohio Casualty—Assets, $571,693; un- 
earned premiums, $205,371; reserve for 
claims, $43,751; capital, $200,000; sur- 
plus, $113,072. 

3usiness for 1922: 

Prem. Losses 

See BA, 6 6 iaaieceawe $146,374 $ 28,343 
BUAG FICS cccvssicerceoses 84,322 49,490 
Meta, TROT . ov06200004 61,654 35,455 
Auto prop. Gam....cces 71,247 21,713 
Auto Collision ......... 49,180 28,902 
DOME: b66dvasetuwwer $412,776 $163,903 

. . . 

Kansas Central Indemnity — Assets, 
$169,026; unearned premiums, $52,008; 
capital, $100,000; surplus, $92,625. 

Business in 1922: 

Prem. Losses 
Accident and Health...$69,046 $22,828 


_ . . 

Inter-State Surety, S. D.—Assets, $283,- 
106; unearned premiums, $41,672; reserve 
for claims, $79,539; capital, $134,200; sur- 
plus, $25,864. 

Business in 1922: 





Prem. Losses 

WAGGA 22 cicodoctdseces $ 46,326 $ 3,425 
Burety .vcccccecsscesecs 35,684 34,110 
Pilate GIMGS .ceseccececs 8,381 2,557 
Burglary and Theft... 2,862 1,438 
TED. ocissccceesnes $ 93,254 $ 41,530 


Washington Life & Accident—<Assets, 
$35,452; surplus, $35,452. 


Business in 1922: 
Premiums Losses 
Accident and health....$537,735 $196,822 
* 2. 6 


Detroit Fidelity & Surety—Assets, $2,- 
564,380; unearned premiums, $180,942; 
reserve for claims, $3,838; capital, $1,- 
541,010; surplus, $805,755. 

Business in 1922; Fidelity, premiums, 
10,479; losses, 1,668; surety, premiums, 
5,321: losses, $1,243; totals, premiums, 
losses, $2,912. 

“ 7 o 


Mutual Benefit Health & Accident— 
Assets, $496,562; unearned premiums, 
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W. L. Randall, who has been active 
in the agency work at the home office 
of the Fidelity & Deposit, being an as- 
sociate in the production department, 
has become connected with the Mis- 
souri State Life as an agency supervisor. 
His main work will be to organize 
branch offices. The Missouri State al- 
ready has 22 such offices. 


Friends of E. D. Livingston, first 
vice-president of the Independence In- 
demnity, Philadelphia, will be glad to 
learn that he has recovered from illness 
which kept him away from his desk for 
several days. 


= 


J. R. Henry, formerly secretary-treas- 
urer of the Pennsylvania Surety of Har- 
risburg, Pa., was elected president of 
the company last week, succeeding Ed- 
ward Bailey. Further reorganization of 
the company will be effected next week, 
Feb. 7. 


New California Company 


The Associated Industries Insurance 
Corporation is the name of the new cas- 
ualty stock insurance organization formed 
by Claude Fellows, former manager of 
the California State Compensation Insur- 
ance Fund, with a number of his associ- 
ates. Mr. Fellows states that the com- 
pany will have a capital of $150,000 to 
start and with a like amount of surplus. 
The company will have its home offices in 
San Francisco. It will write all miscel- 
laneous lines as well as compensation. 


Ames Made General Manager 


M. M: Ames, secretary and treasurer 
of the Michigan Automobile, has been 
made a director and general manager 
of the Northern Indemnity of Grand 
Rapids. Mr. Ames comes from an old 
insurance family and is well known in 
insurance circles. The Northern In- 
demnity has taken over the Grand 
Rapids Health & Accident. The change 
will become effective Feb. 1. The en- 
tire assets, liabilities, business and good 
will are thus taken over. 


Fidelity & Deposit Changes 


The Fidelity & Deposit has announced 
several agency changes. The company 
has opened a branch office in Pittsburgh, 
with James E. Harlan in charge. For 
several years Mr. Harlan was special 
agent with headquarters in the office of 
the general agent for Pittsburgh and 
Allegheny county. Manager Hugh L. 
Murrell of the Memphis branch has been 
transferred to Washington and will have 
charge of that office. Jack Straughn, 
former Washington manager, has been 
placed in charge of the Newark branch, 
filling the vacancy left by the transfer 
of O. Atkin to the Havana branch. Resi- 
dent Vice-President Tom Grant at Wash- 
ington will devote his entire time in the 
future to special work at the capitol. 
Cc. BE. Mitchell, who was assisting Mr. 
Murrell at Memphis, becomes manager 
of the Memphis office. Samuel D. Robin- 
son has joined the New York main office 
of the Fidelity & Deposit, to specialize 
in fidelity production. He has been ac- 
tive in the surety field for 12 years, hav- 
ing been with the National Surety, Hart- 
ford Accident and several New York 
agency firms. 


New York Indemnity in Bureau 

NEW YORK, Jan. 31.—The latest 
company to join the Workmen’s Com- 
pensation Publicity Bureau is the New 
York Indemnity of this city. 
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Illinois Bankers Association Objects to 
Increase in Holdup Insurance 
Rates 


The Illinois Bankers’ Association hag 
decided to form a mutual insurance com. 
pany to write burglary and holdup ip. 
surance, according to its bulletin. The 
bulletin states that the rates for burg. 
lary and holdup insurance have gone y 
about 400 percent since 1919 and tha 
in view of the fact that no increased 
protection is provided members do not 
believe the increase is justified. They qo 
not feel that the losses have increased 
in any such proportion. 


Many Boosts in Rates 


_ The bulletin enumerates the changes 
in insurance, saying: 

“At the beginning of 1919, one pre- 
mium covered both burglary and hold-up 
insurance. On May 1, 1919, a separate 
rate of $1 per thousand was establishe@ 
for the hold-up protection, and on Oct. 
25 of the same year, this was increaseq 
to $2 per thousand. On Dec. 12, 1921, it 
was further advanced $4 and the bur. 
glary rate was increased by reducing the 
territorial discount in Illinois. 

“From information obtained it appears 
that the loss ratio in this state was at 
its peak in 1917, from which time it has 
been steadily declining, and even jn 
1918 it had been lowered, but neverthe- 
less, the first increase was put on. In 
1919, the loss ratio was very materially 
reduced, and figures that are supposed 
to be official, indicate that the loss ratio 
in 1920 was approximately 40 percent of 
the premium paid. Yet because of the 
losses in 1921 running a little heavier, 
the hold-up rate was doubled and the 
burglary rate somewhat increased. 

“Such records as it has been possible 
to obtain show that even without the 
addition premium the companies have 
been charging since 1921, their loss ratio 
for the last three-year period would 
have been approximately 47 percent, 
which, of course, would indicate that, 
taking this period—1920, 1921 and 1922— 
into consideration, there was no justifi- 


cation for the last increase in rates. 
Considering 1922 alone, on the same 
basis, the loss ratio would have been 





only 25 percent—as a matter of fact, it 
probably was about 15 percent with the 
present rates. 


Mutual Is Recommended 


“The committee stated its opinion that 
it is time to formulate a remedy for the 
injustice being put upon the banks in the 
matter of insurance rates, and recom- 
mend the formation of a mutual com- 
pany with an organization distinct from 
the Illinois Bankers Association, but 
writing only members of that associa- 
tion, 

“It was brought out that the mutual 
companies which have been in existence 
in Wisconsin and North Dakota have 
been able to effect a material saving for 
the banks of those states, even though 
the rates are much lower than those 
that obtain in Illinois. The affairs of 
such a company in Illinois would be 
placed in the hands of directors chosen 
by the incorporators, who would be 
bankers of the state.” 

A committee consisting of the follow- 
ing members of the association has been 
appointed to perfect plans for the 
starting of the company: Wirt Wright 
president; M, A. Traylor; vice-president, 
J. <A. Catcheart, ex-president; J. 
Mitchell, chairman committee on insur- 
ance, and M. A. Graettinger, secretary. 





Will Protect Officials 


In an effort to protect its public offi- 


cials that serve without compensation, 
the county court at Nashville has had 
a bill introduced in the Tennessee less 
lature that would enable the court bed 
use money in the ordinary fund to pay 
premiums on liability insurance up to 
the amount of $5,000 for each official. 
The act further provides that the lia- 
bility insurance shall be written to bank 
tect the officials from liability agains’ 
acts performed in his official capacity 
and in no other instance. 


YIM 
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C Automobile Liability, Property Damage and Collision, 
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‘|| GENERAL ACCIDENT 


itual Fire and Life 
= Assurance Corporation, Limited 


hose FREDERICK RICHARDSON, United States Manager 


osen General Building, Fourth and Walnut Streets 
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4 Losses Paid in the United States Exceed $30,000,000 
























































The Time Saver 


Accident and Health Insurance Men 


A Thorough Analysis of the 
Leading Disability Policies of 
the Principal Companies Doing 
Business in the United States. 


70 Pages. Bound in Keratol 


THE NATIONAL UNDERWRITER COMPANY 
420 E. Fourth St., Cincinnati, Ohio 


Send me............ GOD. cccscesoces of The Time Saver at $2.75 a copy. 











Business-Builders 


Developing 


fidelity and Surety Bonds, Automobile, 
Elevator and General Liability, Accident, 
Health, Burglary and Plate Glass Insurance 


Appreciate the co-operation of the 


Massachusetts Bonding 
& Insurance Company 


BOSTON T. J. FALVEY. President 
Paid-in Capital $1,500,000 Write for Territory 








Interstate Casualty Company 
Home Office: Birmingham, Ala. 
Capital $300,000 
Surplus to Policyholders $408,090.84 
Specializing in Automobile and Public 
Liability and Excess Insurance 
General Agents 


STATE AGENCY THE AGENCY COMPANY 
Insurance Exchange, Chicago San Francisco 
CRAIG BELK & CO. GAUNT & HARRIS 
Chronicle Bldg., Houston, Texas Speed Bldg., Louisville, Ky. 


INSURANCE AGENCY CO., Birmingham 








Agents Wanted: To sell an unrestricted Acci~ 
dent and Health Policy costing $9.00 quarterly: 
Covers every disease and every accident. Lib- 
eral commission paid to live producers. 

Central Business Men’s Association 
H. G. ROYER, Pres. Westminster Bidg. 
C. O. PAULEY, Secy. & Treas. CHICAGO, ILL. 














Re-Insurance DEE A. STOKER 


Excess Re-Insurance RE-INSURANCE UNDERWRITER 
Catastrophe Hazard 11 So. LaSalle St. CHICAGO 
Blanket Auto Excess Fire Covers in American Companies 














DEFEAT STATE FUND 


(CONTINUED FROM PAGE 41) 


Connor said he was satisfied that while 
there were “doubtless isolated cases in 
which agents of insurance companies 
had received money from claimants,” 
no organized system of grafting ob- 
tained. Further counts against the 
management of the state fund by Mr. 
Connor were that during 1916 and 1917 
“the general surplus of the fund was 
first reduced to a mere pittance, the 
castrophe fund was then entrenched 
upon, and finally almost virtually dis- 
appeared.” A large sum of money, 
amounting to hundreds of thousands 
of dollars, had not been collected by the 
state fund through failure to audit pay- 
rolls properly. “A number of employers 
stated they had cancelled their insur- 
ance in the fund because of its “delay 
in the payment of claims, failure to 
answer correspondence and loose man- 
agement.” Many irregularities were 
uncovered in relation to payroll audits 
and the computation of premiums of 
individual policies, Altogether, the re- 
port of the commissioner disclosed the 
management of the state fund to be of 
such nature as to compel drastic re- 
medial legislation. That conditions in the 
fund have improved within the past two 
years is unquestionably true, but that 
a situation such as disclosed in the Con- 
nor report could have developed under 
free competition with other forms of 
carriers indicates what might easily 
obtain if the state fund had a complete 
monopoly of the workmen’s compensa- 
tion business as Samuel Untermyer ad- 
vocates. 


Politicians in Business 


Objection to a monopolistic fund was 
raised on the further ground that its 
management would be delegated to men 
possessed of political pull rather than 
underwriting knowledge; that no incen- 
tive obtained for reducing the accident 
and death hazards; and that to deny em- 
ployers the right to select the form of 
carrier they most favored was a clear 
invasion of individual rights. The ineffi- 
ciency of political control was effectively 
demonstrated in the management of the 
federal government of the railway and 
the telephone systems, and of the insur- 
ance service for soldiers and _ sailors. 
The point was stressed that a monopoly 
by the state of workmen’s compensation 
business would simply be the initial step 
in a move to take over other forms of 
casualty insurance, and eventually the 
fire and the life lines. If state monopo- 
lies be made of insurance, it would be 
logical to embark in coal, clothing and 
other business, now effectively and 
wholly conducted by private enterprise. 
The touch of the practical politician 
upon business affairs is contaminating; 
its full grasp means death. Brokers 
were plainly told that the defeat of the 
monopolistic bill rested largely in their 
hands, for while up-state legislators as 
a rule opposed the measure, New York 
city representatives in the main fav- 
ored it, and it was with these latter that 
the insurance men and their clients 
must labor. 


Resolution Passed 


The sentiment of the meeting found 
concrete expression in the unanimous 
adoption of the following resolution: 

“Whereas, we are opposed to all 
monopolies as un-American and for the 
reason that monopoly tends inevitably 
to indifference and abuses; whereas, on 
the other hand, competition promotes 
improvement and efficiency; 

“And Whereas, we are opposed, in par- 
ticular, to a state monopoly of insur- 
ance or any other kind of business, for 
the reason that the function of the state 
is to govern and regulate, and that its 
unfitness to operate insurance soundly, 
equitably and efficiently has been thor- 
oughly demonstrated by experience; 

“And Whereas, the system, already ex- 
isting in New York state, gives em- 
ployers the choice betwen various 
methods of insuring workmen’s compen- 
sation and enables each employer to se- 
lect insurance suited to the needs of his 
particular business, works equitably 
and efficiently, avoids the abuses char- 
acteristic of state enterprises, and is 
best suited for the development, through 
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efficient type or types of insurance gap, 
riers; 

“Therefore, Be It Resolved, that we 
hereby record our opposition to the ROYA 
recommendation of the joint legislative 
committee on housing, popularly known 
as the Lockwood Committee, that the 


workmen’s compensation law of New Bowes 
York be amended to give to the state jp. Cook 
surance fund a monopoly of workmen's 

compensation insurance, and that we re. You: 


quest the legislature not to enact the 
bill introduced, or to be introduced, for 
such purpose. Clau 

“And Be It Further Resolved, that g 


copy of this resolution be sent to the — 
chairmen of the proper committees of oe . 
the senate and assembly.” lookin 
: , Chicag 
Making Legislators Take Notice Bowes 
Representatives of the stock ang eral ag 
mutual companies are awake to the geri. was 0! 
ousness of the situation, and are making Bowes, 
their policyholders aware of it as welj, built 1 
These latter, it is understood, have 4g}. d ci 
ready made known their views to their io 
legislative representatives, who are be. Bowes 
ginning to take notice. It’s not a cage Rockw 
though of letting “George do it,” every bers O 
insurance man in the state, whatever nected 
form of indemnity he may represent, Jerome 
should see that the lawmakers are ert W. 
made familiar with the real meaning of Welch, 
a monopolistic insurance measure, and N. Sm 
not accept as gospel the specious argu- = 
ments advanced in the Lockwood Com. 
mittee report. ' 
. a On. 
— membe 
Opposes Monopolistic Fund Brand 
NEW YORK, Jan. 31.—Industrial departt 
Commissioner Henry D. Sayer, in his had be 
final report to the New York legisla. Travel 
ture, strongly opposes the creation ofa at Spr 
monopolistic state workmen’s compen- has be 
sation fund, declaring in part that the years, 
political possibilities in a business handl- ganizat 
ing from $50,000,000 to $100,000,000 Beards 
drawn annually from the industry of on cas 
the state can better be imagined than The 
described. lent a 
itera compa! 
Travelers Upheld in Big Case Ge 
NEW YORK, Jan. 31.—The refusal Chil 
of the Travelers to pay the policy car- Chil 


ried by the late Alfred G. Vanderbilt, who | 
one of the victims that went down with 
the Lusitania, upon the ground that the 
destruction of the vessel was an act of 
war within the intent of the war exemp- 
tion clause of the policy, has been up- 
held by the New York court of appeals. 
This case involved a policy for $150,000 
and was a hard fought case. 


Hayes Made Vice-President 


NEW YORK, Jan. 31.—George E. 
Hayes, manager of the fidelity and 
surety division of the great eastern de- 
partment of the Union Indemnity of 
New Orleans. was elected a vice-prest- 
dent of the Union Indemnity yesterday. 





WANTED: 


Young manf or casualty department in Chicago. 
Must be familiar with automobile coverages. 
State experience and salary. Confidential: 
Address C-97, care The National Underwriter. 











WANTED 
STOCK SALESMEN ) 
To work in Wisconsin to assist in 
placing the common stock of a newly 
organized Wisconsin Insurance Com- 
pany. Address C-98, care The 


National Underwriter. 
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WANTED 


Special or state agent for State of Towa 
by surety company with Home Office in 
one of the Western States. Salary basis. 

Address C-91 | 
Care The National Underwniter. 


OE 


CASUALTY AND SURETY 


Young man 3 years surety experience, 2 years 
claim experience, particularly compensation, 
wants position. Age 25, married. 

leave Chicago, Address C-90, Care 
National Underwriter. 
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NEW CHICAGO AGENTS 


ROYAL INDEMNITY CHANGES 


Bowes, Smith, Tansill & Welch Are 
Cook County General Agents—Childs, 
Young & Wood Take Independence 


Claude Trinder, vice-president, and 
Stewart Leitch, superintendent of agen- 
cies for the Royal _Indemnity, _aiter 
looking over the available agencies in 
Chicago have appointed the firm of 
Bowes, Smith, Tansill & Welch, as gen- 
eral agents for Cook county. This firm 
was organized three years ago as 
Bowes, Merrick, Pickering Co. It has 
built up a substantial business in fire 
and casualty and life insurance. Mr. 
Bowes was formerly a partner in the 
Rockwood-Badgerow Co. The mem- 
bers of the firm who have been con- 
nected with it since its organization are 
Jerome P. Bowes, Jr., president; Rob- 
ert W. Tansill, vice-president; Paul B. 
Welch, secretary-treasurer; and James 
N. Smith, vice-president. 

New Members in Firm 


On Jan. 1, four men were admitted to 
membership in .the firm. Enoch J. 
Brand, manager of the life and accident 
department, joined the firm in 1922. He 
had been for six yéars manager for the 
Travelers life and accident department 
at Springfield, Mass. Frank Schaeffer 
has been with the organization for two 
years. Charles J. Napier joined the or- 
ganization at its inception. Leroy 
Beardsley has been active with the firm 
on casualty lines. 

The Royal Indemnity makes an excel- 
lent addition to the strong array of 
companies represented by this firm. 

Get Territory for Independence 


Childs, Young & Wood of Chicago, 
who have had the Royal Indemnity 


Royal Indemnity Company 


owes, Smith, Tansill & Welch, Inc. 


as General Agents for Chicago and Cook County 


THE NATIONAL UNDERWRITER 


FCR GOOD OF BUSINESS 
NEW ARRANGEMENT APPROVED 
Casualty Men in Kansas City, However, 
Have not Formed any Separate 
Organization ‘as Yet 


KANSAS 
Under the 


CITY, MO., Jan. 
new rules in Missouri 
casualty companies are allowed four 
general agents. In addition they are 
allowed four regional agents, who are 
paid higher commissions than the regu- 
lar agents. ‘The casualty men of Kan- 
sas City are not forming a new associa- 
tion, as is being done in some places. 
However, the Fire Insurance Agents 
Association has made arrangements for 
the casualty men having membership in 
that organization. 

The casualty men of Kansas City are 
strong in their praise of the new ar- 
rangement. All feel that it is a move 
in the right direction. 

However, it will be up to the general 
agent and branch managers to get a 
considerable increase in business for 
their offices if they are to make a profit 
out of the business. The 7% percent 
which is now allowed for supervision 


30.— 
the 


ef the business does not leave much 
for the general agent’s overhead. In 


general agency, become general agents 
of the new Independence Indemnity of 
Philadelphia covering ail of Illinois and 
about 20 counties in northern Indiana. 
R. W. Childs, head of the firm, is one 
of the directors of the Independence. 
Childs, Young & Wood have made a 
splendid record for the Royal Indem- 
nity and they part company with good 
feeling. The firm will look after some 
of the old business for the company. 
The Independence Indemnity has $1,- 
000,000 capital and $2,000,000 surplus. 


ost cases with their present force they 
Id | 
uld 


Ce handle a good deal more business | 
without exira expense of supervision 
ihis is what practically all the general 
nts triving tor. It is felt that 
ose co vhich formerly paid 
exces Om Mission are the ones who 
ll | +] } j 
il be the hardest hit 


t all of the 


( ompanie s hav: 
the; 1 


their agents of the 


notified 
changes. The new 
Was supposed to be effect- 
Feb. 1. Some agents who have 
received notice of the new scale of com- 
Imission are asking when they can ex- 
pect a reduction in rate as a result of 
the commission reduction. There are 
others who feel that the cuts should all 
be made on thy company end of the 
business. | However, by far the greater 
number feel that the change is for the 
good of the business. With the general 
agents making pledges and reporting in 


arrangement 
ive as ot 


detail to their companies many feel that | 


the danger of a general agent paying 
excess commission entirely elimi- 


1S 


nated for the reason that the general | 


agents are aware that if they intend 
to stay in the business and develop, 
they must hew to the line. 








Bryan With Sun Indemnity 


Henry L. Bryan has become 


} an un- 
derwriter in the metropolitan depart- 
ment of the Sun Indemnity. Mr. Bryan 


was formerly with the American Mutual 
Liability and has had a wide experience 
in the casualty field. He was at one 
time connected with the Compensation 
Inspection & Rating Board of New York 


under Leon S, Senior. Mr. Bryan then 
took a position with the metropolitan 
department of the United States Cas- 
ualty, where he handled all casualty 
lines as counterman. His next connec- 
tion was with the metropolitan depart- 


ment of the Ocean Accident, as liability 
and compensation underwriter and rater. 
Mr. Bryan will handle all compensation 
and liability lines with the Sun Indem- 
nity. 


Commissioner Ramey of Kentucky has 
admitted the Sun Indemnity of New York 
to that state. 


THE 


of NEW YORK 


Announces 
the appointment of 


110 SO. DEARBORN STREET 


Chicago, Illinois 


Telephone: Dearborn 4000 


CASUALTY 


STATE MAY BE DIVIDED 
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DRAFTING ST. LOUIS PLANS 


Casualty Organizations in Missouri May 
Have to Change Plan, Due 


to Local Conditions 
ST. LOUIS, MO., Jan. 30—At a 
meeting of St. Louis casualty men last 
week, a sub-committee of five was ap- 
pointed to draft final plans for the or- 
ganization of a Casualty Insurance As- 
for St. Louis. Frank Mead, 
who presided at the gathering, appointed 
the following on the committee: W. J. 
Hollister, Travelers, chairman; Emmett 
M. Myers, Fidelity & Deposit; C. B. 
Ashcroft, Hartford Steam Boiler; L. H. 
Phister, Maryland Casualty, and C. J. 
Kehoe, Employers Liability. 

Before drafting final plans for the 
organization the sub-committee will 
ascertain the working plan of the as- 
sociations formed recently by the cas- 
ualty men of Chicago and Indianapolis. 
While the national association’s plan 
contemplates state organizations it prob- 
ably will be necessary to depart slightly 


sociation 


from that system in order to conform 
|to the local situation. For instance, 
agencies in St. Louis have jurisdiction 
|over eastern Missouri and southern 
Illinois, while Kansas City agencies 
| operate in western Missouri and East- 


ern Kansas. In view of that situation 
it is very probable that the St. Louis 
body will function in the same territory 
as the agencies, while a separate asso- 
ciation would be formed in Kansas City 
and possibly in St. Joseph. 








G. L. Gibbons has been appointed 
supervising inspector for the western de- 
partment of the Globe Indemnity at Chi- 
cago. He entered its service at the 
home office 10 years ago. About four 
; ago he was transferred to Detroit. 
succeeds chief Inspector Stansfield 
who died in Chicago some weks ago. 
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President Vice-Pres. Sec’y and Treas. 


THE NATIONAL 
LIFE & ACCIDENT INSURANCE CO. 


OF NASHVILLE, TENNESSEE 
Capital, $300,000.00 


Record For 
Growth Unsurpassed 





Money-Making Contracts 
For Good Agents 











ATHLETIC INSURANCE 


Written by the SOUTHERN SURETY COMPANY of 
Des Moines, Iowa. 


Covers—Foot Ball, Soccer, Basket Ball, La Crosse, Ice 
Hockey, Base Ball, Tennis and all other sports as 
played by 

PROFESSIONAL, SEMI-PROFESSIONAL and AMA- 
TEUR TEAMS. 


Some very desirable territory open for producing agents. 
Write or wire— 


Ellis-Clark Co. 


437 Second National Building 
AKRON, OHIO 

















Union Inpemnity 
Gompany 


Cash Capital $1,000,000.00 
FIDELITY AND SURETY BONDS 


ACCIDENT, HEALTH, BURGLARY 
AUTOMOBILE, LIABILITY, PLATE GLASS 
AND WORKMEN’S COMPENSATION INSURANCE 





Executive Offices: 
830-836 Union Street 
NEW ORLEANS 


Great Eastern Dept.: 
100 Maiden Lane 
NEW YORK 


SATISFYING 
SERVICE 

















Chas. L. Nicholson. President Harry R. Wood, Secretary 


THE INTERSTATE SURETY COMPANY 


REDFIELD, SOUTH DAKOTA 


WE ISSUE 
JUDICIAL, OFFICIAL and 


Oem VAREHOUSE +d BONDS MISCELLANEOUS 


PLATE GLASS and BANK BURGLARY INSURANCE 














‘CONDITIONS IMPROVED 





NEW YORK SITUATION BETTER 





Adjusters for Fidelity and Surety Com- 
panies Do Good Work in Breaking 
Up Organized Gangs 








NEW YORK, Jan. 30.—Due largely to 
the good work performed by the ad- 
| justers for the surety and fidelity writ- 
| ing companies during the past three 





| years, the organized gangs of securities 
| robbers that infested the financial dis- 
trict of the city, have been either placed 
|} behind prison bars or driven to cover, 
| and a measure of security now obtains 
among bankers and brokers not pre- 
viously felt. The adjusters. skillfully 
and relentlessly kept after the crooks, 
and not only put an end to their activi- 
ties but have recovered a considerable 
|} part of the stolen securities. The crime 
wave that swept over the financial dis- 
trict here put an effectual quietus upon 
| the rgested formation of a _ surety 
writing company by the brokerage fra- 
; ternity, who were appalled at the long 


list of losses 


| from day 


the district 
| to day. Sober sense indicated 
| to the financial men the wisdom of stick- 
| ing to their knitting and of leaving to 
| underwriters the assumption of hazards 
which was their legitimate business, 


reported in 


Plate Glass and Auto Cover Needed 
The Aet 


| esting case 


na Casualty reports an inter- 
showing the need of plate 


| 
| 
| 
| 
glass insurance which also demonstrates 
| 
| 
| 


|} that automobile owners should not be 
without property damage protection, A 
coupe with a woman driver got away 
| from her control and dashed across the 
| sidewalk demolishing the entire store 
| front of R. L. Sparkman, a furniture 
| dealer in Birmingham, Ala. The item- 
ized bill shows how costly such acci- 
dents are: 
| Plate glass window broken....... $ 600 
Qe: ey ree er ra 69 
|} One furniture set smashed........ 675 
ios GUVGRNOTE TRDEG. b.6 acces cece ses 75 
| BN orc cenit etd sewed $1,419 
Will Fight Missouri Bill 
| ST. LOUIS, MO., Jan. 30—The am 
| balance chasers are believed to be be- 
hind the measure introduced in the Mis- 


souri legislature requiring individuals or 
taking out public or em- 
liability policies to register 
with the insurance superintendent 
| within five days after the issuance of the 


corporations 
ployers’ 
}; Same 


|} policy, thereupon to become a_ publie 
document open to the inspection of any- 
one One provision of the bill is that 
| the insurance company automatically 
| become a codefendant to any personal 
injury damage suit brought against the 
{assured under the policy. The regis- 
|} tration must reveal the name, address 


|} and business of person or company car- 
rying the policy, amount of indemnity to 
be paid under it and date of expiration 
|} Needless to say the insurance men of 
the absolutely opposed to this 
measure. 

The St. 


State are 


Louis Bar 
has launched a drive 
chasing” lawyers, 
bills to the state 
such practices. 


Association, which 
against “ambulance 
has presented three 
legislature to abolish 








William V. Butler, who has been spe- 
cial agent of the Travelers in New York 
City, has joined the Sun Indemnity and 
will assist Manager A. J. Hodson in han- 
dling the automobile liability depart- 
ment. 














A Progressive Surety and Casualty Company 
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A New Book 
for Surety Men 


——— 


Stearns on 
Suretyship 


The Law of Suretyship covering 
Personal Suretyship, Commer. 
cial Guarantees, Suretyship as 
related to Bonds to secure Pri- 
vate Obligations, Official and Jy- 
dicial Bonds, Surety Companies, 
Compensated Suretyship, the 
Surety’s Rights, the Surety’s 
Remedies,the Surety’ s Defenses, 
together with the latest inter- 
pretations by all — state 
and Federal, etc. :: 32 


By 
Arthur A. Stearns 


of the Cleveland Bar 








THIRD EDITION 
WELLS M. COOK 


JUDGE OF THE MUNICIPAL COURT 
OF CHICAGO 


PROFESSOR OF LAW, CHICAGO-KENT 
COLLEGE OF LA 
ONE VOLUME 
700 PAGES 


SINCE the lial of the second 
edition of this standard authority in 
1915, many new cases have been de- 
cided, which are examined and cited 
in the new third edition. Many new 
subjects have been added by the ed- 
itor, Judge Wells M. Cook, of the 
Municipal Court of Chicago, who has 
had a wide experience at the bar, 
upon the bench, and as instructor of 
this subject in one of the oldest, larg- 
est and best equipped law schools of 
the country. Questions concerning 
compensated suretyship are of every- 
day occurence. This new edition will 
be of great assistance to any one who 
has anything to do with the difficult 
branch of the law relating to principal 
and surety. The text has the dis- 
tinguished merit of lucidity, both in 
analysis and statement. The text 
discusses the fundamental principles 
underlying the law of suretyship, 
with exceptions to. explanations and 
applications of, the principles, to- 
gether with the decisions announcing 
and supporting each, as well as the 
contrary contentions, doctrines, and 
holdings 


Table of Contents 


|—The Con‘ract. 
1|—The Statute of Frauds. 


Chapter 
Chapter 


Chapter 11!—Commercial Guarantees. 
Chapter 1V—Suretyship Defenses. 
Chapter | V—Bonds to Secure Private 
Obligations. 

Chapter VI—Official Bonds. 
Chapter VII—Judicial Bonds. 
Chapter VIII—Corporate Suretyship. 
Chapter IX—Rights and Remedies of 
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Price, $6.00 
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The National Underwriter Co. 
1362 Insurance Exchange 
Chicago, Ill. 


GENTLEMEN—Please send, ex- 
press prepaid, a copy of the New 
Third Edition of “Stearns on Surety- 
ship,” Price, $6.00. 
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The Sign of Good Casualty Insurance 














AROPOCCIONCL 
Guarantee and Accident 
Company, Limited 


Head Office U. S. Branch 


134 S. La Salle Street 
Chicago, IIl. 


F. W. LAWSON, General Manager 


The company of “super service” is not a name that has been “applied” 
to the London Guarantee and Accident. It is a name well earned in 
more than fifty years of close co-operation with its agents. 





Over 60 Years of Public Service 
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Incorporated 1860 


UNITED 
HIREMEN’S INSURANCE 
COMPANY 


Home Office 


430 Walnut Street 
Philadelphia, Pa. 


F. W. LAWSON, President 


Over sixty years of public service faithfully performed have established 
the United Firemen’s as an institution of utmost dependability. An old 
reliable company writing Fire, Tornado and Automobile Insurance. 
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An Automobile Specialty Company 


In a stronger financial position than at any time in the 
past, the International Indemnity Company, specializing 
in Automobile and Plate Glass insurance, enters upon 
its twelfth year in business. 


We appreciate the splendid support of our agents who 
assisted in making possible a highly successful year 
in 1922. 


It is our hope that during 1923, through improved ser- 
vice and closer co-operation, we may be instrumental 
in aiding our agents to turn in an ever increasing vol- 
ume of profitable and selected risks. 


Financial Statement, Dec. 31, 1922 


Total Assets Reserves and Capital 

Cash in Banks and Office - - - $101,266.99 Reserved for Unearned Premiums $639,026.24 
eds «ee wt eee ee Reserve for Losses in Process of 
Mortgage Loans—All First Liens 367,300.16 Adjustment - - - = - 90,196.07 

16959 15 Special Legal Reserve for L iability 
Interest Due and Accrued - - - 26, 59.15 ceiek : 7 252.325.23 
Real Estate - - - - - - - 51,700.00 Reserve for Comubichinn. Tone 
Home Office Building - - - - 137,016.30 and Other Liabilities - - - - 192,293.74 
Premiums in course of Collection $1.173.841.28 


ot over j » dé S ¢ ¢c) - - 3 25 60 
(not over ninety days du 44,251.60 Capital fully paid - - - $ 300,000.00 
Surplus - - - - - = 160,288.54 


$1,634,129.82 $1,634,129.82 


Surplus to Policy Holders: $460,288.54 


International 
INDEMNITY COMPANY 


Automobile Insurance 


HOME OFFice LOSANGELES ,CALIFORNIA 














